
BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

Application of San Diego Gas & Electric 
Company (U 902 M) for Establishment of an 
Interim Rate Relief Mechanism for its 
Wildfire Mitigation Plan Costs 

Application A.21-07-017__ 

APPLICATION OF SAN DIEGO GAS & ELECTRIC COMPANY (U 902 M) FOR 
ESTABLISHMENT OF AN INTERIM RATE RELIEF MECHANISM FOR ITS 

WILDFIRE MITIGATION PLAN COSTS 

Laura M. Fulton 
San Diego Gas & Electric Company 
8330 Century Park Court, #CP32D 
San Diego, CA 92123 
Telephone: (858) 654-1759 
Fax: (619) 699-5027 
Email: lfulton@sdge.com 

Attorney for:  
SAN DIEGO GAS & ELECTRIC COMPANY 

July 30, 2021 



i

TABLE OF CONTENTS 

INTRODUCTION .............................................................................................................. 1

BACKGROUND ................................................................................................................ 3

RELIEF SOUGHT .............................................................................................................. 7

SUMMARY OF PREPARED TESTIMONY .................................................................. 12

A. Mr. Jonathan Woldemariam .................................................................................. 12

B. Mr. Eric Dalton ..................................................................................................... 13

C. Mr. Casey Butler ................................................................................................... 13

STATUTORY AND PROCEDURAL REQUIREMENTS.............................................. 13

A. Rule 2.1(a)-(c) ....................................................................................................... 13

1. Rule 2.1(a) – Legal Name ......................................................................... 13

2. Rule 2.1(b) – Correspondence .................................................................. 14

3. Rule 2.1(c)................................................................................................. 14

B. Rule 2.2 – Articles of Incorporation ..................................................................... 16

C. Rule 3.2(a) – (d) .................................................................................................... 16

1. Rule 3.2(a)(1) – Balance Sheet and Income Statement ............................ 16

2. Rule 3.2(a)(2) and (3) – Statement of Present and Proposed Rates .......... 16

3. Rule 3.2(a)(4) – Description of Applicants’ Property and Equipment ..... 17

4. Rule 3.2(a)(5) and (6) – Summary of Earnings ........................................ 17

5. Rule 3.2(a)(7) – Depreciation ................................................................... 18

6. Rule 3.2(a)(8) – Proxy Statement ............................................................. 18

7. Rule 3.2(a)(10) – Statement re: Pass Through to Customers .................... 18

8. Rule 3.2(b) – Notice to State, Cities, and Counties .................................. 18

9. Rule 3.2(c) – Newspaper Publication ....................................................... 19

10. Rule 3.2(d) – Bill Insert Notice ................................................................. 19

11. Rule 3.2(e) – Proof of Compliance ........................................................... 19

SERVICE .......................................................................................................................... 19

CONCLUSION ................................................................................................................. 20

ATTACHMENT A BALANCE SHEET, STATEMENT OF INCOME AND FINANCIAL 
STATEMENT

ATTACHMENT B STATEMENT OF PRESENT RATES 



ii

ATTACHMENT C STATEMENT OF PROPOSED RATES 

ATTACHMENT D STATEMENT OF ORIGINAL COST AND DEPRECIATION 
RESERVES

ATTACHMENT E SUMMARY OF EARNINGS 

ATTACHMENT F NOTICE LIST TO STATE, CITIES & COUNTIES 



1

BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

Application of San Diego Gas & Electric 
Company (U 902 M) for Establishment of an 
Interim Rate Relief Mechanism for its 
Wildfire Mitigation Plan Costs 

                   Application A.21-07-___ 

APPLICATION OF SAN DIEGO GAS & ELECTRIC COMPANY (U 902 M) FOR 
ESTABLISHMENT OF AN INTERIM RATE RELIEF MECHANISM FOR ITS 

WILDFIRE MITIGATION PLAN COSTS 

INTRODUCTION

Pursuant to Sections 454 and 701 of the Public Utilities (“P.U.”) Code, and Article 2 of 

the Commission’s (“Commission” or “CPUC”) Rules of Practice and Procedure, San Diego Gas 

& Electric Company (“SDG&E”) hereby applies for the establishment of an interim rate relief 

mechanism for wildfire mitigation expenditures recorded in SDG&E’s Wildfire Mitigation Plan 

Memorandum Accounts (“WMPMAs”).1  SDG&E is not seeking a reasonableness review or 

final recovery of any costs through this Application.  Rather, SDG&E is requesting 

establishment of an interim rate relief mechanism whereby 50 percent of wildfire mitigation 

expenditures incremental to those authorized for recovery in SDG&E’s General Rate Case may 

be authorized for recovery each year. SDG&E proposes that WMPMA costs incurred between 

2019 and 2021 would be amortized over 20 months, and subsequent expenditures amortized over 

an annual period, with all costs subject to a later reasonableness review and refund with interest 

1  SDG&E has two Wildfire Mitigation Plan Memorandum Accounts; one in the electric tariff books 
and one in the gas tariff books.  Throughout this Application and the corresponding Testimony, 
SDG&E refers to these accounts as WMPMA or WMPMAs, interchangeably, given that the electric 
and gas WMPMAs collectively record costs to implement SDG&E’s WMPs. 
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of any disallowed costs in SDG&E’s next General Rate Case or in a separate application under 

Section 8386.4(b)(2) of the Public Utilities Code.

