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Georgetta J. Baker 
Senior Counsel 

 
8330 Century Park Court 

San Diego, CA  92123 
 

Tel: 858-654-1668 
Fax: 619-699-5027 

gbaker@semprautilities.com 

 
May 17, 2016 

 
 
The Honorable Kimberly D. Bose 
Secretary 
Federal Energy Regulatory Commission 
888 First Street, N.E. 
Washington, D.C.  20426 

 
Re: San Diego Gas & Electric Company’s Annual Filing of Revised Costs and 

Accruals for Post-Employment Benefits Other than Pensions,  
Docket No. ER16-___  

Dear Ms. Bose: 

Pursuant to Section 205 of the Federal Power Act,1 Section 35.13 of the Federal Energy 
Regulatory Commission’s (“FERC” or “Commission”) regulations,2 and San Diego Gas & Electric 
Company’s (“SDG&E”) fourth Transmission Owner (“TO”) Formula rate mechanism (“TO4 
Formula” or “TO4 Formula Rate”),3 SDG&E submits this “single-issue” Post-Employment Benefits 
Other than Pensions (“PBOP”) filing (“Filing”) to the FERC to recover the PBOP costs recorded in 
2015. 

This Filing updates SDG&E’s change in PBOB expense contained in the TO4 Formula 
(“Cycle 1”)4 to reflect change in expense for 2015, the TO4 Cycle 4 Base Period. 

                                                           
1 16 U.S.C. § 824d (2015). 
2 18 C.F.R. § 35.13. 
3 The Commission approved the Offer of Settlement (Settlement) embodying the TO 4 Formula by Letter 

Order dated May 27, 2014 in San Diego Gas & Electric Company, 147 FERC ¶ 61,150 (2014).  The 
PBOP provisions are contained in the Settlement, Article I, Section 1.8., and the TO4 Formula 
(Appendix VIII, Section B.57 and the Formula Rate Protocols, Section D.1). 

4 The term “Cycle” refers to the specific Information Filing (or annual filing) submitted under the TO4 
Formula.  The term “TO4 Cycle 4” refers to the fourth Informational Filing submitted in the TO4 
Formula.  The capitalized terms have the meaning ascribed to them in SDG&E’s TO Tariff or in this 
Filing. 
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The proposed impact of the revised PBOP expense and its impact on the Base Transmission 
Revenue Requirements (“BTRR”) will be reflected in the TO4 Cycle 4 Formula Rate Informational 
Filing, which will be filed on December 1, 2016, to become effective January 1, 2017. 

As discussed in greater detail below, SDG&E submits this filing for approval of its 2015 
costs and accruals for PBOP, as recorded in FERC Uniform System of Accounts No. 926 
(“Employee Pensions and Benefits”) (“Account No. 926”).    

I. NATURE AND PURPOSE OF FILING 

SDG&E is making this single-issue filing in accordance with Section D.1. of the TO4 
Formula Rate Protocols, which provide: 

If the expense levels for SDG&E’s Post-Employment Benefits Other than 
Pensions (“PBOP”), as recorded in FERC Account No. 926, Employee 
Pensions and Benefits, change from those expense levels contained in 
SDG&E’s TO4 Filing submitted in Docket No. ER13-941, then: 

a. SDG&E may make a single-issue filing under Section 205 
of the FPA, to recover such changed PBOP expense 
pursuant to the TO4 Formula; or 

b. Any person may exercise its rights under Section 206 of the 
FPA to request that the Commission direct SDG&E to 
reflect any changed PBOP expense pursuant to the TO4 
Formula. 

c. SDG&E and/or any other person shall retain full rights to 
oppose such filings under the FPA and in accordance with 
the Commission’s Rules of Practice and Procedure. 

d. If there is a change from the PBOP expense levels 
contained in SDG&E’s TO4 Filing and SDG&E elects not 
to make a filing, SDG&E will provide notice of the change 
to the Service List as part of its Draft Informational Filing. 

This PBOP treatment is consistent with earlier FERC orders requiring utilities that provide 
service under formulaic “cost of service” rates to file PBOP costs, accrual estimates and funding 
commitments for Commission review prior to including such amounts in the formula rates.5  The 
PBOP costs will be reflected in SDG&E’s TO4 Cycle 4 Informational Filing, which will be filed on 
December 1, 2016. 

  
                                                           
5 See Boston Edison Co., 70 FERC ¶61,222 (1995), and Maine Yankee Atomic Power Co., 68 FERC 

¶ 61,375, pp. 62,252-53, Order on Clarification, 68 FERC ¶ 61,190, pp. 61,958-59 (1994). 
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II. LIST OF DOCUMENTS SUBMITTED 

This filing consists of the following documents: 

1. Transmittal Letter; 

2. Exhibit No. SDG-1 - Towers Watson Actuarial Report dated January 2016 
for 2015 recorded PBOP costs; 

3. Exhibit No. SDG-1-1 - “Change in Net Periodic Cost and Funded Position” 
(from 2014 to 2015) - excerpt from Exhibit No. SDG-1; 

4. Exhibit No. SDG-2 - Derivation of 2015 Costs Used in the Transmittal Letter 
to Support Annual FERC PBOP Costs for the TO4 Cycle 4 Informational 
Filing for the 12-Month Base Period and True-Up Period (January 2015-
December 2015); and 

5. Exhibit No. SDG-2-1 - Work papers for Exhibit SDG-2. 

III. SDG&E’S 2015 PBOP FILING 

The Towers Watson annual Actuarial Report, dated January 2016, reflects recorded PBOP 
costs for 2015, the TO4 Cycle 4 Base Period.  The Actuarial Report is attached as Exhibit No. SDG-
1.  More particularly, for 2015, SDG&E’s total year-end PBOP expense per the actuarial valuation 
is $7,357,561 as shown in Exhibit No. SDG-1-1.  This amount compares to the 2014 costs of 
$13,882,705, which was the as-filed starting basis of costs in last year’s PBOP filing in Docket No. 
ER15-1798-000.  The net decrease of $6,525,144 in cost from 2014 to 2015 was due primarily to 
2014 having included a one-time cost of $5,404,300 in an additional Voluntary Retirement 
Enhancement Program (“VREP”) window, in which employees participating in the VREP were 
each given a health reimbursement account in the amount of $50,000 per eligible employee.  
Exhibit No. SDG-1-1 provides a listing and explanation of the factors contributing to the net 
decrease from 2014 to 2015.   

