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- TO3 CYCLE 5 TRUE-UP ADJUSTMENT REPORT |

I. SUMMARY

~ The purpose of the True-Up (“TU”) Adjustment in Cycle 5 of San Diego Gas.& Electric
Company’s (“SDG&E”) Third Transmission Owner Formula (“TO3”) is to ensure customers pay
" 10 more and no less than SDG&E’s Cost of Service. This Report explains the causes of the TU
Adjustment applicable to the TO3 Cycle 5 TU Period, i.e., twelve months ending March 31,
2011, and demonstrates that costs were undercollected during that period because SDG&E’s TU
Cost of Service was greater than recorded revenues. Revenue was undercollected by
approximately $321.1 million.! Section II, through the use of Exhibit No. 1, explains how the TU
Adjustment is derived. Sections III and IV explain the causes of the undercollection.

1L CYCLE 5 TWELVE-MONTH TU ADJUSTMENT
A. Derivation of $32.1 million Cycle 5 True-Up Adjustment Undercollecﬁon

SDG&E’s TU Cost of Service during the TU Period is $32.1 million higher than recorded
revenues during the same period, thus the TU is undercollected. The undercollection is driven
primarily by differences betwe_en SDG&E’s costsduring‘the TU Period and costs that were
incurred during the years 2008 (base period for Cycle 3) and 2009 (bése period for Cycle 4),
which were the basis for the rates that were in effect during the TU Period. Exhibit No. 1 shows
the components of the increase.

Column A and Column B of Exhibit No. 1 show the prior period costs that were used to

set the rates that were in effect during the TU Period. Those rates, when applied to sales,

1" Volume 2A, Section 2.1A, page 3, Line 35.

#2555842 1



determined the amount of revenue that was collected. The prior period costs were reported in
SDG&E’s TO3 Cycles 3 and 4 filings.”

In Columns C, D, and E of Exhibit No. 1, the prior period costs are profated for fhe
amount of revenue for those periods that was recovered during the TU Period. During the TU
Period, Cycle 3 rates were in effect for the first five months (April 2010 through August 2010)
and Cycle 4 rates were in effect for the last seven méﬁths (September 2010 through March
2011). To reflect the Cycle 3 costs that were being recovered in rates during the first five months
of the TU Period, SDG&E has multiplied total Cycle 3 costs by 37.09%, as shown in.Column C
of Exhibit No. 1. The 37.09% was derived by dividing the revenues recorded during the first five
months of the TU Period ($96.4 million) by the total Cycle 3 revenue requirement, less TU

- adjustments ($260.0 million). To reflect the Cycle 4 costs that were being recovered in rates
dufing the last seven months of the TU Period, SDG&E has multiplied total Cycle 4 cos;[s times
56.61%, as shown in Column D of Exhibit No. 1. The 56.61% was derived by dividing the
revenues recorded during the last seven months of the TU Period ($167.2 million) by the total
Cycle 4 revenue requirement, less TU adjustments ($295.3 million). See Vol. 3 TU Adjustment
WP-1 for the derivation of the preceding percentages. Column E is the sum of Columns C and D
and reflects the total revenues that were collected during the TU Period equal to $263.6 million
shown on Line 12.

B. Normalization of Prior Period Recorded Costs (Column E), to Adjust for
Lower Recorded Sales

As indicated below in Section III, Part A, one of the main drivers of the TU Adjustment

undercollection is lower recorded sales. The reason why a portion of the costs incurred in Cycles

2 Cycle 3 costs are per FERC Docket ER09-1601-000 and Cycle 4 costs are per Docket ER10-2235-000, August
13, 2010. Cycle 3 costs exclude TU adjustments of approximately $11.2 million for the 12-month TO3 Cycle 3 -
TU period. Cycle 4 costs exclude TU adjustments of approximately $32.2 million for the 12-month TO3 Cycle 4

“TU period. These adjustments are shown on Statement BK-1, page 5, of the Cycle 3 and Cycle 4 filings.
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3 and 4 was not colleéted in the TU Period is that sales during the TU Period were lower than the
forecasted sales in Cycles 3 and 4.

To properly compare the prior period costs from Cycles 3 and 4 to the TU Period Cost of |
Service (éolumn G, $295.0 million), Column E was adjusted to reﬂect balances that would‘hav_e ‘
occurred had recorded revenues matched the forecasted sales. To do this, the prior period
revenues were increased by the amount due to the sales reduction. This adjustment is calculated
and expléined below in Section IIT A and is equal to $14.8 million. TU Adjustment WP-3 in Vol.
3 shows how the $14.8 million was prorated per Column A and added to each line item in
Columﬁ E of Exhibit No. 1 to increase these prior period costs due to the lower sales in the TU
Period. The result of this adjustment is shown in Column F. This normalization adjustment
allows costs to be compared as thou‘gh recorded revenues had matched the forecasted sales.

Column H, Lines 2 through 12 of Exhibit No. 1 show the cost differences between
Column G (TU .Period costs) and Column F (prior period costs), excluding the impact of lower
sales (Line 13). These cost differences total the $16.7 millioﬁ shown on Line 12. The sum of the
$16.7 mﬂlion' of cost differences, plus the impact of $14.8 million due to lower sales, shown on
Lihe 13, and interest of $0.7 million from Vol. 2A Section 2.1A, Page 3, Line 33, shown on Line
14, is equal to the total TU Adjustment, which is an undercollection equal to $32.1 million
shown on Line 15. Had the Cycle 3 and Cycle 4 sales forecasts matched actual saleé during the
TU Period, the undercollection would have been $17.3 million ($32.1 million minus $14.8
million), or $14.8 million lower, excluding interest, than the actual $32.1 million TU
Adjustment. For more discussion of the impéct of sales on the TU Adjustmént, see Section III,

Part A below.
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IIIl. SUMMARY OF THE TU ADJUSTMENT

As explained abové, the Cycle 5 TU Adjustment equals $32.1 milliqn and consists of
those differences shown in Column H, Lines 2 through 14. Most of the differences are caused by
two items: lower than forecasted sales and amortization of inverse condemnation costs. These
items are explained below.

A, Lower Sales - $14.8 Million

| Aé shown in Table 1 below, SDG&E’s sales during the TU Period were significantly

lower than forecast:
Table 1: Lower Sales during the TU Period
A B C D
Cycle3 Cycle 4 Total
1 Portion of TU Period 1 5. Months Last 7 Months 12 Months
2  Forecasted Sales (GWh) 8,779 11,951 20,730
3 Actual Sales (GWh) 7.844 | - 11,786 19,630
4  Below Forecast (GWh) o 935 165 1,100
5 Below Forecast % 10.65% 1.38% 5.31%
6  Rate (cents per kWh) | 1.29 1.61
7  Dollar Impact (L4 x L6/100) $12.1M $2.6M = $148M

As indicated in Column D of the above table, the dollar impact of lower sales was $14.8
million not collected related to Cycle 3 and Cycle 4. This means that if actual sales during the
TU Period had equaled forecasted sales, the undercollection would have been $14.8 million

lower, excluding interest. The Cycle 3 sales forecast SDG&E used, which was from the
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California Energy Commission's 2007 Integrated Energy Policy Repoft, did not anticipate the
worse-than-expected economic recession. The above sales amounts are shown in Vol. 3 TU
Adjustment WP-2.

- B. Inverse Condemnation Amortization Expense ($19.7 Million)

During the TU Period SDG&E charged $19.7 million of transmission-related inverse
condemnation costs to FERC Account 404, Amortizaﬁon of Limited-Term Electric Plant. See
Column H, Line 5, of Exhibit No. 1. For more information about thié item, see the Inverse
Condemnation Report.

C. Impact on the TU Adjustment

Excluding the unusual items described in III. A and B above, the TU Adjustment would
have been a $2.4 million overcollection instead of the $32.1 million undercollection.

IV.  ANALYSIS OF TU ADJUSTMENT COST DIFFERENCES

‘Column H, Lines 2 through 12 of Exhibit No. 1 show the differences between costs
recorded in the TU Period and costs recorded prior period Cycles 3 and 4. The following is an
explahation of these differences.

A. Transmission O&M Expense Differences (Exhibit No. 2)

As shown in Column H, Line 2 of Exhibit No. 1, transmission O&M expenses are
overcollected by $1.3 million in total. Exhibit No. 2 shows the differences that contributed the
most to this total, which are as follows:

1. Account 560 (Electric Transmission Operation — Engineering and
Supervision)

The $0.6 million increase in this account was primarily due to an increase in costs

' incurred in the Electric Grid Operations department. This department incurred increased
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expenses to meet reliability standards promulgated by the North American Electric Reliability
Corporation (“NERC”) to improve transmission reliability and security.

2, Account 566 (Electric Transmission Operation — Miscellaneous
Transmission Expenses)

The $3.6 million decrease in this account is caused primarily by two items charged in the
Cycle 4 2009 Base Period that are not included in the Cycle 5 TU cost of service. Thelse include
$4.5 million of 2009 wildfire insurance expenses that are now recorded in Account 925
(Damages and Injuries), pursuant to the Federal Energy Regulatory Commission’s (“FERC”)
directive® and $2.4 million of Sunrise Powerlink intervener compensation expenses. The impact
of these two items on the TU Adjustment is $4.0 million. The decrease was partially offset by a
$0.4 million increase in se;curity expenses to meet NERC requirements.

3. Account 570 (Electric Transmission Maintenance — Station
Equipment)

The $0.9 million increase in this account was caused primarily by an increase in expenses
at Imperial Valley Substation caused by an earthquake that occurred nearby on April 4, 2010,
and higher expenses for maintenance of circuit breakers and transformers.

B. A&G Expenses (Exhibit No. 3)

SDG&E’s electric A&G expenses support its generation, transmission, and distribution
services. A portion is allocated to SDG&E’s transmissi;)n services, primarily on a labor ratio
basis. As shown in Column H, Liﬁe 3, of Exhibit No. 1, A&G expenses allocated to transmission
~are undércollected by $6.4 million. This amount is transmission’s portion of a $35.5 million
increase in total eiectric A&G expenses between prior periods and the TU Period, as shown on

Line 6 of Exhibit No. 3.

* See Order on Annual Formula Rate F iliﬁg, and Directing Accounting Change, 133 FERC 1[61,016 (2010).
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Part A, Column H, Line 6 of Exhibit No. 3 shows SDG&E’S $35.5 million of total
electric service A&G expense cost differences, before the allocation to transmission. To explain
the causes of the TU differences for A&G, we will explain the differences for electric A&G in
total, which is shown in Part A. Part B shows the allocators that are multiplied by total electric
A&G expenses in Part A to yield the $6.4 million of A&G expenses that are allocated to
transmission service, which are shown in Part C.

The main reasons for the $35.5 million inerease in total electric A&G expenses are
explained by FERC account, as follows:

1. Account 923 (Outside Services)

The $5.0 million increase in this account shown in Exhibit No. 3, Line 2 is primarily due
to costs allocated to SDG&E from the Sempra Corporate Center.

2, Account 925 (Injuries and Damages)

Account 925 increased by $25.1 million, due primarily to wildfire insurance premium
expenses. In accordance with the FERC directive to charge wildfire insurance premium expenses
to A&G,* SDG&E began charging to Account 925 the wildfire insurance premium expenses that
it incurs on an ongoing basis. SDG&E also transferred expenses that it had previously direct
charged to transmission and distribution O&M expenses since July 2009.

3. Account 926 (Employee Pensions and Benefits)

The increase of $3.5 million in this Account was caused primarily by increased funding
to SDG&E’s employee pension plan during the TU Period, to compensate for a lower return

- received on pension fund assets as a result of activities in the financial market.
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C. Depreciation and Amortization — Inverse Condemnation Expenses

The increase of $19.7 million is due to transmission-related inverse condemnation costs

that were amortiz;:d during the TU Period. These expenses are referenced in III. B, above.
| D. Return on Rate Base

SDG&E expérienced an overcollection of return on rate base equal to $7.8 million, as
shown in Column H, Line 8, of Exhibit No. 1. The overcollection had two causes. First, as
shown in rTable I11 below, cost of capital during the 2008 and 2009 Base Period was higher than
during the TU Period. The highér cost of capital during the Base Periods compared to the TU
Period contributed about $3.0 million to the overcollection of return on rate base.

Table III: Decrease in Cost of Capital

Mar. 2011 12-MTD

2008 2009 (TU Period)
Cost of Capital 13.21% 12.75% 12.52%

The other cause of the overcollection of return on rate base was lower growth in plant
stemming from transmission plant additions forecasted in previous cyclical filings. This was due
to the previously forecasted plant additions going into service at a later date or at lower cost.

Approximately $4.8 million of the overcollection is attributed to this item.