As of the end of the first quarter 2021, SDG&E has an under-collected balance of 

approximately $107.2 million recorded to its WMPMAs, incremental to authorized amounts, and 

this balance is expected to grow.  Interim rate relief, as proposed herein, is justified for several 

reasons.  Such interim relief will permit SDG&E to begin collecting needed revenues more 

promptly than would otherwise occur – especially given that revenues associated with SDG&E’s 

next General Rate Case will not be implemented until 2024.2  Just as importantly, customers will 

not be harmed by this proposal because the interim relief reflects rates that customers will 

ultimately pay upon authorization, and any potential disallowed amounts will be returned to 

customers.  In fact, customers benefit from SDG&E’s proposed relief herein by avoiding the rate 

shock that could occur if substantial accumulated wildfire mitigation cost balances – recorded 

over a multi-year period – are implemented into rates at one time.3

SDG&E modeled its proposed interim rate relief mechanism on the mechanism that the 

Commission approved in Phase 2 of SDG&E’s and SoCalGas’ Pipeline Safety Enhancement 

Plan (“PSEP”) proceeding.4  In that proceeding, the Commission authorized SDG&E and 

SoCalGas interim rate increases for 50 percent of incurred annual costs recorded in three PSEP-

related regulatory accounts, subject to refund and a reasonableness review.  The PSEP interim 

2  In accordance with Decision (“D.”) 20-01-002, SDG&E will file its next General Rate Case 
Application on May 15, 2022 for a 2024 Test Year. 

3  In D.20-02-045, the Commission authorized continuation of a shared gas rate design across both 
Southern California Gas Company (“SoCalGas”) and SDG&E for certain rate classes.  As a result of 
implementing the shared rate design, the proposals herein to increase SDG&E’s gas rates will also 
impact certain SoCalGas rates. 

4 See D.16-08-003. 
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cost recovery occurs on an annual basis, and the reasonableness review occurs in subsequent 

proceedings or in the applicants’ next General Rate Case.  The Commission approved this 

proposed interim mechanism based on its finding that it “reasonably balances mitigation of the 

potential for customer rate shock from large rate increases with the Commission’s Constitutional 

and statutory duty to review and approve rate increases.”5  The same rationale applies here.  

Customers will avoid rate shock through a smoother implementation of wildfire mitigation 

expenditures in rates on an annual basis.  SDG&E will also benefit by getting 50 percent of the 

wildfire mitigation expenditures it has already spent, subject to review and refund.6  Other 

benefits include utilizing a routine advice letter process, thus limiting the need for filing and 

processing cost recovery applications, which require significant expenditures of resources by all 

stakeholders and the Commission.  Moreover, this proposal leverages a Commission-approved 

mechanism that adopted a proposal put forth by Commission Staff.  Accordingly, SDG&E 

respectfully requests that the Commission approve this Application. 

BACKGROUND

Generally, SDG&E’s wildfire mitigation forecasts are reviewed and approved in General 

Rate Cases.  SDG&E’s currently authorized revenue requirement for wildfire mitigation was 

included in SDG&E’s Test Year 2019 GRC.  These wildfire mitigation estimates were forecasted 

by SDG&E in the 2016-2017 timeframe for inclusion in SDG&E’s 2019 GRC Application, filed 

in October 2017.

5  D.16-08-003, Findings of Fact 4 at 13. 
6  On July 15, 2021, the Commission approved SDG&E’s 2021 Wildfire Mitigation Plan (“WMP”) at 

its Business Meeting.   
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Around this time, catastrophic wildfires occurred in the fall of 2017. Subsequently, the 

California Legislature enacted Senate Bill (“SB”) 901 in 2018.7  SB 901 required electrical 

corporations such as SDG&E to annually prepare and submit Wildfire Mitigation Plans 

(“WMPs”) to the Commission for review and approval.  SDG&E submitted its 2019 WMP in 

February 2019.  The Commission issued a Guidance Decision8 pertaining to all 2019 WMPs, and 

it concurrently issued a separate decision approving SDG&E’s 2019 WMP.9

SB 901 added two provisions regarding utility tracking of wildfire mitigation costs.  First, 

Section 8386(j) to the Public Utilities Code (since superseded) directed each electric corporation 

to establish a memorandum account to track costs for fire risk mitigation – i.e., Fire Risk 

Mitigation Memorandum Accounts – that are not otherwise covered in the electrical 

corporation’s revenue requirements.  Section 8386(j) directed the Commission to review those 

costs and disallow any costs deemed unreasonable.  Section 8386(g) provided that this review 

would occur in the electrical corporation’s General Rate Case.

