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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Application of SAN DIEGO GAS & ELECTRIC
COMPANY (U 902-E) for Approval of its 2027
Electric Procurement Revenue Requirement
Forecasts, 2027 Electric Sales Forecast, and GHG-
Related Forecasts

Application 26-05-009
(Filed May 15, 2026)

SAN DIEGO GAS & ELECTRIC COMPANY’S (U 902-E)
OCTOBER UPDATE TO APPLICATION

I. INTRODUCTION

On May 15, 2026, San Diego Gas & Electric Company (“SDG&E”) submitted its
Application for Approval of its 2027 Electric Procurement Revenue Requirement Forecasts,
2027 Electric Sales Forecast, and GHG-Related Forecasts (“Application”). In the fall of each
year, SDG&E updates certain information in the testimony supporting its forecast application
using data that was not available at the time it submitted its application (i.e., the “October
Update”). Consistent with that practice, and per the Assigned Commissioner’s Scoping Memo
and Ruling dated July 22, 2026 (“Scoping Memo”), SDG&E hereby submits its October Update,
which consists of updated information sponsored by several SDG&E witnesses.

In addition, Section III below summarizes the key changes between the October Update
and the May filing, including an explanation for any significant changes in the revenue
requirements proposed.

II. BACKGROUND

In the Application, SDG&E requested approval of its 2027 forecast of: (1) the Energy
Resource Recovery Account (“ERRA”) revenue requirement, which includes greenhouse gas
(“GHG”) costs; (2) the Portfolio Allocation Balancing Account (“PABA”) revenue requirement;

(3) the Competition Transition Charge (“CTC”) revenue requirement tracked in the Transition



Cost Balancing Account (“TCBA”); (4) the Local Generation (“LG”) revenue requirement
tracked in the Local Generating Balancing Account (“LGBA™); (5) the Modified Cost Allocation
Methodology (“MCAM”) revenue requirement; (6) San Diego Community Power’s (“SDCP”)
Disadvantaged Communities — Green Tariff (“DAC-GT”); (7) the Tree Mortality Non-
Bypassable Charge (“TMNBC”) revenue requirement; (8) the BioMAT Non-Bypassable Charge
Balancing Account (“BNBCBA”) revenue requirement; and, (9) the GHG allowance revenues
and return allocations. By its Application, SDG&E also seeks Commission approval of its 2027
electric sales forecast as directed by D.22-03-003. Additionally, SDG&E requested approval for
its proposed 2027: (1) GHG Allowance Return rates; (2) vintage Power Charge Indifference
Adjustment (“PCIA”) rates; and (3) MCAM rates. SDG&E’s Application was supported by the
testimony of seven witnesses.

The October Update has traditionally served to update testimony regarding the CTC
Market Price Benchmark (“MPB”) and the PCIA benchmarks. This information is provided to
SDG&E by the Commission’s Energy Division, which compiles and provides updated input
assumptions to the investor-owned utilities (“IOUs”) so that the MPB can be calculated. These
assumptions typically do not become available until early fall, as they include forward price
curves for all the trading days in September.!

Updates to the ERRA testimony are warranted since approximately five months have
passed since the filing of the May Application, and various input assumptions have changed,

some of which include the following:

'D.22-01-023, Ordering Paragraph (“OP”) 1 changed the release of the Market Price Benchmarks from
November 1st to October 1st of each year to allow for the update process to take place in October instead
of November.



As noted above, the ERRA testimony has been updated to include the updated MPBs,
which saw a decrease across the board compared to the forecasted MPBs.>

In addition, projected 2026 year-end ERRA and PABA account balances have been
revised to reflect actuals through August 2026.

SDG&E has also made updates based on Commission decisions that require certain
updates to be included in the October Update and/or other relevant information that has become
available since the submission of the Application.

III. SUMMARY OF UPDATES TO THE APPLICATION

In its Application, SDG&E sought approval of a total 2027 forecasted revenue requirement of
$893.0 million. In its October Update, SDG&E seeks approval of its updated total 2027
forecasted revenue requirement of $1,440.7 million, which is comprised of several forecasts of
specific items.” Table 1 below reflects SDG&E’s proposed changes to the forecasts set forth in

the Application:

2 Annual MPB updates were received from the Commission on October 1, 2026. This October Update
reflects the final 2026 Renewable Energy Credits (“RECs”) and Resource Adequacy (“RA”) benchmarks,
and also the forecasted 2027 Energy Index, RECs, and RA benchmarks.

3 This forecasted revenue requirement excludes Franchise Fees and Uncollectibles (“FF&U”) and the
2027 TMNBC revenue requirement due to confidentiality concerns.