#2555842 8



San Diego Gas & Electric Company

TO3-CYcle 5 True-Up Adjustment

“Exhibits 1- 3”

Docket No. ER11-



|
|
|

L€ "Uol|IW 6°1 1§ S! uoi93|[0319pun [B10} 9y} (G7) @suadxg UOBUWSPUOD - UCEZIPOoWY pue uoneioaidaq buipnioxg (p)] LE
0¢ : . 0e
62 (%9°G01) 17 ‘c-1ededyiops Juswisnipy L Ul paje|nofes Joloe) Juswisnipe ayj Aq paiidiinw 3 "[o9 sjenbs sojes Joj jusuysnipe syl (9)| 62
82 8z
Lz '€ "[oA Ut L-Jadediiopn Juswsnipy dn-enit 99S "Z1L1 'd 10D Aq (uoliw Z°291$) polad N.L aui jo IZ
oz SyjuoW UaAas }se| 8y} Buunp § ajoAD 10} papioosl ssnusaal au) Bulpiaip Aq paauap s] %1979 21T 'V 10D Aq (uolliw +°96$) pPouad NL oz
Ge a1 JO SyIUOW aAl ISl oy} Bulnp € 81940 Joj paplodal senuaaal aul Buipialp Aq paALISp Si %607 LE :ONUSAR] UO $3]es 1amo] o Joedulj (i sz
v : ¥e
€z "sBuny ¥ 81940 pue ¢ 81949 au} Jo G abed *|-Hig stuslelg £z
44 ul umoys ase sjuswisnipe N1 asayl ‘pousd NL ¥ 910D €01 U3 Joj uoliw Z'Ze$ Builelo} sjusunsnipy NL sepnjoxa z17 ‘g 100 zZ
1z Ut (B30} # 9[040 €01 dUL "Polad N1 € 310AD QL Sl Joj uoljjiw Z°| L $ Buieio} suswysnipy (n1) dn-aniL sspnjoxa zi7 'y 0D Ul [ejo} k4
oc € 919A0 €01 9y 'sajoko Joud jo sdn-enuj ay} dn anJj jou pjnoys juswisnipy NL G S[0AD syl esnessq ‘pepnioxe aie sjusuysnipe (NL) 0z
6l dn-snuy Joud Joj sjuswaiinbel anusAay “suolippe jueld pajsesalo) pue spoliad aseq Joj sjusawalinbal snusasl ale g pue Y suwn|o) ()| 61
8l 8l
Ll $ajoujoog| Ll
9l 9l
Gl [1ze 8 PLTZL (p) uonosiioo(JeAQ)iepun feloL | Gl
vl [ 20 1sai8l|| 1
¢l | 8L J-4sj0D S9|es JOMO| 0] anp pajosi|0o jJou s)so)| ¢
ZL |29 ¢$||osez $f{vese $|9coc $|zi0L $[v96 $ |[ec6z ¢ [009z ¢ |+1+0L1| soles samol jo Joedw Buipnjoxs jejo) 4!
Leo (ko) ¥'e G'¢ £'¢ 12 zl 8¢ L'g nedd| 1L
oL |29, $||9owez $l|6Vic $|€09C $|lLS9L $|¢€66 $ 1|96z $|895¢ $| a1+ n'ed4 elojed [e101| Ol

6 : 1ejoL 0| 6

g |(g'2) $({1ect $|{69rL $]|i6eL $[0.8 $11z8 $]12¢est  $lgorl $ SppY jue|d pue aseg sjey uo uin}dy 'd| 8

L |z $||szsr $|lose $|zlek $]08L $| ey $ 1848k $ €91 $ | 91721k asuadx3 [e}0] L

9 |+ ¥'6 8Ll Ay ] oY ¥4} 80l v Yol 9

G | .6} L6l - - - - - - "dx3 uoeUWEpUOD “AU| - ‘Lowy p'ded| ¢

v |1z 8'6Y L'ly Sy 8'8¢ €9l 6°0S [ 4 uonjezipowy pue uogeioaidaq|

¢ |9 L'62 - 9'¢e ¥ic eel '8 §'¢T 612 ORY pojejey uoissiwsuel]| ¢

Z |er)  s||ovr $||8SH $|ver $|L8C $| Lyl $ || 805 $ | 568 $ WO uolssiwsuel]] ¢

l ) ‘ asuadx3g y| |
"ON 4-9 LL/E-0LIy (0) seleg a+9o (q) %1995 | (9) %60°LE 6002 8002 uonduosaq "ON
surp| udw S09 Joj paisnlpy | SO ZL ced= V= ¥ @10AD €01 | € 80AD €OL aur

-3snlpy poyad LL/S-0WP | LLE-0LY | LL/S-0L/6 | OL/8- 0LV
SO 2} 'SON 2L ‘SO £ SO G (e) syjuawaainbay
¥ 9190 €OL|€ B0AD €OL (| onuaady polad Jold
dn-ena| dn-enay poLIad ML Ul paploaay aNU3AIY
H 3) 4 | E] [ a ] o) g v
(suonn u1 ¢)

} "ON }qiyxg

1102 ‘L€ YdJep 03 0102 ‘I Iudy suyjuoly g) 104

sisAeuy jusunsnipy pouiad (n1) dn-enil g 91949 £O1

Auedwo9 21329|3 @ seo) obaig ueg




Pl (%9 G0 D v11 c-1adedyiop Juswsnipy ML Ui pajenojesd Jojoey Juswisnipe eyl Aq pai|diinw 3 100 sjenba sajes Joj jusuisnipe ayl ()| i
€l - -lededxiopn Jusuisnipy N1 298 (€'662$) siuawnsnlpy NL $$9] ‘Juswainbal enuanal €l
Zl t 819AD au) Aq (uoljiw Z°L91.$) Poliad N1 Ul JO SLIUOW UDASS IsB| au} Bupnp pepiooal sanusaal aul Buipinip Aq AR
L paALIap SI %1995 "(0°092$) siuswisnlpy N1 ss8| ‘Juawsaiinbal anuanal ¢ 9joAD ayl Aq (uoliw +°96$) poliad NL 8y} jo 1L
ol SyuoW oAy 1sii; ay) Buunp paplodsal sanuaaal ay) bulpialp Aq paaLep si Hwomwo /S @NUBASJ UO Saes Jamo] Jo Joedw] (B)| 0L

6 sajou00]| 6

8 8

L L

9 (€1 s$||9vr $ || 86k $ | vey $|28c $(L¥L $||808 ¢$|g6¢ $ jejol 9

1] g
¥ |80 8'¢c 0'ce 8'0¢C 2cl L'l £'ee L°0¢ SjuNooJoe. JBL0 |iY 14

€ |60 g9 9'G €g £e 0c 8'G 1 4° 1db3 uonels jo WieN| 0.LS €

z |99 g8 L'cl Sl L'8 8¢ 14°1% V. asuadx3 uolss|wsuel [ SNOBUB|ISISIN| 995 4

L (90 $[1Z9 $ 19 - $18¢ $19¢ $12¢ $1/€9 $]1009 $ Bupesuibuz pue uoisiuadng uolesado| 095 l
ON| 4-9 LL/E-OLIY (OEEES a+9 %1999 %60°.LE 600¢ 800¢ JUN022Y awld 5¥3d| ON
aur| jusw pouad nl | |40} pasnipy | 'sol g} « 8= » V= ¥ @]ohD € 9johD aur

Jsnipy | | u1 ao1Aleg LUe-0Lp | LL/e-0Ly | LL/E-0L/6 | 0L/8-0L/Y €01 €01
dn ana Jo 1509 (e) polad N1 Ul paplooay anuaAdy spollad aseg
H ) E] | 3 | a [ -0 = | \4
(suolun ut §)

Z 'ON 31q1yx3

110Z ‘1€ Yot 03 010Z ‘} IUdy SYUOW Z| 104
W0 - Jusuysnipy powiad (NL) dn-aniL § 3194 €01

Auedwo o1393[3 B sen) obaiqg ueg




e (%9°G01) 11 €-1oded>10AA JUaSnIpY ML Ul palendjed 10joe} Judiiisnipe sy} Aq paydpinw 3 o0 s[enbas sajes 1o} juswisnipe eyl (p)| Lz
oz ‘I JUSLWUSIEIS Ul PALISP SI ‘26 JUN0O9Y UBY) JOYJO0 SJUnoddy Joj pasn Si YoIym “Iojoe4 UoNeso|)y sauUees pue safiep uoissiwsuel) syl (9)| 92
sz "HY JUSWI9le)S Ul panLIp s ‘Z6 JUNODOY 1O} Pasn'SI UDIUM ‘1010B - UOREDO||Y 29ueinsu| Apadoid Jueld uoissiwsuel] ayl (a)| s2
e ‘L-ladedyiopn weaunsnipy N1 998 (£'662$) suawisnipy N1 SS9 ‘JusWalinbal anuaasl 7A
for ¥ 91940 oy Aq (Uoliw Z°291$) Poued ML @Y} 40 SYIUOW USASS Ise| 8y} Buunp papiodas ssnuanal ay) Suipiaip Aq €z
22 panLep sl %1996 “(0°092¢) swsawisnipy N1 ss9] ‘Juswalinbal anuanal ¢ 9194 9y} Ag (Uoliw +°'96$) poued N1 8yj jo ZC
V2 syjuow oAy Js.ly ay} Buunp paplodal senuansl ay) Buipinip Aq um>:o_u $1 9%60°/€ ‘@nuUanal uo sajes Jamo| jo Joedw| (e)| L2
0z s9j0UI60d| 02
61l 61
8l 81
Ll [ ¥'9 $)| 162 $|([9ocT $|¥ile - ¢$|¢cel $|1L8: $|jsec $|61le  $ [ejol L
9l |90 99 19 L'S ve - lee 09 ) (L1717 %1 1)X-617) SIUNODOE 18U10 IV 9l
Gl [ 80 gL 69 99 A 4 e S’/ €9 sjjoueq g uolsuad sakoldw  9z6 | S
¥l | 6°€ gg 9l gl 80 L0 gl gl ssunfu| p sebeweq gz6 | ¥l
el [ L) 26 08 9z 8y 8¢ -§'8 gL . SaVIMBG BPISINO €26 | €1
Zl uolssiwsuel] JU}03|g 0} UOnEIO||Y JAYY | 21
Ll L
0l %619l %lO9¥L  |%8ETVL (0) Jojoe4 00|y seleles pue sabepn "wisuell| Q)
6 %05°€C %SY'€C |%PSCe (q) 101084 "00]|y @0URINSU| "dOId JUEld "WSUBIL| 6
g s10)oB4 UOlIRIO||Y 'd| 8
L L
9 [gse ¢$||968L $ 541 $ [ 6SPL $]106 $ | 665 $|{16SL $]905L $ ejoL 9
S |61 8Ly 6'6¢ AN g£'ee GGl ¥'6¢€ Ly Sjunodde Jayio IV S
¥ |G¢ L'LS L'y LSy 0'6¢C 191 s S'ey sjyeuaq g uolsuad adkoldw  9z6 ¥
€ | 1se 29¢ L g0l L'S 8y L0l 67¢lL sounfu| » sebeweq 6z6 | €
¢ |0¢ 09 ¥'Ge oA oee S'61 €88 g'cs : S80IMIBS BPISINO €26 4
. : uoIssiwWsuel ] dL302|3 0] UoKEIO||Y alojeg V| |
‘ON 4-9 Lie-0Liy (p) ssjes a+o %1998 %60°LE 6002 8002 , JUNoO2Y |willd OY3d ‘ON
aur| jusw pouad N1 ||Jos pajsnlpy | "sop i « 9= « V= ¥ 819k € 919hD aur
_ Asnfpy | U929 || LL/E-0WY | LWE-OMY | LL/IE-0L/6 | OL/8-0L/¥ €0l €0l v
dn enayt Jo 1s0) (e) poliad N1 ul papioday anuaAdy spoLad aseq
H 9 4 _ 3 | ] _ 2 d | Y
(suoyp ut ¢)

1102 ‘L€ U24e 01 0102 ‘1 11Udy SUYJUO Z| Jod
_ 99V - Juawjsnipy pouad (NL1) dn-eniL g 91943 ¢OL
€ "ON MqIyx3- Auedwon o11399|3 ¢ seo obaig ueg




San Diego Gas & Electric Company

a Sunrise Powerlink Projéct Report

Docket No. ER11-




- SUNRISE POWERLINK PROJECT REPORT

L INTRODUCTION

SDG&E has included approximately $518 million! of weighted capitalized costs
associated with the Sunrisé Powerlink Project (“Suﬁrise” or “Project”). Sunrise is a 500/230 kV
transmission line that runs approximately 117 miles between the Imperial Valley and the San
Diego service area and is estimated to go into service in June 2012 at an un-weighted cost of
approximately $1.883 billion. On August 3, 2006, the California Independent System Operator
Corporation (“CAISO”) Board of Governors unanimously approved the Project and directed
SDG&E and its partners, Imperial Irrigation District (“IID”) and Citizens Energy, to proceed
with the necessary permitting and construction of the Proj ect. IID eventually declined to
participate in the Project. The CAiSQ approval obligated SDG&E to construct Sunrise, subject
to SDG&E obtaining all necessary approvals and property rights under applicable federal, state
and local laws necessary to complete the construction of the required transmission additions or
upgrades3

The California Public Utilities Commission (“CPUC”) authorized SDG&E to construct

the Project in “Decision Granting a Certificate of Public Convenience and Necessity for the

! This amount reflects, for the predominant portion of Sunrise, a weighting of 3 months divided by 12 months or
25% of the total estimated cost of the Project, based on a forecast June 2012 in-service date for Sunrise.