Second, Section 8386(e) directed the Commission – at the time it approves each WMP – 

to authorize the utility to establish a memorandum account to track costs incurred to implement 

the WMP.  The Commission allowed the establishment of this Section 8386(e) memorandum 

account in its decision on SDG&E’s 2019 WMP.10

In the 2019 Guidance Decision, the Commission made clear that it would not review 

costs or permit cost recovery in the context of WMP proceedings.11  The Commission interpreted 

7  SB 901 (Ch. 626, Stats. 2018). 
8 See D.19-05-036. 
9 See D.19-05-039. 
10  D.19-05-039, Ordering Paragraph 13 at 31. 
11  D.19-05-036 at 20-25. 
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SB 901 to mean that it “should consider cost recovery related to WMPs in GRCs, not in this 

[WMP] proceeding.”12

The Legislature revised and amended statutory provisions related to WMPs in 2019, 

following catastrophic wildfires that ignited in the fall of 2018.  In Assembly Bill (“AB”) 1054,13

which took effect on July 12, 2019, the Legislature added Section 8386.4 to the Public Utilities 

Code.  Section 8386.4 addressed recovery of WMP costs by making clear that reasonableness 

reviews of the costs recorded in WMP memorandum accounts would occur either in the 

electrical corporations’ next General Rate Case or in a proceeding initiated by a separate 

application.

SDG&E filed Advice Letter (“AL”) 3333-E on January 16, 2019 requesting the 

establishment of a Fire Risk Mitigation Memorandum Account (“FRMMA”).  The CPUC’s 

Energy Division approved SDG&E’s AL 3333-E via a non-standard disposition letter on March 

12, 2019.  Subsequently, SDG&E filed AL 3406-E on July 18, 2019 seeking to establish its 

electric WMPMA in accordance with D.19-05-039.

On October 31, 2019, SDG&E filed advice letters regarding its two wildfire 

memorandum accounts.14  In the advice letters, SDG&E sought to (1) establish electric and gas 

WMPMAs; and (2) modify the existing FRMMA to reflect the passage of AB 1054, as well as to 

clarify the relationship between these two accounts.15  Among other issues, SDG&E explained 

12  D.19-05-036 at 22. 
13  AB 1054 (Ch. 79, Stats. 2019) was subsequently modified by AB 1513 (Ch. 396, Stats. 2019); a 

companion bill, AB 111 (Ch. 81, Stats. 2019), was also enacted. 
14  SDG&E Advice Letters 3454-E and 2817-G (October 31, 2019). 
15  On October 30, 2019, SDG&E filed a letter to withdraw AL 3406-E and indicated a subsequent 

advice letter would be filed on that matter. 
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that it proposed to record the authorized revenue requirement for wildfire-related activities as 

well as the expenses for the activities approved in a WMP in the WMPMA, and that “[t]his will 

result in a WMPMA balance that reflects costs net of revenue requirement authorized in a GRC.”  

SDG&E further noted that “if costs differ from authorized, the WMPMA balance will be a) the 

incremental costs above and beyond the amounts authorized for wildfire, or b) the amount of 

authorized revenue above and beyond actual costs.”16  These advice letters were approved by the 

Energy Division on January 23, 2020. 

It is SDG&E’s intent that the wildfire expenses recorded to the FRMMA will be 

presented in future WMPs.  Once approved in a future WMP, the associated costs would be 

transferred from the FRMMA to the WMPMA.  As such, SDG&E is only seeking to apply the 

interim mechanism requested herein to those costs recorded in its WMPMAs, which have 

already been included in WMPs approved by the Wildfire Safety Division and ratified by the 

Commission.17

In January 2020, the Commission also approved D.20-01-002 extending the current GRC 

cycle of SDG&E by adding two additional attrition years 2022 and 2023 (now from 2019 

through 2023) and ordering SDG&E to file a Petition for Modification of its 2019 GRC Decision 

to set revenue requirement for the newly established attrition years.  In May 2021, the 

Commission approved SDG&E’s Petition for Modification and extends SDG&E’s wildfire 

mitigation-related revenue requirement through 2023.  But the revenue requirement remains 

based on the underlying forecasts put forth by SDG&E in 2017.  The incremental amounts 

16  SDG&E AL 3454-E and 2817-G (October 31, 2019) at 2. 
17  P.U. Code Section 8386.3(a). 
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between the costs associated with implementing SDG&E’s Wildfire Mitigation Plan and 

authorized revenue requirements from the 2019 GRC cycle will be recorded in the WMPMAs.            