TABLE 1

Proposed Revenue Requirements ($M)

Currently Rf\?leZue Updated Updated
. . Authorized 2027 Revenue . Change Change
Line Description . - Requiremen

Revenue Requirement May Filing from (%) from

Requirement t October Current Current

Update
w/out w/out
w/out FF&U w/out FF&U w/out FF&U FF&U FF&U

1 ERRA 3924 379.3 282.0 (110.4) -28.1%
2 ERRA Year-end Balance (2.2) (45.0) (92.1) (89.9) 4095.7%
3 PABA 176.4 301.4 623.0 446.6 253.1%
4 PABA Year-end Balance 296.7 144.8 425.6 128.9 43.5%
5 CTC 0.5 0.1 0.1 (0.4) -72.7%
6 LG 247.1 2854 306.0 58.8 23.8%
7 LGBA Year-end Balance (78.4) (34.0) 0.7 79.1 -100.8%
8 Modified CAM 0.3 0.4 0.5 0.2 67.3%
9 SDCP DAC-GT - 1.1 1.6 1.6 0.0%
10 BNBCBA (BioMAT) - 0.1 0.1 0.1 0.0%
11 GHG Revenues for Return* (152.7) (140.6) (106.7) 46.1 -30.2%
12 Total® 880.1 893 1,440.7 560.6 63.7%

Based on this October Update, SDG&E projects a combined total increase in revenue

requirement of the net $564.1 million (including FF&U) compared to the currently effective

revenue requirements. In total, these changes, when implemented with SDG&E’s 2027 sales

forecast, would decrease the total bundled system average rate ~(0.9) cents per kWh, or -2.3%.°

Without the Residential and Small Business Semi-Annual California Climate Credit (“CCC”),

the total bundled system average rate would decrease by ~(1.2) cents per kWh, or -2.9%. For

unbundled customers, SDG&E’s system average delivery plus PCIA rates will increase ~4.1

cents per kWh, or 17.7%. Without the Residential and Small Business Semi-Annual CCC,

* The GHG Revenues for Return figures include FF&U.

> Sums may not equal due to rounding.

6 Revenue requirement increase aligns with Table 1, which excludes TMNBC costs due to confidentiality.
Rate and bill impacts include the impact of the TMNBC costs.




SDG&E’s system average delivery plus PCIA rates would increase ~3.9 cents per kWh, or
16.0%.

A typical bundled non-California Alternative Rates for Energy (“CARE”) residential
customer using 400 kilowatt-hours (“kWh™) could see a monthly bill increase of 2.3%, or $47
(from $183 to $187). A typical bundled CARE residential customer using 400 kWh could see a
monthly bill increase of 3.0%, or $3 (from $101 to $104).® A typical unbundled non-CARE
residential customer using 400 kWh could see a monthly bill increase of 22.1%, or $27 (from
$123 to $150). A typical unbundled CARE residential customer using 400 kWh could see a
monthly bill increase of 28.4%, or $18 (from $64 to $82).°

IV.  FACTORS IMPACTING CHANGE IN REVENUE REQUIREMENTS

SDG&E’s 2027 ERRA revenue requirement decreased by approximately $97.3 million
due to lower compliance costs resulting from the lower 2027 Forecast RA and RPS MPBs
compared to the 2026 Forecast MPBs used in SDG&E’s May Application. ERRA’s projected
2026 year-end balance overcollection increased ($47.1 million) as a result of the true-up of the
REC and RA market values to the 2026 Final MPBs, partially offset by undercollections due to
lower actual sales than authorized in January-August. Conversely, SDG&E’s 2027 PABA
revenue requirement increased by approximately $321.5 million from the May Application as a
result of higher above-market costs for PCIA-eligible resources due to the lower 2027 MPBs.

The updated MPB resulted in a notable decrease in forecasted REC sales revenues, which was a

" Differences may not equal due to rounding.

8 Customers’ actual bill impacts will vary with usage per month, by season and by climate zone. Please
refer to the testimony of SDG&E witness Guardado for additional details on rate and bill impacts.

? Customers’ actual bill impacts will vary with usage per month, by season and climate zone and when a
customer became an unbundled customer (Power Charge Indifference Adjustment (“PCIA”)) vintage.
Please refer to the testimony of SDG&E witness Guardado for additional details on rate and bill impacts.



significant factor in the increased PABA revenue requirement, as well as lower CAISO supply
revenues as a result of lower Energy Index MPBs. PABA’s projected year-end balance similarly
increased significantly to $280.8 million as a result of (1) the decreased credits in PABA for the
market value of SDG&E’s retained RECs and RA as a result of the true-up to the decreased 2026
Final MPBs, (2) the decreased RPS voluntary allocation and MCAM RA sales revenues as a
result of the true-up to the decreased 2026 Final MPBs and (3) lower than authorized customer
revenues during January — August, which contributed to an undercollection.

V. SUPPORTING TESTIMONY

This October Update includes the testimony of five SDG&E witnesses.!® Each witness
has prepared a markup (served concurrently herewith) of their original direct testimony, in which
updates are reflected in a redline format. Those witnesses (and summaries of the updates they
performed) are as follows:

A. Mindy Guardado

Based on the updated revenue requirements provided by Ms. Felan, Ms. Guardado
updates the rate impacts associated with the ERRA, PABA, CTC, LG, MCAM, SDCP’S DAC
GT, and TMNBC revenue requirements as well as the GHG allowance revenue return and
projected year-end balances in the ERRA, PABA, LGBA, and BNBCBA. Based on 2027 Energy
Division input factors that recently became available, Ms. Guardado updates the CTC and PCIA
rates. Ms. Guardado also updates the allowance revenue return based on updated information

provided by Mr. Elias. Ms. Guardado also updates the 2027 MCAM rates.