%2 Because the minutes and resolution of this Board meeting are not archived electronically on the CAISO’s
website, SDG&E has included them as work papers in Volume 3 of this Informational Filing.

* Section 24, Transmission Expansion, of the CAISO FERC Tariff (“Tariff”), Third Replacement Volume No. 1, in
effect when the CAISO approved Sunrise, provided that “fa] Participating TO (“PTO”) shall be obligated to
construct all transmission additions and upgrades that are determined to be needed in accordance with the
requirements of this Section 24” and that “[the] obligation to construct...shall be subject to the [PTO’s]
ability...to obtain all necessary approvals and property rights under applicable federal, state and local laws.”
(See work papers in Volume 3 for a copy of the then-applicable Tariff). While succeeding iterations of Section
24 may have changed the processes and procedures for obtaining CAISO approval, what has not changed is the
fact that CAISO approval triggers the PTO’s obligation to construct, subject to obtaining the requisite approvals
and property rights under applicable federal, state and local laws. See Section 24, Comprehensive Transmission

. Planning Process, of the CAISO FERC Electric Tariff, Fifth Replacement Volume No. 1.
http://www.caiso.com/2b53/2b539142652a0.html.
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Sunrise Powerlink Transmission Project,” issued December 18, 2008. (“Decision” or “,CPCN”).4
The Decisioﬁ found that Sunrise would: (1) enhance regional reliability’ and mitigate congestion
within the National Interest Electric Transmission Corridor, © (2) advance the State’s renewable
goals of reducing greenhouse gas emissions through renewable genération procurement at a 33%
Renewable Portfolio Standards by 2020 by facilitating the development of renewable generation
in the Imperial Valley area’ and (3) provide economic benefits to customers utilizing the
transmission grid operated by the CAISO.

II. COST STATEMENTS REFLECTING SUNRISE PROJECT COSTS

SDG&E has prepared Exhibit No. 1 to explain where Sunrise costs appear in the various
Cycle 5 cost statements. The costs indicated in Exhibit No. 1 reflect only capital costs and no
operations and Iﬁaintenance expenses are included in the instant filing pursuant to the opera}tion
of SDG&E’s TO3 Settlement. Line 10, Column 2 of the exhibit indicates total Project costs
¢qual to the $1.883 billion cost cap adopted in the CPCN. What follows is an explanation that

reconciles the cbsts in other lines to this total amount.

* Decision (“D.”) 08-12-058, 2008, Cal. PUC LEXIS 534.
http://docs.cpuc.ca.gov/WORD PDF/FINAL DECISION/95750.PDF.

" The CPUC’s website contains all.of the procedural filings, including SDG&E’s application at the following link:
http://dogcs.cpuc.ca.gov/published/proceedings/A0608010.htm.

In addition, all of the environmental documents are located on the CPUC’s website at the following link:
http://www.cpuc.ca.gov/Environment/info/aspen/sunrise/sunrise.htm.

D.08-12-058 found that there exists a “reliability need” for SDG&E’s service area by 2014 and perhaps sooner,
given the many uncertainties in the modeling assumptions adopted in the decision. Finding of Fact 7, mimeo at
283.

72 Fed. Reg. 56992 (October 5, 2007). The DOE designated two National Interest Electric Transmission
Corridors pursuant to section 204 of the Federal Power Act, 16 USC §8240, one of which encompasses San
Diego County. Id. at 57025.

7 Id., Findings of Fact 15 and 19.
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Sunrise Costs Included in the Cycle 5 Forecast Period (April 2011 through
August 2012) '

. Line 1 of Exhibit No. 1 shows the bulk of the Project that is shown in the
Cycle 5 Forecast Period for an in service date (“ISD”) of June 2012. As rindicaticd
in column 3 this amount is shown in Volume 3 uﬁder the tab entitled “Forecast
Plant Additions” in the month of June 2012. The amount, shown in the lower
portidn of this cost statement, consists of the following primary segments of

Sunrise and embedded mitigation costs:®

e 500 kV transmission lines $944 million
e 230 kV overhead line $234 million
e 230 kV undergrounding $348 million
e Suncrest 500/230 kV Substation $240 million
e These segments are shown on a map in Exhibit No. 2. To the extent these

facilities represented by these costs have an ISD of June 2012, and provide
customers with 3 months of service (June‘ 2012 through August 2012) during the
Cycle 5 Rate Effective Period (September 2011 through August 2012), they are
given of weighting of 3 months divided by 12 months or 25% for revenue

recovery purposes.

o Line 2 shows amounts for upgrades to existing substations and
transmission tie lines. See Volume 3 under the tab entitled “Forecast Plant
Additions” for detailed information. The un-weighted costs of these substation

and transmission line upgrades are as follows:

8 SDG&E is responding to key mitigation measures that various permitting governmental agencies imposed on it
through detailed: (1) fire mitigation measures and creation of a trust to meet some of these measures, (2)
environmental consultants for biological monitoring during construction and (3) purchase of mitigation land and
establishment of endowment for third-party to manage the mitigation land.

255048
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Substation Upgrades |

. Imperial Valley $17.4 million
K Sycamore Canyon $16.5 million

e SouthBay : | $ 0.9 million

. Encina $31.2 million

. San Luis Rey $ 7.3 million

o Pomerado $ 1.5 million

. Scripps $ 1.3 million

Transmission Line Upgrades

e Tie Line 639 $ 5.2 million
e Tie Line 6916 $ 8.3 million
e Tie Line 6915/6924 $ 1.5 million

. See the map in Exhibit No 2 for the location of these upgrades. These
upgrades have different in-service dates, depending upon when they are
energized, and the forecast period costs are weighted accordingly. See Forecast
Capital Addi;[ions in Volume 3 under the tab entitled “Forecast Plaht Additions.”
. Line 3 indicates that all of the South Bay Substation and portions of the
San Luis Rey Substation upgrades were energized in November 2010 and
December 2010, respectively. Those costs are included in Statement AD of ‘;he
True-Up (“TU”) Period work papers in Volume 3 on a 13-month-average
weighted basis. These amounts are also shown iﬁ Volume 3 in “Forecast Plént

Additions.”
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o Line 4 shows the communication equipment allocated to the Project. As
indicated in line 13, the Sunrise project requires approximately $25.7 million of
comfnunication equipment but because this communication equipmenf will be
directly booked to electric general plant, Account 397 (Communication
Equipment), only a labor ratio portion of these communication facilities is
allocated to transmission serviqe. In the instant filing, the 15.19% transmission
labor ratio times the total communication facilities are assigned to transmission
service. The 2010 Base Period cost statement Al, located in Volume 1 derives
this labor ratio. The remaining portion of communication facilities no‘; assigned
to transmission will be recovered through CPUC distribution rates.

B. Lease Right of Way and Land Purchased for Sunrise
.0 Line 5 reflects approximately $57.6 million of leased land rights of way
(“ROW?”) that were purchased in 2010 primarily from the Bureau of Land
Management, U.S. Department of Interior. Because they were purchased in 2010,
they are not shown in the ForecastbPeriod but are booked as Plant Held for Future
Use; amortization will commence effective June 2012. This amount is shown in
the TU Period cost statement AG in Volume 3 and is reflected as a 13 month
average in the statement.
. Line 6 reflects approximately $2.3 million of land that SDG&E purchased
from third parties for land ROW related to the new Sunrise transmission lines and
Suncrest substation. This land in shown in a work paper in Volume 3, Tab
entitled cost statement “AD” for the TU Period, transmission plant in service.

Typically for land, if the construction of a transmission project starts within 12
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months after the land is purchased, SDG&E will book this land to Account 350,
transmission Land and Land Rights. For example, since the construction of
Sunrise started in 2009, this start date meets the 12 month rule and therefore the
purchased land is recorded in Account 350. The amount shown may change
slighﬂy as some of the parcels purchased are currently in .condemnation procéss.
Any changes to the land amounts will not affect the total cost of the project as
these costs will be covered by the contingency in the total project.

C. Summary of Total Sunrise Costs in SDG&E’s Transmission Cost of Service

Line 7 shows the sum of lines 1 through 6, which reflects the totai costs of the
Project SDG&E has included in its Cycle 5 filing as part of transmission cost of
service.

D. Fxclusion from Transmission Cost of Service of Citizens Energy Lease Cost
and Allocated Portion of Communication Equipment

o Line 8 reflects half the cost of 30 miles of Sunrise 500 kV line from the
Imperial Valley Substation going west to the Imperial County line because of
SDG&E’s lease to Citizens Energy. This cost is approximately $83 million. This
aﬁangement has been approved by the FERC and by the CPUC.’

. Line 9 indicates the remaining portion of the Sunrise communication
equipment that is allocated to CPUC distribution service and recorded to Account

397, Communication Equipment.

° D.11-05-048, http:/docs.cpuc.ca.gov/WORD PDF/FINAL _ DECISION/ 136211.PDF; 129 FERC 161,242, 2009
FERC LEXIS 2568 (FERC 2009).
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E. Summary of Sunrise Cost Statements

As noted in Exhibit 1, once SDG&E adds line 7, Sunrise costs in SDG&E’s transmission
cost of service, to lines 8 and 9, Sunrise costs not in transmission cost in service, the total

reconciles to $1.883 billion.
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WILDFIRE COST RECOVERY/INVERSE CONDEMNATION REPORT

I. INTRODUCTION

This Report summarizes the rationale for and accounting treatment of the settlement costs
and legal costs associated with the uninsured third-party real property losses arising from the
October 2007 wildfires in San Diego County (“the Wildfire Property Costs”).! The TO3, Cycle
5 filing includes approximately $19.687 million in Wildfire Property Costs that have been borne
by San Diego Gas & Electric Company (“SDG&E”) attributable to the Witch Fire, which was
attributable to transmission assets. In total, SDG&E has incurred $44.489 million in Wildfire
Property Costs, but, subject to the Commission’s approval of SDG&E’s proposed recovery
herein of $19.687 million, SDG&E will account for the $24.802 million attributable to the Rice
and Guejito Fires, which were attributable to distribution assets in a separate account not
included in the BTRR calculations under the TO3 Tariff.’

Because the land owners affected by the Witch Fire are pursuing compensation for the
“taking” of private property for public use, as defined under California law, SDG&E proposes to
account for these real property-related costs in this Cycle 5 via: (1) FERC Account 350, Land
and Land Rights; (2) FERC Account 404, Amortization of Limited-Term Electric Plant; (3)
FERC Account 111, Accumulated Provision for Amortization of Electric Utility Plan and (4)
Electric Plant Instruction 7. Charging these transmission costs to Account 350 complies with the
definition contained in the FERC Uniform System of Accounts (“USoA”) and appropriately

assigns costs directly to the relevant customer class. The USoA states that “condemnation

U See page 208 and associated footnotes of SDG&E’s Form 3Q), filed May 31, 2011, set forth in Volume 3 of this
Informational Filing.

2 See Exhibit No. SDG-1, attached hereto.



proceedings, including court and counsel costs™ are “items of cost to be included in the accounts
for land and land rights.” See 18 C.F.R. Part 101, Electric Plant Instruction 7(I)(4). SDG&E
will fully amortize the Wildfire Property Costs charged to Account 350 in the same month in
which they are paid out via FERC Account 404 and Account 111 which means that SDG&E will
not earn a return on its limited-term interest in the land rights acquired through inverse
condemnation. Similarly, SDG&E proposes to account for the Wildfire Property Costs
associated with the Rice and Guejito Fires via the corresponding accounts related to Distribution
Plant: (1) FERC Account 360, Land and Land Rights; (2) FERC Account 404, Amortization of
Limited-Term Electric Plant; (3) FERC Account 111, Accumulated Provision for Amortization
of Electric Utility Plant and (4) Electric Plant Instruction 7.

SDG&E believes this proposed accounting treatment is consistent with the USoA, the
TO3 settlement, and the filed-rate doctrine. Moreover, this proposed treatment is consistent with
(1) California law on inverse condemnation and (2) the accounting principle that because these
costs are directly attributable to transmission, they should be directly assigned to transmission.

II. BACKGROUND

In October 2007, San Diego County experienced several catastrophic wildfires. Reports
issued by the California Department of Forestry and Fire Protection (Cal Fire) concluded that
two of these fires (the Witch and Rice Fires) were caused by SDG&E power lines and that a third
fire (the Guejito Fire) occurred when a wire securing a Cox Communications’ fiber optic cable
came into contact with an SDG&E power line “causing an arc and starting the fire.” The Witch
Fire was related to an SDG&E transmission line, while the Rice and Guejito Fires were related to
distribution assets. SDG&E proposes in this filing to seek recovery via the TO3 Tariff of the

Wildfire Property Costs associated with the Witch Fire only, although SDG&E’s proposed



accounting for all of the Wildfire Property Costs is being done on a consistent basis using the
appropriate Transmission Plant and Distribution Plant Accounts.