RELIEF SOUGHT 

In this Application, SDG&E seeks the establishment of an interim rate relief mechanism 

for wildfire mitigation expenditures recorded to its WMPMAs.  Under this proposed interim 

mechanism, 50 percent of the actual recorded balance in the WMPMAs (which are incremental 

to those authorized for recovery in SDG&E’s General Rate Case and other wildfire-related 

regulatory accounts) may be authorized for recovery each year (amortized over an annual 

period), subject to a later reasonableness review and refund with interest of any disallowed costs 

in SDG&E’s next General Rate Case or in a separate application under Section 8386.4(b)(2) of 

the Public Utilities Code.   

As noted above, SDG&E modeled this approach on the interim mechanism the 

Commission approved in D.16-08-003 with respect to the PSEP proceeding.  SDG&E would 

include the recorded expenses in its annual regulatory account balance update process.  Under 

this process, SDG&E submits a Tier 2 advice letter, filed in October of each year, that presents 

for recovery the balances in various regulatory accounts to be implemented in rates on January 1 

of the following year.  This regulatory account balance update process was also utilized in the 

authorized PSEP interim mechanism.18  Also consistent with the PSEP interim rate mechanism, 

SDG&E proposes to include only actual wildfire mitigation costs recorded to the WMPMAs that 

are available at the time of the regulatory account balance update filing and to exclude any 

18  D.18-06-003 at 11. 
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forecasted expenditures.19  In this Application, SDG&E is not seeking a reasonableness review 

or final approval of WMP expenses. 

There is no doubt that the Commission has authority to grant interim rate relief.20

Recently, in a 2020 decision on Pacific Gas and Electric Company’s (“PG&E”) application for 

interim rate recovery of amounts recorded to its wildfire mitigation-related memorandum 

accounts, the Commission reiterated that it “has the authority to authorize interim rate recovery 

prior to reviewing the reasonableness of spending.”21

As the Commission discussed in D.19-04-039 – another case in which it granted interim 

rate recovery to PG&E22 –interim rate increases may be appropriate in a number of contexts and 

scenarios, including where (1) failure to do so would result in a financial emergency; (2) the 

reasonableness of the investment costs covered by the utility’s rates is undisputed; (3) it would 

promote fairness to the utility and public; (4) to reduce the potential for rate shock; and (5) to 

preserve the financial integrity of a utility, minimize costs incurred by ratepayers, and ensure rate 

stability.23  The Commission has determined that “any one of those factors may be sufficient for 

the Commission to grant relief.”24

19 Id. at 8. 
20  See TURN v. PUC, 44 Cal. 3d 870 877 (1988).  See also D.19-04-039 at 5 and Conclusions of Law 2 

at 13. 
21  D.20-10-026 at 25.  The Commission authorized interim rate recovery, subject to refund, of 55 

percent of the identified revenue requirement recorded to various PG&E wildfire mitigation-related 
memorandum accounts.

22  More specifically, the Commission granted recovery of $373 million, which equated to approximately 
63% of the costs requested by PG&E.  D.19-04-039 at 7. 

23  D.19-04-039 at 5-6.  See also D.20-10-026 at 25-26. 
24  D.20-10-026 at 26 (citation omitted). 
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Consistent with prior instances in which interim recovery has been permitted – 

particularly the 2020 decision granting PG&E’s interim rate recovery – the proposed interim rate 

relief mechanism will benefit both SDG&E and its customers in important ways, by promoting 

fairness, minimizing costs to ratepayers, and promoting rate stability.  In terms of fairness, the 

interim rate recovery mechanism reflects costs that customers will ultimately have to pay upon 

authorization, but to the extent disallowances occur, those amounts are returned to customers.  

Additionally, the proposed mechanism is consistent with cost causation and intergenerational 

equity principles: the wildfire mitigation costs would be allocated to customers in a manner that 

more closely aligns with the timing of when the costs were incurred than if recovery were fully 

deferred until the conclusion of SDG&E’s next GRC.  Further, the costs included in the 

mechanism are costs that largely result from statutory requirements imposed by the Legislature – 

with the expectation that reasonable costs will be recovered25 – and implemented by the 

Commission or Wildfire Safety Division as part of one of the most important safety programs in 

the state, namely wildfire mitigation.   