10 The direct prepared testimonies of James Simmerman and Daniel Skopec were not updated.



B. Jimmy Elias

Mr. Elias updates SDG&E’s 2027 forecast of the procurement costs that it expects to
record to the ERRA, TCBA, PABA and LGBA, as well as procurement costs related to
renewable energy contracts. Mr. Elias also updates SDG&E’s forecast of 2027 total GHG costs —
both direct and indirect — incurred in connection with SDG&E’s compliance with California’s
cap-and-trade program, which Ms. Felan uses in her 2027 forecast of the ERRA revenue
requirement. Additionally, Mr. Elias provides an updated forecast of GHG allowance revenues,
and the amount of revenue available for energy efficiency and clean energy investments in 2027.
Mr. Elias also provides an updated forecast of Tree Mortality Non-Bypassable Charge Balancing
Account (“TMNBC”) costs. Lastly, Mr. Elias’s updated testimony supports Ms. Guardado’s
development of the GHG allowance revenue return allocation and the volumetric revenue return
for small business and residential customers, and the PCIA.

C. LaRee Felan

Based on updated forecasts provided by Mr. Elias, Ms. Felan updates SDG&E’s 2027
forecast of (1) the ERRA revenue requirement and the projected 2026 ERRA year-end balance,
which includes GHG costs; (2) the CTC revenue requirement; (3) the LG revenue requirement;
(4) TMNBC revenue requirement;(5) PABA revenue requirement and the projected 2026 PABA
year-end balance; and (6) the MCAMBA revenue requirement.

D. Stephen M. Elliot

Mr. Stephen Elliott’s testimony updates revenues and costs for GHG compliance
instruments to satisfy SDG&E’s 2025-2026 compliance obligations under the cap-and-trade
program. Mr. Elliott’s testimony also includes SDG&E’s 2025-2026 revenues related to the sale

of its allowance allocation.



E. Sheri Miller

Ms. Sheri Miller’s testimony updates the PCIA costs to include the updated PCIA MPBs
issued by the Energy Division the beginning of October.

VI. CONFIDENTIALITY

Along with its original Prepared Direct Testimony, SDG&E submitted declarations
attesting to the confidentiality of data presented therein. SDG&E requested that the confidential
information in its Prepared Direct Testimony be kept confidential pursuant to Public Utilities
Code §§ 583, 454.5(g), D.06-06-066, D.08-04-023, and D.14-10-033, as identified in SDG&E’s
confidentiality matrix. This October Update contains confidential information that is identified in
SDG&E’s confidentiality matrix and covered by declarations, which are being submitted with
the respective Updated Prepared Direct Testimony. SDG&E requests that the same confidential
treatment requested with the original filing apply to the information marked confidential in this
October Update.

VII. CONCLUSION

SDG&E respectfully requests that the Commission approve the forecasts and proposals in

its Application, subject to the updates contained in the October Update.

Respectfully submitted,

/s/ Krista deBoer

Krista deBoer

Attorney for:

SAN DIEGO GAS & ELECTRIC COMPANY
8330 Century Park Court, CP32D

San Diego, CA 92123

Telephone: (858) 253-2104

Email: kdeboer@sdge.com




UPDATED ATTACHMENT G

GHG REVENUE AND RECONCILIATION FORM
(ATTACHMENT D OF DECISIONS D.14-10-033
AND D.15-01-024 as modified by AL 4587-E-C)
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CONFIDENTIAL - Pursuant to D.14-10-033

TARF Reporting

San Diego Gas & Electric
Electric & Fuel Procurement

Verification of Quarterly TARF Remittances Pursuant to 748.5 (d)(1) and D.26-04-036

From July 1, 2026 to July 1, 2031

Auction proceeds and TARF remittance amounts are recorded in GHGRBA

Auction Date

Electric GHG

Auction Proceeds

5% remittance
amount

Remittance Date

8/19/2026
11/18/2026
Feb-27
May-27
Aug-27
Nov-27
Feb-28
May-28
Aug-28
Nov-28
Feb-29
May-29
Aug-29
Nov-29
Feb-30
May-30
Aug-30
Nov-30
Feb-31
May-31

A3

OP 6(c) = CTARF Fund Status

YTD Total

L R ¥ ¥ O e ¥ ¥ o R e ¥ TRV o ¥ T ¥ O O ¥ R ¥

9/30/2026

Encumbered

Unencumbered

Prior Period Transfers

S

S

Current Period Cap-and-Invest Auction Trans

S

$

Cumulative Transfers

$

$

Source: California Infrastructure and Economic Development Bank confirmation dated October 6, 2026