III. INVERSE CONDEMNATION

A. Principle

An inverse condemnation action is an eminent domain proceeding initiated by the
property owner instead of by the public utility in which the property owner claims that his or her
property was taken or damaged, either on a temporary or permanent basis, for a public use
without just compensation. Inverse condemnation is a constitutional rather than a tort claim. The
California Court of Appeal has held that inverse condemnation liability claims may be asserted
against public utilities in the context of wildfire claims, noting that “[t]he fundamental policy
underlying the concept of inverse condemnation is to spread among the benefiting community
any burden disproportionately borne by a member of that community, to establish a public

undertaking for the benefit of all.”

The Court explained that in the context of a transmission-
line initiated fire, when the line serves a number of households, the line is for the benefit of the
public.* The Court thus concluded that harm to property from a fire caused by that line was a
taking for public use, i.e., condemnation.’

Here, third party claimants pursuing inverse condemnation claims have contended that
SDG&E, as a public utility, has deprived them of the full use and enjoyment of their property

rights. The California Superior Court has specifically found that inverse condemnation claims

can be pursued against SDG&E because SDG&E is a public entity for purposes of such claims

3 Barham v. Southern California Edison Co., 74 Cal. App. 4™ 744, 752-53 (1999).

* The Barham Court stated, “The evidence reflects the circuit, of which the subject pole and transmission wires

were a part, provides electric service to more than 1,000 households. Based upon the above cited authority, we
must conclude that the transmission of electric power through the facilities that caused damage to the Barham’s
property was for the benefit of the public.” Id. at 754, citing Slemons v. Southern Cal. Edison Co., supra, 252
Cal. App. 2d 1022, 1026 (1967) [electric transmission lines to three customers was a public use].”

5 Id.



and because the taking was for a public use, i.e., providing electricity to customers.® SDG&E is
now incurring costs to resolve these condemnation claims.

B. Accounting Treatment

A basic accounting premise is to use direct charging first, followed by causal allocation
methods and finally more generic allocation methods. According to these basic principles, claim
costs associated with the Witch Fire would be charged to the transmission business and claim
costs associated with the Rice and Guejito Fires to the distribution business.

Because the primary claim being advanced by third parties is inverse condemnation, a
California constitutional claim derived from condemnation proceedings involving strict liability
without regard to negligence or intentional wrongdoing, SDG&E proposes to account for the
Wildfire Property Costs in the appropriate real property accounts for Transmission Plant and
Distribution Plant. Specifically, FERC Account 350 includes “the cost of...land rights used in
connection with transmission operations.” Electric Plant Instruction 7, subsection I (4), provides
that Account 350 “shall include costs associated with condemnation proceedings, including court
and counsel costs.” Electric Plant Instruction 7(H) further confirms that “limited-term interests
in land” are appropriately included in Account 350 and specifies the use of Accounts 111 and
404 to “apportion equitably the cost of each interest over the life thereof.” SDG&E will use
FERC Account 360 (Land and Land Rights for Distribution Plant) for the Rice and Guejito Fires.

Accordingly, SDG&E has charged the $19.687 million in Wildfire Property Costs
associated with the Witch Fire to FERC Account 350 and amortized its limited term interest in
this land right in the same period to FERC Account 404 Amortization of Limited-Term Electric

Plant, with an offsetting credit to FERC Account 111 Accumulated Provision for Amortization

6 The Court’s ruling appears as a work paper in Volume 3 of this Informational Filing.
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of Electric Utility Plant. In sum, charging the Wildfire Property Costs to Account 350 complies
with the USoA and fairly assigns costs directly to the most appropriate customer. Moreover, by
fully amortizing these costs in the same month in which they are paid out via FERC Account 404
and Account 111, SDG&E does not earn a return on its limited-term interest in the land rights
acquired through inverse condemnation.
IV.  COST STATEMENTS REFLECTING THE WILDFIRE PROPERTY COSTS
e Based upon the above, $19.687 million of Wildfire Property Costs are included in
SDG&E’s True-Up Cost of service, 12-month ended March 2011. These costs were
recorded in March 2011 and are shown in the True-Up Cost of Service work papers in
Cost Statement AD, transmission FERC Account 350, based upon a 13 month
average of this amount. Also in March 2011, a credit of $19.687 million is reflected
in Cost Statement AE, transmission accumulated depreciation FERC Account 111.
This amount appears in Statement AE and also is based upon a 13 month average. As
a result of the two above entries, the net change to transmission net plant for the True-
Up Cost of Service is “zero.”
e The last accounting entry that is made to address this matter is to Cost Statement AJ,
depreciation and amortization expense, to reflect the debit to this account of $19.687
million. When this debit was made and as indicated above, a corresponding offsetting

credit was made to accumulated depreciation, Statement AE.
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Line

Z

00~ NN RTW N~

SAN DIEGO GAS AND ELECTRIC COMPANY

Reference

Line

Statement AD
Cost of Plant
True Up Period (4/1/2010 - 3/31/2011)
(31,000)
Amounts

Total Electric Miscellaneous Intangible Plant $ 28,039
Total Steam Production Plant 343,909
Total Nuclear Production Plant 1,369,640
Total Hydraulic Production Plant -
Total Other Production Plant 289,817

Total Production Plant and Intangible plant ’$ 2,031,404
Total Distribution Plant 4,489,770
Total Transmission Plant * 1,646,488
Total General Plant* 182,263
Total Common Plant* 483,398

Total Plant in Servi.ce $ 8,833,323
Transmission Plant 1,646,488
Transmission Wages and Salaries Allocation Factor 15.19%
Transmission Related Electric Miscellaneous Intangible Plant 4,259
Transmission Related General Plant 27,686
Transmission Related Common Plant 73,428

Transmission Related Plant in Service $ 1,751,861
Transmission Plant Allocation Factor * 19.83%

NOTES:

Stmnt AD WP; Col C, Line 1

Stmnt AD WP; Col C, Line 3

Stmnt AD WP; Col C, Line 5
Stmnt' AD WP; Col C, Line 7
Stmnt AD WP; Coi C, Line 9
Sum Lines 1 thru 9
Stmnt AD WP; Col C, Line 13
Stmnt AD WP; Col C, Line 15
Stmnf AD WP; Col C, Line 17
Stmnt AD WP; Col C, Line 19
Sum Lines 11 thru 19
Stmnt AD WP; Col C, Line 23
Statement Al Line 19
. Line 1 x Line 25
Line 17 x Line 25
Line 19 x Line 25
Sum Lines 23; 27; 29; 31

Line 33 / Line 21

The amounts stated above are ratemaking utility plant in service and are derived by multiplying the book utility plant in service by

the FERC's Seven Element Adjustment Factors.

Electric Miscellaneous Intangible Plant, General Plant, and Common Plant have a Seven Element Adjustment Factor of "1" because there is no transfer

of transmission or distribution plant among these categories.

TO3-Cycle 5 True-Up Period Cost Of Service Model-FINAL.xIs

Page 1 of 14

" Used to allocate all elements of working capital, other than working cash, in conformance with TO-3 settlement, Appendix VIII, ‘Page 139, Item 3
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San Diego Gas & Electric Compémy

True-Up Period
Statement - AE
Accumulated Depreciation and

Amortization |
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SAN DIEGO GAS AND ELECTRIC COMPANY

Statement AE

Accumulated Depreciation and Amortization

True Up Period (4/1/2010 - 3/31/2011)

(51,000)
Line
Amounts Reference No
Transmissidn Depreciation Reserve ! $ 500,155 Stmnt AE WP; Page-AE1; Col C, Line 1 1
. 2
Electric I\/ﬁscellaneous Intangible Plant Amortization Réserve 2 26,110 Stmnt AE WP; Page-AEl; ColC,Line3 3
4
General Plant Depreciation Reserve 2 78,271 Stmnt AE WP; Page-AEl; Col C,Line5 5
6
Common Plant Depreciation Reserve 2 268,994 Stmnt AE WP; Page-AEl; Col C, Line7 7
Transmission Wages and Salaries Allocation Factor 15.19% Statement Al; Line 19 g
Transmission Related Electric Miscellaneous Intangible Plant Amortization Reserve $ 3,966 Line 3 x Line 9 i(l)
Transmission Related General Plant Depreciation Reserve 11,889 Line 5 x Line 9 g
14
Transmission Related Common Plant Depreciation Reserve 40,860 Line 7 x Line 9 15
Transmission Related Accumulated Depreciation Reserve $ 556,870 Sum Lines 1; 11; 13 ;15 }g

~NOTES:

The amounts stated above are ratemaking accumulated depreciation reserve and are derived by multiplying the book accumulated depreciation reserve by

the FERC's Seven Element Adjustment Factors.

Electric Miscellaneous Intangible Plant, General Plant, and Common Plant have a Seven Element Adjustment Factor of "1" because there is no transfer

of transmission or distribution reserve among these categories.

TO3-Cycle 5 True-Up Period Cost Of Service Model-FINAL xis Page 2 of 14
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~ True-Up Period
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Specified Deferred Credits
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SAN DIEGO GAS AND ELECTRIC COMPANY

Statement AF
Deferred Credits
True Up Period (4/1/2010 - 3/31/2011)
(51,000)

Line Line
No ’ Amounts Reference - No
1 Transmission Related Accumulated Deferred Taxes $ (148,838) Stmnt AF WP; Page-AF1; Col. C;Line 1 1

2 .
3 Total $ (148,838) . Sum of Line 1 3

TO3-Cycle 5 True-Up Period Cost Of Service Model-FINAL.xIs Page 3 of 14 ) 8/3/2011



- San Diego Gas & Electric Company

True-Up Period
Statement - AG
Specified Plant Account (Other than
Plant in Service) and Deferred Debits
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SAN DIEGO GAS AND ELECTRIC COMPANY
Statement AG
Specified Plant Accounts (Other Than Plant in Service)
True Up Period (4/1/2010 - 3/31/2011)

($1,000)

Line - : Line
No Amounts Reference No
1 Transmission Plant Held for Future Use $ ) 39,893 Stmt AG WP; Page-AG1; Line 3 1
3 Total $ 39,893 Sum of Line 1 3

! The balances for Transmission plant held for future use are derived based on a 13-month weighted average balance.

Plant Held for Future Use represents the parcels of land purchased for the Jamul and Torrey Pines/Sorrento Mesa substations as well as various
landrights acquisitions from the Bureau of Land Management, US Forest Service, and other various agencies for the Sunrise Powerlink.

TO3-Cycle 5 True-Up Period Cost Of Service Model-FINAL xis Page 4 of 14 8/3/2011
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Operation and Maintenance Expenses
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SAN DIEGO GAS AND ELECTRIC COMPANY

Statement AH

Operation and Maintenance Expenses
True Up Period (4/1/2010 - 3/31/2011)

(51,000)

Derivation of Transmission Operation and Maintenance Expense:
Total Transmission Expenses

Less: Account (561) - Load Dispatching
Less: Account (565) - Transmission of Electricity by Others

- Less: Account (566) - Miscellaneous Transmission Expenses

Less: Account (566) - Miscellaneous Transmission Expenses

Less: Account (575) - Market Administration Monitor :
Total Transmission O&M Expenses Including Intervener Compensation Costs
Less: CPUC Intervener Funding Expenses (See Statement BK1; Page 1; Line 6)
Total Transmission O&M Expense (See Statement BK1; Page 1; Line 2)

Derivation of Administrative and General Expense:
Total Administrative & General Expenses
Adjustments to Per Book A&G expenses:

Nuclear Property Insurance Expenses

Nuclear Liability Insurance Expenses

Wildfire Insurance Premium Allocation

CPUC Reimbursement Fees

Litigation Expense

CPSD Wildfire Investigation Settlement

CPUC Energy Effeciency Programs Expenses

AMI Lease Facilities

Hazardous Substances
Total Adjusted A&G Expenses Before Excluding Property Insurance

Property Insurance (Reflected on Line 44 below due to different allocation factor)
Total Adjusted A&G Expenses Excluding Property Insurance
Transmission Wages and Salaries Allocation Factor

Total Transmission Related Administrative and General Expense

Derivation of Transmission Plant Property Insurance Allocation Factor:
Transmission Plant
Transmission Related General Plant
Transmission Related Common Plant
Total

Total Transmission Plant

Total Steam Production Plant
Total Other Production Plant
Total Nuclear Production Plant
Total Distribution plant

Total General Plant

Total Common Plant .
Total Plant in Service Excluding SONGS
Transmission Plant Property Insurance Allocation Factor

Total Property Insurance

Property Insurance Allocated to Transmission, General, and Common Plant
Transmission Related A & G Expenses
Transmission Related A & G Expenses Including Property Insurance

