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Question 9-1. 

Please reference page MMD-9 of Chapter 1, the Prepared Direct Testimony of M. 
Michelle Dandridge, Storage Overview & Proposals, Lines 7-14, where Ms. Dandridge 
states: 

 
If there is a Commission order to reduce allowable working 
storage inventory, reductions to the various classes will be applied 
as follows. The first 10 Bcf of reduction will be applied to the UBS 
program. Any reductions above 10 Bcf will be applied pro-rata 
across all classes to the following floors: core 72 Bcf, wholesale 
core 2.5 Bcf, Balancing 8 Bcf. Once these floors are met, all 
remaining reductions will be applied to the UBS program. After 
the UBS program has reached zero, all remaining reductions will 
be prorated amongst core, wholesale core, and Balancing. 

 

Please also reference Table MMD-1 on page MMD-3 of Chapter 1, the Prepared Direct 
Testimony of M. Michelle Dandridge, Storage Overview & Proposals, excerpted below: 
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a. Please provide a companion table to Table MMD-1 depicting the impacts on storage 
capacities and allocations in the scenario where the Commission issues an order to reduce 
allowable working storage inventory by 10 Bcf. 
 

b. Please provide a companion table to Table MMD-1 depicting the impacts on storage 
capacities and allocations in the scenario where the Commission issues an order to reduce 
allowable working storage inventory by 28 Bcf. 

 

Response 

a. 

 
 
If there is a 10 Bcf reduction in allowable working inventory, Applicants are proposing a 
change to the allocation of inventory capacity, but the allocation of injection and 
withdrawal capacities remains the same as in Table MMD-1. 
 
With a reduction in available working inventory, available injection and withdrawal 
capacities are expected to be reduced as well, but these expected reductions are unknown 
at this time. When the actual injection and withdrawal available on any day is higher or 
lower than the proposed injection and withdrawal capacities in Table MMD-1, the daily 
capacity allocations to each of the classes will be prorated to the percentages indicated in 
Table MMD-1.  
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b. 

 

 

If there is a 28 Bcf reduction in allowable working inventory, Applicants are proposing a 
change to the allocation of inventory capacity, but the allocation of injection and 
withdrawal capacities remain the same as in Table MMD-1. 
 
With a reduction in available working inventory, available injection and withdrawal 
capacities are expected to be reduced as well, but these expected reductions are unknown 
at this time. When the actual injection and withdrawal available on any day is higher or 
lower than the proposed injection and withdrawal capacities in Table MMD-1, the daily 
capacity allocations to each of the classes will be prorated to the percentages indicated in 
Table MMD-1. 
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Question 9-2. 

Please reference Table 8 on page C-8 in Attachment C to SoCalGas’s Application 
(A2509014), excerpted below, specifically rows 8-12 stating storage costs and revenues. 

 

 
a. Please provide a companion table for rows 8-12 in Table 8 comparing what 

the storage cost and revenue allocations between Core, Load Balancing and 
Unbundled Storage would be for the two scenarios given in Question 9-1.a 
and 9-1.b above versus the proposed allocations shown in Table 8. 
 

b. Please state the percentage of the $345.526 million proposed storage revenue requirement 
that SoCalGas considers to be fixed cost. If SoCalGas has an internal definition of “fixed 
cost”, please provide that definition. If SoCalGas does not have a definition for “fixed 
cost” please assume that fixed costs do not fluctuate with storage injection and 
withdrawal volumes. 
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Response 
 

a. Please see responses to questions 9.1.a. and 9.1.b. Below are the tables requested: 
 

 
 

 
 
 

b. Direct Testimony of F. Seres/M. Schmidt-Pines (Chapter 8) does not classify storage 
costs as “fixed costs” for purposes of the proposed storage allocation, and Applicants did 
not prepare a separate “fixed cost” definition for Table FS-MSP-25. Applicants instead 
refer Indicated Shippers to Chapter 8 and, in particular, Appendix E, which explains the 
storage cost allocation study and the functionalization and allocation methodology 
underlying Table FS-MSP-25. 

                     Present Rates              Proposed Rates                  Changes
04-Rate Change: 

September 1, 2025 - 
Normalized for CAP Average Sep-1-25

21- IS Q9.2a 28 bcf 
reduction Jan-1-27 Revenue Rate % Rate

Volumes Rate Revenue Volumes Rate Revenue Change Change change

Mth $/th $000's Mth $/th $000's $000's $/th %

A B C D E F G H I

6

7

8 Storage Costs: (incl. HRSMA)

9   Core  $000 $179,247 $211,346 $32,099

10   Load Balancing  $000 $130,504 $117,105 ($13,398)

11   Unbundled Storage  $000 $31,952 $16,411 ($15,541)

12 $341,703 $344,862 $3,159

                     Present Rates              Proposed Rates                  Changes
04-Rate Change: 

September 1, 2025 - 
Normalized for CAP Average Sep-1-25

22- IS Q9.2a 10 bcf 
reduction Jan-1-27 Revenue Rate % Rate

Volumes Rate Revenue Volumes Rate Revenue Change Change change

Mth $/th $000's Mth $/th $000's $000's $/th %

A B C D E F G H I

6

7

8 Storage Costs: (incl. HRSMA)

9   Core  $000 $179,247 $198,991 $19,744

10   Load Balancing  $000 $130,504 $119,954 ($10,549)

11   Unbundled Storage  $000 $31,952 $26,252 ($5,700)

12 $341,703 $345,198 $3,495