Exhibit No. SDG-2, demonstrates how PBOP costs are derived and assigned to various 
Sempra Energy affiliates and ultimately to SDG&E’s Electric Transmission Division for the Base 
Period and True-Up Period (January 2015 through December 2015).   

After adjusting for capitalized costs and billings to others, $3,871,671 of PBOP costs 
remains in Account No. 926 (line 15).  This amount supports both SDG&E’s Electric and Natural 
Gas operations.  The amount of this expense that is allocated to the Electric Division is $2,940,921 
(line 17).  This expense will be included in SDG&E’s A&G expenses as part of Account No. 926 
expenses, and reflected in the TO4 Cycle 4 Informational Filing for the 2015 Base Period and True-
Up Period (January 2015 through December 2015).  

For the TO4 Cycle 4 2015 Base Period and True-Up Period (January 2015 through 
December 2015), the $2,940,921 (line 17) is then allocated on the basis of SDG&E’s Transmission 
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Wages and Salary ratio of 16.95 % to arrive at approximately $498,486 (line 21), which is the 
amount allocated to transmission service.   

IV. REQUEST FOR WAIVER OF FILING AND NOTICE REQUIREMENTS 

SDG&E submits this filing for the limited purpose of securing Commission approval of 
funded and projected PBOP costs and does not propose, by this filing, to amend, supersede or, in 
any manner, change the provisions of SDG&E’s TO4 Formula.  This filing does not in and of itself 
change, in any respect, SDG&E’s transmission rates.  Given the limited scope of this filing, 
SDG&E does not believe Part 35 of the Commission’s regulations,6 including Section 35.13,7 is 
applicable to this filing.  In the event the Commission disagrees, however, SDG&E respectfully 
requests waiver of such requirements and other relief as may be necessary. 

V. COMMUNICATIONS 

Correspondence and other communications concerning this filing should be addressed to the 
following individuals: 

Georgetta J. Baker 
Attorney 
San Diego Gas & Electric Company 
8330 Century Park Court 
San Diego, CA 92123 
Phone:  858-654-1668 
Fax:  619-699-5027 
E-mail:  GBaker@semprautilities.com 
 

Steven Williams 
FERC Case Manager 
San Diego Gas & Electric Company 
8330 Century Park Court 
San Diego, CA 92123 
Tel. (858) 650-6158 
Fax (858) 654-1788 
E-mail:  SWilliams@semprautilities.com 
 

Jeff Stein 
Transmission Revenue Manager 
San Diego Gas & Electric Company 
8315 Century Park Court 
San Diego, CA 92123 
Phone:  858-636-5551 
Fax:  858-654-1788 
E-mail:  JStein@semprautilities.com 
 

 

 

                                                           
6 18 C.F.R. Part 35 (2013). 
7 Id., §35.13. 
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SDG&E requests waiver of Rule 203(b)(3) of the Commission’s Rules of Practice and 
Procedure,8 to the extent necessary to permit each of the individuals identified above to be placed on 
the Commission’s official service list in this proceeding. 

SDG&E has served this Filing on all parties to Docket Nos. ER13-941 and ER15-1798. 
SDG&E has also served this Filing on the CPUC, the CAISO and CAISO Participating 
Transmission Owners. 

VI. CONCLUSION 

SDG&E respectfully requests that the Commission review and approve the funded and 
projected PBOP costs reflected in this filing, consistent with the terms of SDG&E’s TO4 Formula.  
SDG&E will include the approved 2015 PBOP costs in the TO4 Cycle 4 Informational Filing on 
December 1, 2016, to become effective January 1, 2017. 

Respectfully submitted, 

/s/ Georgetta J. Baker     
Georgetta J. Baker 
Attorney for 
San Diego Gas & Electric Company 
8330 Century Park Court, CP32D 
San Diego, CA 92123 
Phone:  858-654-1668 
Fax:  619-699-5027 
E-mail:  GBaker@semprautilities.com 
 

gjb/ 
 
Enclosures 
 
 

                                                           
8 18 C.F.R. §385.203 (b)(3) (2013). 
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CERTIFICATE OF SERVICE 
 

I hereby certify that I have this day served an electronic copy of the foregoing document 

upon each person designated on the official service list compiled by the Secretary in Docket No. 

ER13-941 and ER15-1798 and CAISO Participating Transmission Owners.  In addition, I certify 

that I have also caused the foregoing to be served by overnight delivery upon the following: 

Arocles Aguilar (via Overnight Mail) 
General Counsel 
California Public Utilities Commission 
505 Van Ness Avenue 
San Francisco, CA 94102 
 
Roger Collanton (via Overnight Mail) 
General Counsel 
California Independent System Operator Corporation 
250 Outcropping Way 
Folsom, CA 95630 

 
Dated at San Diego, California, this 17th day of May, 2016. 

 
/s/ Tamara Grabowski  
Tamara Grabowski 
Legal Administrative Associate 
8330 Century Park Court, 2nd Floor 
San Diego, CA 92123 
(858) 654-1827 
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