TO3-Cycle 5 True-Up Period Cost Of Service Model-FINAL.xis Page 5 of 14

Line
Amounts Reference No.
. 1
39,804 Stmnt AH WP; Page-AH1; Line 2 2
(2,355) Stmnt AH WP; Page-AH1; Line 3 3
(407) Stmnt AH WP; Page-AH]1; Line 4 4
808 Stmnt AH WP; Page-AH]1; Line 5 5
6,707 Stmnt AH WP; Page-AH1; Line 6 6
- Stmnt AH WP; Page-AH1; Line 7 7
44,557 Sum Lines 2 through 7 ) 8
- Stmnt AH WP; Page-AH1; Line 9 9
44,557 Sum Lines 8 through 9 10
11
12
289,190 Stmnt AH WP; Page-AH]1; Line 13 13
- 14
1) Stmnt AH WP; Page-AH]1; Line 15 15
(1,264) Stmnt AH WP; Page-AH1; Line 16 16
(61,183) Stmnt AH WP; Page-AH1; Line 17 17
(5,248) Stmnt AH WP; Page-AH1; Line 18 18
(2,238) Stmnt AH WP; Page-AH1; Line 19 19
(14,350) Stmnt AH WP; Page-AH1; Line 20 20
(14,288) Stmnt AH WP; Page-AH1; Line 21 21
(816) Stmnt AH WP; Page-AH]; Line 22 22
(221) Stmnt AH WP; Page-AH1; Line 23 23
189,581 Sum Lines 13 thru 23 24
(3,426) Stmnt AH WP; Page-AH1; Line 25 25
186,155 Sum Lines 24 thru 25 26
15.19% Statement Al; Line 19 27
28,277 Line 26 x Line 27 28
29
30
1,646,488 Statement AD-WP; Line 23 31
27,686 Statement AD-WP; Line 29 32
73,428 Statement AD-WP; Line 31 33
1,747,602 ‘Sum Lines (31 thru 33) 34
35
1,646,488 Statement AD-WP; Line 23 36
343,909 Statement AD-WP; Line 3 37
289,817 Statement AD-WP; Line 9 38
- N/A in Ratio Development 39
4,489,770 Statement AD-WP; Col.C; Line 13 40
182,263 Statement AD-WP; Col.C; Line 17 41
483,398 Statement AD-WP; Col.C; Line 19 42
7,435,645 Sum Lines (36 thru 42) 43
44
23.50% Line 34 / Line 43 45
46
3,426 See Line 25 Above 47
) 48
805 Line 45 x Line 47 49
50
28,277 See Line 28 Above 51
52
29,082 Line 49 + Line 51 53
8/5/2011



San Diego Gas & Electric Company

True-Up Period
Statement - Al
- Wages and Salaries
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SAN DIEGO GAS AND ELECTRIC COMPANY
Statement AL
Wages and Salaries
True Up Period (4/1/2010 - 3/31/2011)

($1,000) .

Line : Line
No. Amounts - Reference No.
1 Production Wages & Salaries $ 8,067 Stmnt AI WP; Page-All; Line 1 1
2 2
3 Transmission Wages & Salaries 17,790 Stmnt AI WP; Page-All; Line 3 3
4 4
5 Distribution Wages & Salaries ’ 51,999 Stmnt Al WP; Page-All; Line 5 5
6 ' . 6
7 Customer Accounts Wages & Salaries 24,761 Stmnt AT WP; Page-All; Line 7 7
8 8
9 Customer Services and Informational Wages & Salaries 14,525 Stmnt Al WP; Page-All; Line 9 9
10 10
11 Sales Wages & Salaries ' - Stmnt AT WP; Page-All; Line 11 11
12 12
13 Subtotal : 5 . 117,141 Sum { Lines 1 thru 11} 13
14 ) 14
15 Administrative Wages & Salaries 22,213 Stmnt AI WP; Page-All; Line 15 15
16 16
17 Total Operating & Maintenance Wages & Salaries $ 139,353 Line 13 + Line 15 17
18 : 18
19 Transmission Wages and Salaries Allocation Factor 15.19% Line 3/ Line 13 19

NOTES:

TO3-Cycle 5 True-Up Period Cost Of Service Model-FINAL.xIs Page 6 of 14 8/3/2011



San Diego Gas & Electric Company |

~ True-Up Period
Statement - Al
Depreciation and Amortization Expenses
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SAN DIEGO GAS AND ELECTRIC COMPANY
Statement AJ
Depreciation and Amortization Expense
True Up Period (4/1/2010 - 3/31/2011)

(51,000)

Line . . Line

_No._ . Amounts Reference No.
1 Depreciation Expense for Transmission Plant ! $ 62,240 Stmnt AJ WP; Page-AJ1; Line 1 1
; General Plant Depreciation Expense $ 8,162 Stmnt AJ WP; Page-AJ1; Line 3 §
LS‘ Transmission Wages and Salaries Allocation Factor 15.19% Statement Al; Line 19 :
g Transmission Related Gerlleral Plant Depreciation Expense $ 1,240 Line 3 x Line 5 3
g Common Plant Depreciation Expense $ 38,690 Stmnt AJ WP; Page-AJ1; Line 9 g
i(l) Tranmission Related Common Plant Depreciation Expense $ 5,877 Line 9 x Line 5 i(l)

—
[ 38}
—
N

—_
w
—

w

Electric Miscellaneous Intangible Plant Depreciation Expense $ 925 Stmnt AJ WP; Page-AJ1; Line 13

....
~

—

-

—_
w
—

A\,

Transmission Related Electric Miscellaneous Intangible Plant Depreciation Expense $ 140 Line 13 x Line 5

—

=N
—
=

Total Transmission, Intangible, General and Common Depreciation & Amortization Exp _§$ 69,497 Sum Lines (1; 7; 11; 15)

—
~

—
[}

—_

[

—
=]

—

\O

Valley Rainbow Project Cost Amortization Expense $ 1,893 Stmnt AJ WP; Page-AJ1; Line 19

Embedded in account 350 is $19.687M of inverse condemnation expenses booked in March 2011
and amortized to FERC account 404 (Limited-Term Electric Plant) in the same period.

TO3-Cycle 5 True-Up Period Cost Of Service Model-FINAL.xls Page 7 of 14 ‘ 8/3/2011
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True-Up Period
Statement - AK
Taxes Other Than Income Taxes
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SAN DIEGO GAS AND ELECTRIC COMPANY

Total Property Taxes
SONGS Property Taxes

Property Taxes Less SONGS

Derivation of Transmission Related Property Tax Allocation Factor:

Transmission Plant
Total Miscellaneous Intangible Plant
Transmission Related General Plant

Transmission Related Common Plant
Total

Total Nuclear Plant

Total Steam Plant

Total Other Production Plant

Total Transmission plant

Total Miscellaneous Intangible Plant
Total Distribution plant

Total General Plant

Total Common Plant
Total Investment in Plant Excluding SONGS

Transmission Related Property Tax Allocation Factor

Transmission Related Property Taxes Expense

Payroll Taxes:
Transmission Wages and Salaries Allocation Factor

Transmission Related Payroll Taxes Expense

TO3-Cycle 5 True-Up Period Cost Of Service Model-FINAL xIs

Statement AK
Taxes Other Than Income Taxes
True Up Period (4/1/2010 - 3/31/2011)

(51,000)

Page 8 of 14

Line
Amounts Reference No. -

50,109 Stmnt AK WP; Page-AK1; Line 1 1

2

2,920 Stmnt AK WP; Page-AK1; Line 3 3

. 4

47,189 Line 1 Minus Line 3 5

6

7

8

1,646,488 Statement AD-WP; Line 23 9
4,259 Statement AD-WP; Line 27 10
27,686 Statement AD-WP; Line 29 11
73,428 Statement AD-WP; Line 31 12
1,751,861 Sum Lines 9 thru 12 13
14

- N/A in Ratio Development 15
343,909 Statement AD-WP; Line 3 16
289,817 Statement AD-WP; Line 9 17
1,646,488 Statement AD-WP; Line 23 18
28,039 Statement AD-WP; Line 1 19
4,489,770 Statement AD-WP; Col.C; Line 13 20
182,263 Statement AD-WP; Col.C; Line 17 21
483,398 Statement AD-WP; Col.C; Line 19 22
7,463,685 Sum Lines 15 thru 22 23
24
23.47% Line 13 / Line 23 25
26
11,075 Line 5 x Line 25 27
28
29
12,872 Stmnt AK WP; Page-AK1; Line 7 30

31
15.19% Statement AL Line 19 32
33
1,955 " Line 30 x Line 32 34

8/3/2011



San Diego Gas & Electric Company

True-Up Period
- Statement AL - Working Capital
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Line

No.

1
2
3
4
5
6
7
8

9
10

Plant Materials and Operating Supplies

Transmission Plant Allocation Factor

Transmission Related Materials and Supplies

Prepayment

Transmission Related Prepayments

SAN DIEGO GAS AND ELECTRIC COMPANY

Statement AL
Working Capital

True Up Period (4/1/2010 - 3/31/2011)

(51,000)

11 Derivation of Transmission Related Cash Working Capital:

12
13
14
15
16
17
18
19
20
21

22

Transmission Operation & Maintenance Expense

Transmission Related Administrative & General Expenses

Intervenor Compensation Expenses

Total

One Eighth of O & M Percentage Rate

Adjust O&M Percentage Rate to Account for 12-Month Period

Transmission Related Cash Working Capital - Retail Customers

23 Transmission Related Cash Working Capital - Wholesale Customers

TO3-Cycle 5 True-Up Period Cost‘ Of Service Model-FINAL.xIs

Page 9 of 14

8/3/2011

R Line
Amounts Reference No.
53,783 Stmnt AL WP; Page-AL1; Line 1 1
2
19.83% Statement AD WP; Line 35 3
4
10,665 (Line 1 x Line 3) 5
6
27,541 Stmnt AL WP; Page-AL1; Line 7 7
8
5,461 (Line 3 x Line 7) 9
10
11
44,557 Statement AH; Page -AH1, Line 10 12
29,082 Statement AH; Page- AH1; Line 54 13
- Statement AH; Page-AH1; Line 9 14
73,639 Sum Lines 12; 13; 14 15
16
12.50% FERC Method =1/8 of O & M 17
18
12.50% Line 17/1 19
20
9,205 Line 15 x Line 19 21
22
9,205 (Line 12 + Line 13) x Line 19 23



San Diego Gas & Electric Company |

True-Up Period
Statement - AQ |
Federal Income Tax Deductions — Other
Than Interest

Docket No. ER11-




SAN DIEGO GAS AND ELECTRIC COMPANY
Statement AQ
Federal Income Tax Deductions, Other Than Interest
True Up Period (4/1/2010 - 3/31/2011)

(51,000)
Line ) Line
No. i 7 Amounts Reference No.
1 South Georgia Income Tax Adjusment $ 2,333 Stmnt AQ WP; Page-AQ]1; Line 1 1

TO3-Cycle 5 True-Up Period Cost Of Service Model-FINAL.xis Page 10 of 14 8/3/2011



San Diego Gas & Electric Company

True-Up Period
- Statement - AR
Federal Income Tax Adjustments
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SAN DIEGO GAS AND ELECTRIC COMPANY
Statement AR
Federal Tax Adjustments
True Up Period (4/1/2010 - 3/31/2011)

($1,000)

Line . Line
No. - Amounts Reference No.
1 Transmission Related Amortization of Investment Tax Credits $ (265) Stmnt AR WP; Page-AR1; Line 1 1
2 2
3 Transmission Related Amortization of Excess Deferred Tax Liabilities : 3) Stmnt AR WP; Page-AR1; Line 3 3
4 , ) 4
5  Total $ (268) Line 1 +Line 3 5

TO3-Cycle 5 True-Up Period Cost Of Service Model-FINAL.xIs Page 11 of 14 -8/3/2011
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True—Up Period
Statement AU - Revenue Credits
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SAN DIEGO GAS AND ELECTRIC COMPANY
Statement AU
Revenue Credits
True Up Period (4/1/2010 - 3/31/2011)

(31,000)

Line . Line
No. ' ] Amounts Reference No.
1 (451) Miscellaneous Service Revenues $ - Stmnt AU WP; Page-AU1; Line 1 1
2 2
3 (453) Sales of Water and Water Power - Stmnt AU WP; Page-AU1; Line 3 3
4 4
5 (454) Rent from Electric Property 650 Stmnt AU WP; Page-AU]I; Line 5 5
6 ) 6
7 (455) Interdepartmental Rents - Stmnt AU WP; Page-AU1,; Line 7 7
8 . : . 8
9 (456) Other Electric Revenues 1,834 Stmnt AU WP; Page-AU1; Line 9 9
10 : ' 10
11 (456) Overcollection Revenues 5127 ! Stmnt AU WP; Page-AUT; Line 11 11
12 12
13 Transmission Related Revenue Credits - RETAIL CUSTOMERS $ 7,611 Sum Lines 1; 3; 5; 7; 9; 11 13
14 c 14
15 Transmission Related Revenue Credits - WHOLESALE CUSTOMERS $ 2,484 * Sum Lines 1;3; 5;7; 9 15
16 16
17 (411.6 & 411.7) Gain or Loss From Sale of Plant Held for Future Use $ - FERC Accounts 411.6 and 411.7 17

NOTES

An adjustment was made for $5.1M to refund back to retail customers the amount that was overcollected from September 2010 through March 2011. This adjustment was not

booked in the general ledger, but per the refund report order in FERC docket ER10-2235, SDG&E will refund back the overcollection in its upcoming TO3-Cycle 5 annual

formulaic rate filing. The refund to retail customers will begin in September 1, 2011.

to retail customers. The revenues that will be refunded back to wholesale customers will be processed by the CAISO.

