
Esté es un anuncio de que sus tarifas 
pueden cambiar. Para más detalles en 
español llame al 1-800-311-7343.

NOTICE OF SAN DIEGO GAS & 
ELECTRIC COMPANY’S RATE 
INCREASE REQUEST

San Diego Gas & Electric Company’s Palomar 

Decarbonization Demonstration Project 

Application to the California Public Utilities 

Commission A.25-12-009

Initialisms you need to know
SDG&E®: San Diego Gas & Electric® Company, CPUC: 
California Public Utilities Commission, ESP: Energy Service 
Provider, CCA: Community Choice Aggregator, PCIA: Power 
Charge Indifference Adjustment

What is being requested?
SDG&E is requesting a revenue increase of $23.4 million to 
recover costs for its Palomar Decarbonization Demonstration 
Project through 2031. The project focuses on demonstrating 
multiple use cases of clean hydrogen to support reducing 
emissions from power plants. This increase will be phased in 
through the life of the project.

Proposed Unbundled Electric Rate Increase 1

Customer Class
Total Rate Increase

(¢/kWh)
Total Rate Increase

(%)

Residential 0.1 0.4%

Small Comm. 0.1 0.2%

Med & Lg C&I 0.1 0.3%

Agriculture 0.1 0.4%

Lighting 0.1 0.2%

System Total 0.1 0.3%

(Continued inside)



Proposed Bundled Electric Rate Increase2

Customer Class
Total Rate Increase

(¢/kWh)
Total Rate Increase

(%)

Residential 0.1 0.2%

Small Comm. 0.1 0.2%

Med & Lg C&I 0.1 0.2%

Agriculture 0.1 0.2%

Lighting 0.1 0.1%

System Total 0.1 0.2%

1 Includes class average electric delivery and PCIA rates; excludes 
electric generation costs which are provided by an unbundled customer’s 
respective ESP. May not sum due to rounding. Increase calculated 
comparing 2027 to current effective rates as of 10/1/25.

2 Includes SDG&E electric delivery and electric generation rates. Bundled 
PCIA rates are embedded within SDG&E’s electric generation rates. May 
not sum due to rounding. Increase calculated comparing 2027 to current 
effective rates as of 10/1/25.

How would this impact an unbundled customer?3

If the request is approved by the CPUC, a typical unbundled 
residential customer using 400kWh per month would see an 
average monthly electricity bill increase of approximately 
$0.30 or 0.3% per month in 2027, and then $0.08 or 0.1% 
per month in 2028.4 Actual impacts will vary based on usage, 
pricing plan, and when a customer became an unbundled 
customer (PCIA vintage). 

How would this impact a bundled customer?5 
If SDG&E’s request is approved by the CPUC, a typical 
customer using 400 kWh per month would see an average 
monthly electricity bill increase of approximately $0.29, or 
0.2% in 2027, and then $0.08 or 0.0% in 2028.6 The actual 
impact will vary based on usage and pricing plan.

Additional information
You can read more about the utility’s request and make 
public comment by visiting apps.cpuc.ca.gov/c/A2512009. 
For questions about participating in CPUC matters, 
you can contact the Public Advisor’s Office at 
Public.Advisor@cpuc.ca.gov, 1-866-849-8390, 
or 505 Van Ness Ave., San Francisco, CA 94102. 
Please reference A.25-12-009 in any communication 
with the CPUC. 

Questions about the request
For questions about SDG&E’s request, or the Palomar 
Decarbonization Demonstration Project, please contact 
SDG&E by phone at 1-800-411-7343, for TTY call 
877-889-7343, by email Tyler Kirchhoff (Regulatory Case 
Manager) at tmkirch2@sdge.com, or by mail SDG&E 
8330 Century Park Court, San Diego, CA 92123.

A copy of the application and any related documents may 
also be reviewed at http://www.sdge.com/proceedings.

3 If you receive your electric generation from an ESP or CCA that is 
not SDG&E, you are considered an “unbundled” customer. Unbundled 
charges include SDG&E’s electric delivery rates along with Power Charge 
Indifference Adjustment (PCIA) rates. Rates and bills exclude the cost of 
electricity procured on your behalf by your CCA or ESP. Please contact 
your CCA or ESP for additional information. Electric generation rates for 
unbundled customers are set by a customer’s respective ESP.

4 2027 is estimated to be the first year in rates and will include the 
collection of prior years’ revenue requirements that have not yet been 
recovered. Both 2027 and 2028 increases are compared to current 
10/1/2025 bills.

5 If you receive your electric generation from SDG&E, you are considered a 
“bundled” customer. Bundled charges include SDG&E’s electric delivery and 
electric generation rates. Bundled PCIA rates are embedded within SDG&E’s 
electric generation rates.

6 2027 is estimated to be the first year in rates and will include the 
collection of prior years’ revenue requirements that have not yet been 
recovered. Both 2027 and 2028 increases are compared to current 
10/1/2025 bills.



© 2025 San Diego Gas & Electric Company. All copyright and trademark rights reserved. S2510031 1225 LL-2512
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