In terms of ratepayer costs and rate stability, interim rate recovery as proposed herein will 

likely avoid a potentially larger rate increase on customers after a reasonableness review 

undertaken in SDG&E’s General Rate Case or in a separate application.  By the time such a 

review is completed and costs are authorized for cost recovery, the accumulated balances will be 

more significant.  Indeed, SDG&E projects a potential under-collected balance of nearly $750 

million by the end of 2023.  The proposed interim rate relief mechanism would permit cost 

recovery to be spread out and mitigate the risk of rate shock. 

25 See P.U. Code Section 8386.4.
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Absent approval of an interim rate relief mechanism, SDG&E anticipates it will need to 

issue long-term debt to offset the under-collected WMP balances.  The funding requirements 

significantly exceed the entirety of SDG&E’s typical annual debt issuance, resulting in 

incremental annual interest expenses.  The proposed mechanism would allow SDG&E to reduce 

or avoid such expense, resulting in savings for customers.

For its part, SDG&E benefits because it can more quickly collect needed revenues than 

would otherwise be the case if it had to wait until after its next General Rate Case.  The interim 

rate relief mechanism would reduce SDG&E’s financial risk because it would help SDG&E 

avoid issuing additional debt.  As debt obligations increase, more cash flows must be committed 

to debt payments.  SDG&E’s funds from operations (“FFO”) to debt ratio – a key indicator of 

creditworthiness – could be negatively impacted if the interim rate relief mechanism were not 

adopted, leading to potential credit ratings downgrades and associated higher borrowing costs.  

In sum, SDG&E’s request for interim rate relief is justified and should be approved. 

In Table 1 below, SDG&E shows the balances in its WMPMAs that will be subject to 

this interim rate relief mechanism, if approved.  As this table demonstrates, SDG&E anticipates 

that the balances in its WMPMAs will increase in the coming years as it takes further action to 

minimize the risk of wildfires and the impacts of Public Safety Power Shutoffs (“PSPS”) in its 

service territory.  To that end, SDG&E presented expenses in its 2020 WMP demonstrating the 

expected growth of wildfire expenses in the years 2020 through 2022.  While the costs put forth 

in SDG&E’s 2020 WMP represented forecasts for wildfire activities, the costs recorded to the 

WMPMAs are actual recorded expenditures.  Accordingly, only those costs included in 

SDG&E’s approved WMPs and implemented (rather than anticipated or forecasted) will be 

subject to this interim rate relief mechanism.   
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Subsequent to the filing of the 2020 WMP, SDG&E has recorded actual wildfire 

mitigation costs to its WMPMAs that have informed the illustrative numbers put forth in this 

Application.  Table 1, also included in Mr. Butler’s testimony, provides recorded amounts from 

when the WMPMAs were effective beginning in May 2019 through fourth quarter (December) 

of 2020.  SDG&E then presents forecasts for 2021 through 2023.

TABLE 1 
Illustrative Incremental Forecasted Revenue Requirement Summary  

(In Millions) 

2019 2020 2021 202226 202327 Total

CPUC WMP Revenue 
Requirement (excluding 
TTBA) 

$44.4 $140.6 $224.0 $307.4 $356.6 $1,073.0 

WMP GRC Revenue 
Requirement 

($23.6) ($68.5) ($76.4) ($82.4) ($88.4) ($339.3) 

Incremental WMP Revenue 
Requirement 

$20.8 $72.1 $147.6 $225.0 $268.2 $733.7 

Regulatory Interest28 $0.0 $0.2 $0.2 $0.4 $0.8 $1.6

Total Incremental WMP 
Revenue Requirement 

$20.8 $72.3 $147.8 $225.4 $269.0 $735.3 

Table 1 excludes revenue requirement that are addressed through separate means.  In 

particular, costs recorded to the Tree Trimming Balancing Account (“TTBA”) are included in 

SDG&E’s Wildfire Mitigation Plan, but because the TTBA has its own regulatory treatment, 

SDG&E excluded such costs from its proposed interim mechanism and Table 1 above.  

Similarly, AB 1054 included a provision that precluded an electrical corporation from including 

26  Amounts shown for 2022 and 2023 are consistent with Application 17-10-007/008, SDG&E’s 
Petition for Modification of Test Year 2019 General Rate Case Decision 19-09-051 (April 9, 2020). 
See also D.20-07-038, Order Modifying Decision (D.) 19-09-051 and Denying Rehearing, As 
Modified.

27 Id.
28  Based on SDG&E’s average regulatory interest rate (Commercial Paper Rate) of 0.13% over the 

period June 2020 – May 2021. 
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in equity rate base its share of the electric corporation’s fire risk mitigation capital expenditures.  