TO3-Cycle 5 True-Up Period Cost Of Service Model-FINAL xls Page 12 of 14

The Transmisison Revenue Credit amount for Wholesale Customers is $2.484 because it excludes the $5.1 million over collection that is applicable only
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San Diego Gas & Electric Company

True-Up Period
| Statement - AV |
Cost of Capital and Fair Rate of Return
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SAN DIEGO GAS AND ELECTRIC COMPANY

Statement AV

Cost of Capital and Fair Rate of Return
True Up Period (4/1/2010 - 3/31/2011)

(51,000)
Line
Amounts Referénce No.
Long-Term Debt Component - Denominator: 1
(Plus): Account 221 - Bonds 2,686,905 Stmnt AV WP; Page-AV1; Line 2 2
(Less): Account 222 - Reacquired Bonds - Stmnt AV WP; Page-AV1; Line 3 3
(Plus): Account 224 - Other Long-Term Debt (Acct. 224) 253,720 Stmnt AV WP; Page-AV1; Line 4 4
(Plus): Account 225 - Unamortized Premium on Long-Term Debt - Stmnt AV WP; Page-AV1; Line 5 5
(Less): Account 226 - Unamortized Discount on Long-Term Debt-Debit 9,271 Stmnt AV WP; Page-AV1; Line 6 6
Total Long Term Debt (LTD) 2,931,354 Lines 2-3+4+5-6 7
: 8
Long-Term Debt Component - Numerator: 9
(Plus): Account 427 - Interest on Long-Term Debt 138,022 Stmnt AV WP; Page-AV1; Line 10 10
(Plus): Account 428 - Amort. of Debt Disc. and Expense 2,027 Stmnt AV WP; Page-AV1; Line 11 11
(Plus): Account 428.1 - Amortization of Loss on Reacquired Debt 3,510 Stmnt AV WP; Page-AV1; Line 12 12
(Less): Account 429 - Amort. of Premium on Debt-Credit - Stmnt AV WP; Page-AV1; Line 13 13
(Less): Account 429.1 - Amortization of Gain on Reacquired Debt-Credit - Stmnt AV WP; Page-AV1; Line 14 14
Total LTD Interest = (i) 143,559 Lines 10+11+12-13-14 15
16
Cost of Long-Term Debt: 4.90% Line 15/ Line 7 17
18
19
Preferred Equity Component: 20
PF = Preferred Stock - Account 204 78,475 Stmnt AV WP; Page-AV1; Line 21 21
d(pf) = Total Dividends Declared-Preferred Stocks - Account 437 4,820 Stmnt AV WP; Page-AV1; Line 22 22
Cost of Preferred Equity - 6.14% Line 22 / Line 21 23
' ‘ 24
25
Common Equity Component: 26
Proprietary Capital 3,476,377 Stmnt AV WP; Page-AV1; Line 27 27
(Less): Account 204 Preferred Stock 78,475 Stmnt AV WP; Page-AV1; Line 28 - 28
(Less): Account 216.1 Unappropriated Undistributed Subsidiary Eamnings - Stmnt AV WP; Page-AV1; Line 29 29
CS = Common Stock 3,397,902 Line 27 - Line 28 - Line 29 30
31
Cost of Common Equity - Per Settlement: 11.35% ~ Appendix 8; Page 28; Item (a) iii 32
(@ ®) () (@ =®)x(c) 33
Cap. Struct. Weighted 34
Weighted Cost of Capital: Amount Ratio- Cost of Capital Cost of Capital 35
: . 36
Long-Term Debt $2,931,354 45.75% 4.90% 2.24% Col. C=Line 17 Above 37
Preferred Equity 78,475 1.23% 6.14% 0.08% Col. C=Line 23 Above 38
Common Equity 3,397,902 53.03% 11.35% 6.02% Col. C=Line 32 Above 39
Total Capital $ 6,407,732 100.00% 8.34% Sum Lines 37; 38; 39 40
: 41
42
Cost of Equity Component (Preferred & Common): 6.10% Sum Lines 38; 39 43

TO3-Cycle 5 True-Up Period Cost Of Service Model-FINAL.xis

Page 13 of 14
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SAN DIEGO GAS AND ELECTRIC COMPANY

Statement AV

Cost of Capital and Fair Rate of Return -
True Up Period (4/1/2010 - 3/31/2011)

Derivation of Cost of Capital Rate:

a) Federal Income Tax Component:

Where:
A = Sum of Preferred Stock and Return on Equity Component
B = Trans. Related Amort. of ITC and Excess Deferred Tax Liab.
C =Equity AFUDC Component of Transmission Depreciation Expense
D = Transmission Rate Base

FT = Federal Income Tax Rate July 1, 2010

Federal Income Tax = (A +[(C-B)/D]) FT)=
: 1-FT

b) State Income Tax Component:

Where:
A = Sum of Preferred Stock and Return on Equity Component
B = Trans. Related Amort. of ITC and Excess Deferred Tax Liab.
C = Equity AFUDC Component of Transmission Depreciation Expense
D = Transmission Rate Base

FT = Federal Income Tax Expense Rate
ST = State Income Tax Rate July 1, 2010

State Income Tax = (A +[(C-B)/D] + Federal Income Tax ) (ST) =

1-8T

¢) Total Federal & State Income Tax Expense Rate:

d) Total Weighted Cost of Capital:

¢) Cost of Capital Rate:

TO3-Cycle 5 True-Up Period Cost Of Service Model-FINAL xis Page 14 of 14

Line
Amounts Reference No.
1
2
3
4
5
6.10% Statement AV; Page 13; Line 43 6
3 268 (Statement AR; Page 11; Line 5) 7
3 - 8
$ 1,111,377 Statement BK1; Page 2; Line 20 9
10
35% Federal Income Tax Rate 11
12
3.2716% 13
14
15
16
17
18
19
6.10% Statement AV; Page 13; Line 43 20
$ 268 (Statement AR; Page 11; Line 5) 21
$ - 22
$ 1,111,377 Statement BK1; Page 2; Line 20 23
24
3.2716% Statement AV; Pagel4, Line 13 25
8.84% State Income Tax Rate 26
27
0.9065% 28
29
. 30
4.1781% Sum Lines 13 and Line 28 31
32
8.3400% Statement AV, Page 13; Line 40 33
34
12.5181% Line 31 + Line 33 35
8/5/2011
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Section — 2
Derivation of Retail (End Use Customer)
True-Up Adjustment

Section 2.1A
Summary of Retail True-Up Adjustment
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Section 2.1 — Retail True-Up Adjustment

Section (a): Amortization of Cycle 4 True-Up
| Adjustment and Interest True-Up
Adjustment |

Part (i): Amortization of Cycle 4 True-Up
Adjustment (September 2010 — March 2011)

e The amortization of the Cycle-4 True-Up
Adjustment in the instant Cycle-5 filing is from
September 2010 through March 2011.

e The remaining balance of the Cycle-4 True-Up
Adjustment will be amortized from April 2011
through August 2011, and the amortization
schedule will be shown in next year’s Cycle-6
filing.

Docket No. ER11- -




O sinpayos wowv by N1 #0 | abed s TyNId-Pouiey ebieyoing - wsiueydsiy Jusunsnipy dn-aniy IIejey - § 9940 - €01
o
O
O
O
o
By
9 9PAD €OL Y JO USRS JULISUL Y UL UMOYS 3q [[IM
’ SJUNOWE SU1 99UIS UMOYS U33] 10U JABY SJUNOWR UOIRZI}IOUIE
Ampuow smyng -pored jueumsnfpe dn-onm ¢ 9[9AD Ui JO
PUS 303 ST YIIAL “[ [0T/1€/€ USTIOIY} PATR[nofed Uadq Sy 6T U]
U0 WMOYS JUNOWe uoneznIowe jusunsnfpe dn-ong Afpuons ay], .
"110¢ ssnSny ysnoxg (107 1oquiadag aA109JJs
011 913 I9A0 Jusunsnipe dn-onn oyl JO UORZIHOWE I} SJeoIPUL
0} ‘] UO So[es PAPIOIL YY) PUR { SUI[ UO 9Jel UONBZNIOWR 37}
weamIaq jonpoid oy Sure) st 479DAS ‘0T YSnom) ¢T oW U ¢
‘poad 9A1)99]19 7RI oY) SULIMP 9jel UOKRZIIOUTe
oy dofoAep 01 € oUJ UO PISn SIS ISEIAI0] S SANESIPUT
71 YSnoxy) g SoUI] UO UMOYS SI[es JSeodI0f JO UOLBALIDP oI,
‘SHLON
114
- sfziviisect $[£898v8°ST § | €S6L0€81 $[968°9€0°TC § [ S€S0€9°€T § | SKO'IE1'9C  $|9sL°0S88T  $ souepeq juewsnipy dn-eni], f 9PAD-€01 Smpud] 0T
- S [ SLTT6v'T - §| 99T°6S¥'T  § | €p6'STL'T  § [ 6£9°€6S'T  § | OTTTOS'T  § | IIT'6IL'T  § | 085°T68°C S ¢ Jwounsnfpy dp-eniy § 9pAD-€0L Jo voneznIowry| 61
- $ ] 951000 $ | 91000 $ | 95100°0 $ ] 951000 $ | 951000 $ | 951000 $ | 951000 $ YA 1o 9ey] uopeznioury| 81
- 0TH1L6°96S°T | LSOTSHOLST | TSTTTe’ovL’T | T08°88STI9T | 9¥8°SLT'€09°T | €T86TOEHLT | TL8LITHSS'] : YA [BIOT UT SS[eS PopIoosy| L1
- s | L8ogrs'st $|eseLoc'8T  § | 9689€0°1T  § ] ses0eo'cr | SPOTEI9T  § | 95L°058°8T  § J OSEEHLIE  $ souered jusunsnlpy dp)-eniy, [rejey Surumded| 91
11-dy TT-1e]A 11-921 I1-uer 01-92a 0T-AON 01320 01-d°§ 7 FRuWSalpy d-3nIL §3P4AD-€0L JO UoHEZNI0WY 9
: vl
€1
00S°EPSLEST | 00SOELSIOT | 00SSTLLEST | 00S°008FYLT [ 00SELOE69T [ 00SO¥9 Er9T | 00SH0£°069°T | 00S°LyTTT6T YA - 9[esoY JO 19N S9fe§ Iseoo1o e101] 1
000°1 000°T 000°T 000°1 000°1 000°1 000°T 000°T UM 01 HMIA WOT 10J08,] UCISISAUOD| 11
PrSLSST 1€L°819°T 9T1L°LEY'T 1087¥L‘T ¥LIE69°T LY9°Er9°l S0£°069°T 8YTTTE1 HMIA - 2[esay JO 19N S9[e§ 15809104 [e101| 01
4 T 4 T f4 T 4 4 oresay 10] ofes SpnPxd| 6
SYSELSST TELBI9T LIL'LEST A SL9°E69°T 859°€H9°T 90£°069°1 6¥CTL6T (ag wewstelg) HMIN - SUIlld + 9[0A0-¢0X 10d 1oL 8
[1-1dy 11-TeN 11-924 11-uef 01-93d 01-A0N 01-1°0 o1-dog | *SI[ES JSEIII0] JO UOREAIR(Q| L
9
S
961000 $ A 19d 18] UOHBZINOUTY PajeuisH| 1
000°€0$T6£°0T (Um) ¥ S1PAD-€01 saes Iseavog| €
9EEEHLIE § uounsnfpy dn)-eni], [reley ¢ APAD-€0L| T
1SjeY uoneZnIoWYy JO UONBALId(Q T
SJUNOUry uwonduossg ‘ON
G1) @ @ (@ ®) ) @ {®) Uy

wopena[e) Juauysnipy dpani] VLA § 2PAD-€0L
*00) JLININF SBX) 0391 uES
VI'T uodg




000007

8|npayos Howy by N1 +0 ¢ abed SIXTYNI4-POYIa 9beyaing - Wsiueyosiy jueugsnipy dn-eniL jieley - 6 91940 - 0L
. ‘Buny
9 9[PAD EOL Yl JO JUSWAIR]S JURISUT O} UI UMOUS 39 [Im
STUNOWE Y} SOUIS UMOYS U] JOU 2ABY S)JUNOUR TONEZILIOWR
Auowr axrgn ‘pousd jusumsnipe dn-enm ¢ 9PAD Yl Jo
PUS 3U3 ST GOIA “T10T/1€/€ USNOI) PaJe[no[eo Usaq Sey 61 Sl
UO UMOYS Junowe uonezpIowe jusunsnipe dn-ong A[uowr sy,
1107 1sn8ny ysnoxy (10g 12quandag aAn0JJs
971 oY) 1040 Jusumsnipe dn-onx oy} JO UONEZIMOWE TR HLIIPUL
0] °/] UO $9[BS PAPIOIDI 9 PUE $ SUI] UO jel UONBZILOWE 3
Team35q Jonpod sty Sunfel st APHJS 0T YSnomy) G SIW[UO ¢
-porred-9ATI99130 916l o} SULINp 9jBI UOHRZIIoUR
oy} dojeAep 0} ¢ OUI] UO PIsm S9eS 1SBOAI0J ST sSjeOTpuUl
71 UYSnoIy § soul U0 UMOUS S3[BS 1SEJQI0] JO UONBALID U],
. . :SILON
1T 114
0T 61 SUI' SUUIA 9T 9UIT - $] - s - $[ - $ ooueeq Justwsnipy dn-eniy, ¢ 9ppAD-€OL Supug| 0T
61 8T oW X L] 9wl vT6c8e8T  $] - s - sl - s - $ ¢ Jmsumsnlpy d-eni, ¢ 9[4)-€0L Jo vonezRIOWY| 61
81 9A0QV ¢ 9UI'T 998 - $| - $1 - $| - $ YA 19 91ey uopezipowy| 81
L1 SoES papioosy 1LS 8Y8°G8L TT - - : - - _ YM3 TeI0, Ut sofeg papIooay| LI
91 souefeq Sunmndag - $| - $| - $| - $ souepeq Jusumsnipy dn-onu], rejoy SumuuiSeq| 91
9 L2 R 11-8ny I1-Inf [1-unf 11-8eN ¢ JueusnIpy d-9n1L, § IPA)-€0L JO Uonemiomy ST
¥1 ¥1
€1 : €1
44 [T ourTX QT oul] 000°€05°26£°07 J 00S°L18°6S8°T [ 00S'TST'EI8T | 005°88€'1S9'T | 00S°E8E'EIST YA - Sy JO J9N SI[eS 1580310 Te101 |- T1
1 I0)oeq UOISIOAT0) HMIN 000°1 000°1 000°T 000°T 000°T UMY 01 HMIA WoLJ 10108,] UOISISATOD| - 11
01 6 U] SNUTA] § SUI'] £05°T6£°0C 818°658°1 TSTEIS'T 68€° 1591 $8E°€9S°T HMIA - 9[esay JO 19N So[e§ 1580010, [e101| 01
6 9[esay I0] JES 81 T T T T o[esay 0] ofeS SpnpxH| 6
8 SdMAE Juswage§ ‘pousg dn-entl, | 125T6E°0C 618°558°T £6TEI8°1 06£°1S9°T $8E°€95°1 (ad wewaels) HAMNA - Sullld ¥ 91940-£0L 124 01| 8
L EI0L I1-8ny 11-Inf 11-unf 11-AeIN 1 -S9[BS JSBII0 JO UONEALDQ| L
9 9
S S
14 €our/ U] YMY 1od 2Jey UOTIRZINOUTY PAIeWlsH) ¢
€ mofeg 7[ dur 39§ (UMD + 91PAD-€0L sofes Iseoatog| ¢
4 0 ouIT 184 V1T Uon99S V¢ OA oumsnfpy dp-oniy, [re1sy ¢ 9PAD-€01| T
1 Sulid ¢ 9]AD-£0L $9)ey UONEZNIOWY JO UONEALR(Q| |
‘ON UMY uondosa( 'ON
oury (u) ] D 0] ® aury

uonemd|e) Jusuysnlpy dnaniL TMVIIA § IP4D-£0L
*00) AP seX) 0321 ULS
VI'Z uopg




000008
Section 2.1 — Retail True-Up Adjustment
Section (b): Amortization of Cycle 3 True-Up

Adjustment and Interest True-Up
Adjustment

Part (i): Amortization of Cyele 3 True-Up
Adjustment (April 2010 — August 2010)

e The amortization of the Cycle-3 True-Up
Adjustment in the instant Cycle-5 filing picks up
the amounts amortized from April 2010 through
August 2010. |

e The amortization of the Cycle-3 True-Up
Adjustment from September 2009 through
March 2010 was picked up in the TO3 Cycle 4
filing last year.

Docket No. ER11- -
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“Section 2.1 — Retail True-Up Adjustment

Section (b) Amortization of Cycle 3 True-Up
Adlustment and Interest True-Up
Adjustment

Part (ii): Amortization of TO3-Cycle 3
Interest True-Up Adjustment
(September 2010 — March 2011)

e The amortization of the Cycle-3 Interest True-Up
Adjustment in the instant Cycle-5 filing picks up
the amounts amortized from September 2010
through March 2011.

e The remaining balance of the TO3- Cycle 3
Interest True-Up Adjustment will be amortized
from April 2011 through August 2011 and will
be shown in next year’s Cycle 6 filing.

Docket No. ER11- -
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Section 2.1 — Retail True-Up Adjustment

- Section (¢): Amortization of TO3 Cycle 2
True-Up Adjustment and Interest True-Up
Adjustment

Part (ii): Amortization of Cycle 2 Interest
True-Up Adjustment
(April 2010-August 2010)

e The amortization of the Cycle-2 Interest True-Up
Adjustment in the instant Cycle-5 filing picks up
the amounts amortized from April 2010 through
March 2010.

e The amortization of the Cycle -2 Interest True-
Up Adjustment from September 2009 through
March 2010 was picked up in the TO3 Cycle-4

filing last year.

Docket No. ER11- -
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Section 2.1 — Retail True-Up Adjustment

Section (¢): Amortization of TO3 Cycle 2
True-Up Adjustment and Interest True-Up
Adjustment

Part»(iii): Amortization of Cycle 2 Interest
True-Up Adjustment Accrued After Fully
Amortized (September 2010-March 2011).

e The amortization of the Cycle-2 Interest True-Up
Adjustment Accrued after fully amortized in the
instant Cycle-5 filing picks up the amounts
amortized from September 2010 through March
2011.

e The remaining balance of the Cycle 2 fully
amortized Interest True-Up Adjustment will be
amortized from April 2011 through August 2011
and will be shown in next year’s Cycle 6 filing.

Docket No. ER11- -
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Section 2.1 — Retail True-Up Adjustment

Section (d): Amortization of TO2 FINAL
Interest True-Up Adjustment

Part (ii): Amortization of TO2 Final Interest
Adjustment (April 2010 — August 2010)

e The amortization of the Interest True-Up
Adjustment on the FINAL TO2 True-Up
Adjustment in the instant Cycle 5 filing 1s from
April 2010 through August 2010.

e The amortization of the Final TO2 Interest True-
Up Adjustment from September 2009 through

March 2010 was picked up in the TO3 Cycle 4
filing. |

Docket No. ER11- -
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Section 2.1 — Retail True-Up Adjustmént

Section (d): Amortization of TO2 FINAL
| Interest True-Up Adjustment

Part (iii): Amortization of TO2 Final Interest
True-Up Adjustment Accrued after Fully
- Amortized (September 2010 — March 2011)

e The amortization of the Final TO2 Interest True-
Up Adjustment accrued after fully amortized in

the instant Cycle 5 filing is from September 2010
- through March 2011.

e The remaining balance of the interest accrued
after full amortization will be from April 2011
through August 2011 and will be shown in next
year s Cycle 6 filing.

Docket No. ER11- -
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Section — 2
Derivation of Retail (End Use Customer)
True-Up Adjustment

Section 2.1B
Summary of Retail Interest True-Up
| Adjustment
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- Part 1.B

TO3-Cycle 4 Interest True-Up
Adjustment Amortization Rate
Calculation
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San Diego Gas & Electric Company

Part 2.B

TO3-Cycle 3 Interest True-Up
Adjustment Amortization Rate
Calculation

Docket No. ER11-
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“Section—2
Derivation of Retail (End Use Customer)
True-Up Adjustment

» Section 2.2
Summary of Monthly Retail True-Up
B Recorded Revenues

* Docket No. ER11-
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- Section —2
Derivation of Retail (End Use Customer)
True-Up Adjustment

Section 2.3.1
Derivation of Retail True-Up
Cost of Service Rates

Docket No. ER11-
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Section 2.3.1
‘SAN DIEGO GAS AND ELECTRIC COMPANY 0 O O O 5 4
TO3-Cycle 5 Annual Transmission Formulaic Rate Filing
Derivation of Retail True-Up Cos of Service Rates
For the True-Up Period - (April 1, 2010 - March 31, 2011)

Medium-Large Commercial Customers !

($000)
Derivation of
Commodity Rate &
Line ’ Proof of Revenues Line
No. Description Calculation Reference No.

1 |Med-Lrg C&I - Demand Revenue Requirement $ 137,992 Section 2.3.1; Page 2; Line 6 ¥
2" |Demand Determinants @ Transmission Level Used to Allocate 2
-3 |Total Class Revenues to Voltage Level with Loss Factor Adjustment (MW) ?: 3
-4 Secondary 22,208 Section 2.3.1; Page 15; Col. D; Line 23 4
5 Primary ' 4,326 Section 2.3.1; Page 15; Col. D; Line 24 5
6 Tranmission 1,559 Section 2.3.1; Page 15; Col. D; Line 25 6

. 7 Total : 28,093 Sum Lines 4; 5; 6 7
8 |Allocation Factors Per Above to Allocate 8
‘9 | Demand Revenue Requirements to Voltage Level: - . 9
10 | Secondary ’ 79.05% Line 4/ Line 7 10
11 | Primary 15.40% Line 5/ Line 7 11
12 | Tranmission 5.55% Line 6 / Line 7 12
13 Total 100.00% Sum Lines 10; 11; 12 13
14 14
15 |Allocation of Revenue Requirements to Voltage Level 15
16 | Secondary $ 109,085 Line 1 x Line 10 16
17 | Primary ' $ 21,249 Line 1x Line 11 17
18 | Tranmission 3 7,658 Line 1 x Line 12 18
19 Total $ 137,992 Sum Lines 16; 17; 18 19

o
[=1
o]
(=]

21 |Demand Determinants By Voltage Level @ Meter Level (MW) 21
22 Secondary 21,237 Section 2.3.1; Page 15; Col. B; Line 23 22
23 | Primary : 4,280 Section 2.3.1; Page 15; Col. B; Line 24 23
24 Tranmission 1,559 Section 2.3.1; Page 15; Col. B; Line 25 24
25 Total : 27,076 Sum Lines 22; 23; 24 25
26 ‘ 26
27 |Demand Rate By Voltage @ Meter 27
28 | Secondary $ 5.1364982 Line 16 / Line 22 28
29 | Primary $ <. 49647503 Line 17/ Line 23 29
30 Tranmission $ 4.9132451 Line 18 / Line 24 30

(V8]
—
W
—

32 |Demand Rate By Voltage @ Meter (Rounded) 32
33 | Secondary $ 5.1364982 Line 28, Rounded to 7 Decimal Places 33
34 | Primary $ 4.9647503 Line 29, Rounded to 7 Decimal Places 34
'35 | Tranmission $ - 4.9132451 Line 30, Rounded to 7 Decimal Places 35
36 36
37 |Proof of Revenue Calculations: 37
38 Secondary $ 109,085 Line 22 x Line 33 38
-39 | Primary $ 21,249 Line 23 x Line 34 39
40 | Tranmission $ 7,658 Line 24 x Line 35 40
41 Total $ 137,992 Sum Lines 38; 39; 40 41
42 42
43 Difference| $ - Line 1 - Line 41 43
NOTES:

! Medjum-Large commercial customers include the following California Public Utilities Commission (CPUC) tariffs:
AD, AY-TOU, AL-TOU, AL-TOU-DER, DGR, A6-TOU, PA-T-1.