SDG&E filed an advice letter to implement this provision of AB 1054, also in accordance with a 

directive in its 2019 GRC Decision, which was subsequently approved by the Commission in 

Resolution E-5071.  Resolution E-5071 found that SDG&E’s underlying calculation and revenue 

requirement reductions set forth through the advice letter process “appropriately capture the 

equity rate base exclusion requirements of AB 1054”29 and such rate base exclusion will 

continue “until the end of the useful life of the assets.”30  This rate base exclusion will reduce 

SDG&E’s base margin and will not directly reduce the balance in the WMPMAs.  Accordingly, 

the AB 1054 equity exclusion is not included in Table 1 as it is addressed separately.          

 Lastly, in the interest of transparency, SDG&E notes that it is continuing to explore 

approaches to recovery and mitigating the impact of wildfire mitigation-related expenses to 

ratepayers.  In the future, SDG&E may consider filing an application for securitization of certain 

wildfire mitigation-related expenditures.31  If SDG&E elects to pursue such securitization, 

SDG&E may elect to terminate the interim relief mechanism or reduce the amount of interim 

relief recovered, and will notify the Commission as such through its annual regulatory account 

balance update process. 

SUMMARY OF PREPARED TESTIMONY 

A. Mr. Jonathan Woldemariam 

Jonathan Woldemariam is SDG&E’s Director of Wildfire Mitigation & Vegetation 

Management.  In his direct testimony, Mr. Woldemariam discusses the following subjects: (1) 

29  Resolution E-5071 (August 27, 2020), Findings 6 at 13. 
30 Id., Ordering Paragraph 5 at 14. 
31  Public Utilities Code Section 850 et seq. permits securitization of certain eligible wildfire mitigation 

expenditures.
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SDG&E’s wildfire mitigation and prevention activities, including its Wildfire Mitigation Plan; 

(2) recovery of costs associated with SDG&E’s WMP; (3) SDG&E’s anticipated forecast for the 

growth of WMP costs in direct costs; and (4) the similarities between WMP costs and PSEP 

costs.

B. Mr. Eric Dalton 

Eric Dalton is SDG&E’s Regulatory Reporting and Accounts Manager in its Controller’s 

Division.  In his direct testimony, Mr. Dalton describes the interim rate relief mechanism for 

wildfire mitigation-related costs recorded to the WMPMA that SDG&E is proposing in this 

Application.  Mr. Dalton also provides background associated with the interim rate relief 

mechanism, including applicable Commission precedent upon which it is based.   

C. Mr. Casey Butler 

Casey Butler is a Manager in SDG&E’s Financial and Business Planning Department.  In 

his direct testimony, Mr. Butler provides the revenue requirement associated with the forecasted 

wildfire mitigation expenditures and explains potential impacts to SDG&E and customers 

associated with the proposed interim rate relief mechanism.  In particular, Mr. Butler describes 

the cash flow impacts to SDG&E and potential rate shock to customers that would occur if 

implementation in rates of the costs at issue were to be delayed until SDG&E’s next General 

Rate Case. 

STATUTORY AND PROCEDURAL REQUIREMENTS 

A. Rule 2.1(a)-(c) 

1. Rule 2.1(a) – Legal Name 

SDG&E is a public utility corporation organized and existing under the laws of the State 

of California.  SDG&E is engaged in the business of providing electric service in a portion of 
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Orange County, and electric and gas service in San Diego County.  SDG&E’s principal place of 

business is 8330 Century Park Court, San Diego, CA 92123. 

2. Rule 2.1(b) – Correspondence 

Correspondence or communications regarding this Application should be addressed to the 

following: 

Siobhan Murillo 
Regulatory Case Manager 
San Diego Gas & Electric Company 
8330 Century Park Court, CP31E 
San Diego, CA 92123 
Telephone: (858) 636-4721 
Email: smurill1@semprautilities.com  

With copies to: 

Laura M. Fulton 
San Diego Gas & Electric Company 
8330 Century Park Court, CP32D 
San Diego, CA 92123 
Telephone: (858) 654-1759 
Fax: (619) 699-5027 
Email: lfulton@sdge.com 

3. Rule 2.1(c) 

a. Proposed Category of Proceeding 

In accordance with Rule 7.1, SDG&E requests that this Application be categorized as 

ratesetting.  While SDG&E is not proposing to recover a specific revenue requirement via this 

Application, it is seeking to establish an interim rate relief mechanism that will affect future 

SDG&E rates. 

b. Need for Hearings 

SDG&E submits that this Application will not require hearings.  SDG&E has provided 

ample supporting testimony analysis and documentation that provide the Commission with a 
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sufficient record upon which to grant the relief requested.  Further, since SDG&E is not seeking 

a factual determination regarding the reasonableness of the underlying costs, a hearing is not 

necessary. 

c. Issues to Be Considered and Relevant Safety Considerations 

The issues to be considered are described in this Application and the accompanying 

testimony and exhibits.  SDG&E does not believe there are any issues related to safety 

considerations that need to be considered in this Application.  

d. Proposed Schedule 

SDG&E proposes the following schedule for this proceeding.  Since SDG&E is not 

seeking actual recovery of costs in this Application, SDG&E does not expect there will be 

material issues of factual dispute.  Accordingly, and consistent with the schedule adopted in 

Application 20-02-003, SDG&E has not included dates for a hearing or further testimony. 

ACTION32 DATE 

Application Filed July 30, 2021 

Protests or Responses Monday, August 30, 2021  

Reply to Protests or Responses Thursday, September 9, 2021 

Prehearing Conference Early October 2021 

Comments on Proposed Scope (if necessary) Mid-October 2021 

Scoping Memorandum Late October 2021 

Concurrent Opening Briefs November 2021 

32  SDG&E, together with SoCalGas, will file its test year 2024 GRC Application on May 15, 2022.  A 
final decision in this Application is necessary to finalize SDG&E’s wildfire-related GRC cost 
recovery proposals, prior to filing a GRC Application.  As such, as mentioned in Mr. Dalton’s 
testimony, SDG&E proposes to implement this interim rate relief mechanism beginning on the first of 
the month following the effective date of a final decision, and therefore requests a final decision in 
this proceeding by mid-March 2022.   
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Concurrent Reply Briefs December 2021  

Proposed Decision 

Comments on Proposed Decision 

Reply Comments on Proposed Decision

Final Decision 

February 2022 

Late February 2022 

Early March 2022

Mid-March 2022 

B. Rule 2.2 – Articles of Incorporation 

A copy of SDG&E’s Restated Articles of Incorporation, as last amended, presently in 

effect, and certified by the California Secretary of State, was filed with the Commission on 

September 10, 2014 in connection with SDG&E’s Application No.14-09-008, and is 

incorporated herein by reference. 

C. Rule 3.2(a) – (d) 

In accordance with Rule 3.2 (a) – (e) of the Commission’s Rules of Practice and 

Procedure, SDG&E provides the following information.33

1. Rule 3.2(a)(1) – Balance Sheet and Income Statement 

SDG&E’s financial statement, balance sheet and income statement for the three-month 

period ending March 31, 2021 are included with this Application as Attachment A. 

2. Rule 3.2(a)(2) and (3) – Statement of Present and Proposed Rates 

A statement of all of SDG&E’s presently effective electric and gas rates can be viewed 

electronically on SDG&E’s website.  Attachment B to this Application provides the current table 

of contents from SDG&E’s electric and gas tariffs on file with the Commission.

33  Rule 3.2(a)(9) is not applicable to SDG&E. 
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SDG&E’s estimated proposed rates, effective on the first of the month following the 

effective date of a final decision (if the Commission were to approve SDG&E’s proposed 

mechanism), are attached as Attachment C.  Due to the Commission’s continuation of shared rate 

design for certain rate classes in D.20-02-045, the SDG&E proposed rate change associated with 

this Application will also impact certain cost allocations that impact SoCalGas rates.   

3. Rule 3.2(a)(4) – Description of Applicants’ Property and Equipment 

SDG&E is in the business of generating, transmitting and distributing electric energy to 

San Diego County and part of Orange County. SDG&E also purchases, transmits and distributes 

natural gas to customers in San Diego County. SDG&E has electric transmission, distribution 

and service lines in San Diego, Orange and Imperial Counties. This includes a composite 92% 

ownership in the 500 kV Southwest Powerlink including substations and transmission lines, 

which run through San Diego and Imperial Counties to the Palo Verde substation in Arizona. 

This also includes full ownership of the 500 kV Sunrise Powerlink including substations and 

transmission lines, which run through San Diego and Imperial Counties to the Imperial Valley 

substation. Gas facilities consist of the Moreno gas compressor station in Riverside County and 

the Rainbow compressor station located in San Diego County. The gas is transmitted through 

high and low-pressure distribution mains and service lines.  Applicant’s original cost of utility 

plant, together with the related reserves for depreciation and amortization three-month period 

ending March 31, 2021 is shown on the Statement of Original Cost and Depreciation Reserves 

included in Attachment D. 

4. Rule 3.2(a)(5) and (6) – Summary of Earnings 

A summary of SDG&E’s earnings (for the total utility operations for the company) for 

the three-month period ending March 31, 2021 is included as Attachment E to this Application. 
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5. Rule 3.2(a)(7) – Depreciation 

For financial statement purposes, depreciation of utility plant has been computed on a 

straight-line remaining life basis, at rates based on the estimated useful lives of plan properties.  

For federal income tax accrual purposes, SDG&E generally computes depreciation using the 

straight-line method for tax property additions prior to 1954, and liberalized depreciation, which 

includes Class Life and Asset Depreciation Range Systems, on tax property additions after 1954 

and prior to 1981.  For financial reporting and rate-fixing purposes, “flow through accounting” 

has been adopted for such properties. For tax property additions in years 1981 through 1986, 

SDG&E has computed its tax depreciation using the Accelerated Cost Recovery System. For 

years after 1986, SDG&E has computed its tax depreciation using the Modified Accelerated Cost 

Recovery Systems and, since 1982, has normalized the effects of the depreciation differences in 

accordance with the Economic Recovery Tax Act of 1981 and the Tax Reform Act of 1986. 

6. Rule 3.2(a)(8) – Proxy Statement 

A copy of the most recent proxy statement sent to all shareholders of SDG&E’s parent 

company, Sempra Energy, dated March 26, 2021, was mailed to the Commission on April 13, 

2021, and is incorporated herein by reference. 

7. Rule 3.2(a)(10) – Statement re: Pass Through to Customers 

While there are no rate changes proposed in this application, any rate changes resulting 

from it will ultimately reflect only increased costs to SDG&E for the services or commodities 

furnished by it.

8. Rule 3.2(b) – Notice to State, Cities, and Counties 

In compliance with Rule 3.2 (b) of the Commission’s Rules of Practice and Procedure, 

SDG&E will, within twenty days after the filing this Application, mail a notice to the State of 
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California and to the cities and counties in its service territory and to all those persons listed in 

Attachment F to this Application. 

9. Rule 3.2(c) – Newspaper Publication 

In compliance with Rule 3.2 (c) of the Commission’s Rules of Practice and Procedure, 

SDG&E will, within twenty days after the filing of this Application, publish in newspapers of 

general circulation in each county in its service territory notice of this Application. 

10. Rule 3.2(d) – Bill Insert Notice 

In compliance with Rule 3.2 (d) of the Commission’s Rules of Practice and Procedure, 

SDG&E will, within 45 days after the filing of this Application, provide notice of this 

Application to all of its customers along with the regular bills sent to those customers that will 

generally describe the proposed rate changes addressed in this Application. 

11. Rule 3.2(e) – Proof of Compliance 

In compliance with Rule 3.2 (e) of the Commission’s Rules of Practice and Procedure, 

SDG&E will, within 20 days after compliance with the last of these subsections that is 

applicable, file proof of compliance with the notice requirements of subsections (b), (c), and (d). 

SERVICE

This is a new application.  No service list has been established.  Accordingly, SDG&E 

will electronically serve this Application, testimony, and related exhibits on parties to the service 

list for the Wildfire Mitigation Plan Rulemaking (R.18-10-007).  Electronic copies will also be 

served on the Chief ALJ and the Director of the Wildfire Safety Division.  Pursuant to the 

Commission’s COVID-19 Temporary Filing and Service Protocol for Formal Proceedings,

paper copies of e-filed documents will not be mailed to the Administrative Law Judges or to 

parties on the service lists
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CONCLUSION

WHEREFORE, SDG&E requests that the Commission grant this Application for interim 

rate relief for WMP expenditures. 

Respectfully submitted, 

By: /s/ Laura M. Fulton   

Laura M. Fulton 
San Diego Gas & Electric Company 
8330 Century Park Court, #CP32D 
San Diego, CA 92123 
Telephone: (858) 654-1759 
Fax: (619) 699-5027 
Email: lfulton@sdge.com 

Attorney for:  
SAN DIEGO GAS & ELECTRIC COMPANY 

SAN DIEGO GAS & ELECTRIC COMPANY 

By: /s/ Dan Skopec
Dan Skopec 
San Diego Gas & Electric Company 
Senior Vice President – State Government Affairs & 
Chief Regulatory Officer 

DATED at San Diego, California, this 30th day of July, 2021 



OFFICER VERIFICATION 

Dan Skopec declares the following: 

I am an officer of San Diego Gas & Electric Company and am authorized to make this 

Verification on its behalf.  I am informed and believe the matters stated in the foregoing 

APPLICATION OF SAN DIEGO GAS & ELECTRIC COMPANY (U 902-M) FOR 

ESTABLISHMENT OF AN INTERIM RATE RELIEF MECHANISM FOR ITS WILDFIRE 

MITIGATION PLAN COSTS are true to my own knowledge, except as to matters which are 

therein stated on information and belief, and to those matters, I believe them to be true. 

I declare under penalty of perjury under the laws of the State of California that the 

foregoing is true and correct. 

Executed on July 30, 2021 at San Diego, California. 

By: /s/ Dan Skopec
Dan Skopec 
San Diego Gas & Electric Company 
Senior Vice President – State Government Affairs & 
Chief Regulatory Officer 
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