2 LF = Transmission Loss Factor; Secondary Level = 1.0457; Primary Level = 1.0108; Transmission Level = 1.0000
3 NCD Rates are applicable io the following California Public Utilities Commission (CPUC) tariffs:
AD, PA-T-1 ’ ’

Statement BL-FINAL xis - Medium&Largs C-l Part 1 . Page - 5 8/3/2011



Section 2.3.1

SAN DIEGO GAS AND ELECTRIC COMPANY
TO3-Cycle 5 Annual Transmission Formulaic Rate Filing
Derivation of Retail True-Up Cos of Service Rates
" For the True-Up Period - (April 1, 2010 - March 31, 2011)

Medium-Large Commercial Customers

00005

4)

(3000)
Derivation of
Commodity Rate &

Line "Proof of Revenues Line
No. Description Calculation Reference No.
1 |Rate Proposal 90% of Total M&I, C&I NCD Rates: * 90.00% 1
2 Secondary $ 4.6228484 90% x Section 2.3.1; Page 5; Line 33 2
3 Primary $ 4.4682753 90% x Section 2.3.1; Page 5; Line 34 3
4 Tranmission $ 4.4219206 90% x Section 2.3.1; Page 5; Line 35 4
5 |Rate Proposal 90% of Total M&L C&I NCD Rates (Rounded): 5
6 Secondary $ 4.6228484 Line 2, Rounded to 7 Decimal Places 6
7 Primary $ 4.4682753 Line 3, Rounded to 7 Decimal Places 7
8 Tranmission $ 44219206 Line 4, Rounded to 7 Decimal Places 8
9 |Rertaining to Schedules @ 90% NCD with Maximum On-Peak Period Demand: ? 9
10 |NCD Determinants By Voltage Level @ Meter Level (MW) 10
11 Secondary 4 20,261 Section 2.3.1; Page 15; Col. B; Line 10 11
12 Primary 4 3,981 Section 2.3.1; Page 15; Col. B; Line 11 12
13 Transmission * 256 | Section 2.3.1; Page 15; Col. B; Line 12 13
14 Total 24,498 Sum Lines 11; 12; 13 14
15 |Annual Revenues from Current NCD Rate 100% of Total M&L C&I NCD Rates: 15
16 | Secondary $ 104,071 | Line 11 x Section 2.3.1; Page 5; Line 33 16
17 | Primary $ 19,764 | Line 12 x Section 2.3.1; Page 5; Line 34 17
18 | Tranmiission $ 1,256 | Line 13 x Section 2.3.1; Page 5; Line 35 18
19 Total $ 125,091 Sum Lines 16; 17; 18 19
20 |Annual Revenues from Proposed NCD Rate 90% of Total M&L C&I NCD Rates: 20
21 | Secondary $ 93,664 Line 6 x Line 11 21
22 | Primary $ 17,787 Line 7 x Line 12 22
23 | Tranmission $ 1,130 Line 8 x Line 13 23
24 Total 3 112,581 Sum Lines 21; 22; 23 24
25 |Revenue Reallocation to Maximum On-Peak Period Demands: ’ 25
26 | Secondary $ 10,407 Line 16 - Line 21 26
27 | Primary $ 1,977 Line 17 - Line 22 27
28 | Tranmission $ 126 Line 18 - Line 23 28
29. Total - Reallocated to MAXIMUM ON-PEAK PERIOD DEMANDS $ 12,510 Sum Lines 26; 27; 28 29
30 |Pertaining to Schedules @ 90% NCD with Maximum Demand at Time of System Peak:* : 30
31 [|NCD Determinants By Voltage Level @ Meter Level (MW) 31
32 Secondary 4 - Section 2.3.1; Page 15; Col. B; Line 17 32
33 Primary 4 160.| Section 2.3.1; Page 15; Col. B; Line 18 33
34 Transmission * 1,303 | Section 2.3.1; Page 15; Col. B; Line 19 34
35 Total 1,463 Sum Lines 32; 33; 34 35
36 |Annual Revenues from Current NCD Rate 100% of Total M&L C&I NCD Rates: 36
37 | Secondary $ - Line 32 x Section 2.3.1; Page 5; Line 33 37
38 | Primary $ 796 | Line 33 x Section 2.3.1; Page 5; Line 34 | 38
39 | Tranmission $ 6,402 | Line 34 x Section 2.3.1; Page 5; Line 35 | 39
40 Total $ 7,198 Sum Lines 37; 38; 39 40
41 |Annual Revenues from Proposed NCD Rate 90% of Total M&I, C&I NCD Rates: 41
42 | Secondary $ - Line 6 x Line 38 42
43 | Primary 3 77 Line 7 x Line 39 43
44 | Tranmission $ 5,762 Line 8 x Line 40 44
45 Total $ 6,479 Sum Lines 42; 43; 44 45
46 |Revenue Reallocation to Maximum Demand at the Time of System Peak: 46
47 | Secondary ‘ $ - Line 37 - Line 42 47
48 | Primary $ 79 Line 38 - Line 43 48
49 | Tranmission $ 640 Line 39 - Line 44 49
50 Total $ 719 Sum Lines 47, 48; 49 50

NOTES:

! 90% NCD Rates are applicable to the following California Public Utilities Commission (CPUC) tariffs:
AY-TOU, AL-TOU, AL-TOU-DER, DG-R, A6-TOU

2 90% NCD Rates and Maximum On-Peak Period Demand charges are applicable to the following California Public Utilities Commission (CPUC) tariffs:

AY-TOU, AL-TOU, AL-TOU-DER, DG-R

% 90% NCD Rates and Maximum Demand at Time of System Peak charges are applicable to the following California Public Utilities Commission (CPUC) tariffs:

A6-TOU

Represents NCD billing determinants based on Maximum On-Peak Period Demand durmg the period in which the new rate siructure was in effect.
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Section 2.3.1
SAN DIEGO GAS AND ELECTRIC COMPANY
TO3-Cycle 5 Annual Transmission Formulaic Rate Filing
Derivation of Retail True-Up Cos of Service Rates
For the True-Up Period - (April 1, 2010 - March 31, 2011)
Medium-Large Commercial Customers

(5000)
Derivation of
- Commodity Rate &

Line Proof of Revenues Line
No. ~ Description Calculation Reference No.
1 |Med-Lrg C&I Maximum On-Peak Period Demand Proposal 1
2 |Revenue Reallocation to Maximum On-Peak Period Demands: * $ 12,510 Section 2.3.1; Page 6; Line 29 2
3 . 3
4  |Summer - Maximum On-Peak Period Demands By Voltage Level @ Meter Level (MW) 2 4
5 Secondary 7,819 | Section 2.3.1; Page 15; Col. B; Line 30 5
6 Primary 1,723 | Section 2.3.1; Page 15; Col. B; Line 31 6
7 Transmission 130 | Section 2.3.1; Page 15; Col. B; Line 32 7
8 Total 9,671 Sum Lines 5; 6; 7 8
9 . 9
10 |Summer - Maximum On-Peak Period Demands By Voltage Level @ Trans. Level (MW) 10
11 Secondary 8,176 | Section 2.3.1; Page 15; Col. D; Line 30 11
12 Primary 1,742 |  Section 2.3.1; Page 15; Col. D; Line 31 12
13 Transmission 130 | Section 2.3.1; Page 15; Col. D; Line 32 13
14 Total 10,048 Sum Lines 11; 12; 13 14
15 15
16 - |Summer Maximum On-Peak Period Allocation to Voltage Levels 16
17 | Secondary 81.37% Line 11 /Line 14 17
18 { Primary 17.34% Line 12/ Line 14 18
19 | Tranmission 1.29% Line 13/ Line 14 19
20 Total 100.00% Sum Lines 17; 18; 19 20
21 |Share of Total Revenue Allocation to Summer Peak Period 80.00% 21
22 |Revenues for Proposed Summer Maximum On-Peak Period Demand Rates 22
23 Secondary $ 8,143 (Line 2 x Line 21) x Line 17 23
24 Primary $ 1,735 (Line 2 x Line 21) x Line 18 24
25 Transmission $ 129 (Line 2 x Line 21) x Line 19 25
26 Total $ 10,007 Sum Lines 23; 24; 25 26
27 27
28 |Summer Maximum On-Peak Period Demand Rates 3 $/kW 28
29 Secondary $ 1.0414937 Line 23/ Line 5 29
30 Primary 3 1.0069345 Line 24/ Line 6 30
31 Transmission $ 0.9956104 Line25/ Line 7 31
32 32
33 : 33
34 |Summer Maximum On-Peak Period Demand Rates (Rounded) $/kW 34
35 Secondary $ - 1.0414937 [ Line 29, Rounded to 7 Decimal Places 35
36 Primary $ 1.0069345 Line 30, Rounded to 7 Decimal Places 36
37 Transmission $ 0.9956104 Line 31, Rounded to 7 Decimal Places 37
38 38

NOTES: -

! Revenues to be reallocated from NCD to recovery from Maximum On-Peak Period Demands for the following California Public Utilities Commission (CPUC) tariffs:

AY-TOU, AL-TOU, AL-TOU-DER, DG-R

2 Summer Maximum On-Peak Period Determinants for the following California Public Utilities Commission (CPUC) tariffs:

AY-TOU, AL-TOU, AL-TOU-DER, DG-R

? Summer Maximum On-Peak Period Demand Charges for the following California Public Utilities Commission (CPUC) tariffs:

AY-TOU, AL-TOU, AL-TOU-DER, DG-R

* Winter Maximum On-Peak Period Determinants for the following California Public Utilities Commission (CPUC) tariffs:

AY-TOU, AL-TOU, AL-TOU-DER, DG-R

3 Winter Maximum On-Peak Period Demand Charges for the following California Public Utilities Commission (CPUC) tariffs:

AY-TOU, AL-TOU, AL-TOU-DER, DG-R

® LF = Transmission Loss Factor; Secondary Level = 1.0457; Primary Level = 1.0108; Transmission Level = 1.0000
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Section 2.3.1
SAN DIEGO GAS AND ELECTRIC COMPANY
TO3-Cycle 5 Annual Transmission Formulaic Rate Filing
Derivation of Retail True-Up Cos of Service Rates
For the True-Up Period - (April 1, 2010 - March 31, 2011)
Medium-Large Commercial Customers

000057

($000)
Derivation of
Commodity Rate &

Line Proof of Revenues Line
No. Description Calculation Reference No.
1 |Winter Maximum On-Peak Period Demands By Voltage Level @ Meter Level (MW) * 1
2 Secondary 9,457 Section 2.3.1; Page 15; Col. B; Line 35 2
3 Primary 2,043 Section 2.3.1; Page 15; Col. B; Line 36 3
4 Transmission 277 Section 2.3.1; Page 15; Col. B; Line 37 4
5 Total 11,777 Sum Lines 3; 4; 5 5

_ 6 |Winter Maximum On-Peak Period Demands @ Transmission Level (MW) 6
7 Secondary 9,889 Section 2.3.1; Page 15; Col. D; Line 35 7
8 Primary 2,065 Section 2.3.1; Page 15; Col. D; Line 36 8

9 Transmission 277 Section 2.3.1; Page 15; Col. D; Line 37 9
10 Total 12,231 Sum Lines 3; 4; 5 10
11 |[Winter Maximum On-Peak Period Allocation to Voltage Levels 11

" 12 | ‘Secondary : 80.85% Line 7/ Line 10 12
13 | Primary 16.88% Line 8 / Line 10 13
14 | Tranmission 2.26% Line 9/ Line 10 14
15 Total . 100.00% Sum Lines 12; 13; 14 15
16 |Share of Total Revenue Allocation to Winter Peak Period (October through April) 20.00% 16
17 |Revenues for Proposed Winter Maximum On-Peak Period Demand Rates 17
18 Secondary $ 2,023 (Page 7, Line 2 x Page 8; Line 16) x Line 12 18
19 Primary $ 422 (Page 7; Line 2 x Page 8; Line 16) x Line 13 19
20 Transmission $ 57| (Page 7; Line 2 x Page 8; Line 16) x Line 14 20
21 Total $ 2,502 Sum Lines 18; 19; 20 21
22 |Winter Maximum On-Peak Period Demand Rates $/kW 22
23 Secondary $ 0.2139162 Line 18 /Line 2 23
24 Primary $ 0.2065435 Line 19/ Line 3 24
25 Transmission : $ 0.2061251 Line 20/ Line 4 25

26 . 26
27 |Winter Maximum On-Peak Period Demand Rates (Rounded) $AW 27
28 Secondary $ 0.2139162 Line 23, Rounded to 7 Decimal Places 28
29 Primary $ 0.2065435 Line 24, Rounded to 7 Decimal Places 29
30 Transmission $ 0.2061251 Line 25, Rounded to 7 Decimal Places 30
31 i 31
32 |Proof of Revenue Calculations: 32
33 Secondary $ 10,166 (Page 7, Line 23) + (Page 8; Line 18) 33
34 Primary $ 2,157 (Page 7, Line 24) + (Page 8; Line 19) 34
35 Transmission $ 186 (Page 7, Line 25) + (Page 8; Line 20) 35
36 Total $ 12,509 Sum Lines 33; 34; 35 36
37 Difference| $ 1 Page 7, Line 2 - Page 8; Line 36 37
38 38

NOTES;

! Revenues to be reallocated from NCD to recovery from Maximum On-Peak Period Demands for the following California Public Utilities Commission (CPUC) tariffs:

AY-TOU, AL-TOU, AL-TOU-DER, DG-R

2 Summer Maximum On-Peak Period Determinants for the following California Public Utilities Commission (CPUC) tariffs:
AY-TOU, AL-TOU, AL-TOU-DER, DG-R :

* Summer Maximum On-Peak Period Demand Charges for the following California Public Utilities Commission (CPUC) tariffs:
AY-TOU, AL-TOU, AL-TOU-DER, DG-R

* Winter Maximum On-Peak Period Determinants for the following California Public Utilities Commission (CPUC) tariffs:
AY-TOU; AL-TOU, AL-TOU-DER, DG-R

® Winter Maximum On-Peak Period Demand Charges for the following California Public Utilities Commission (CPUC) tariffs:
AY-TOU, AL-TOU, AL-TOU-DER, DG-R ’

6 LF = Transmission Loss Factor, Secondary Level = 1.0457; Primary Level = 1.0108; Transmission Level = 1.0000
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Section 2.3.1

SAN DIEGO GAS AND ELECTRIC COMPANY 0 0 0 O 5 8

TO3-Cycle 5 Annual Transmission Formulaic Rate Filing
Derivation of Retail True-Up Cos of Service Rates
For the True-Up Period - (April 1, 2010 - March 31, 2011)
Medium-Large Commercial Customers

! Revenues to be reallocated from NCD to recovery from Maximum Demand at the time of System Peak for the following California Public Utilities Commission (CPUC) tariffs:
A6-TOU

2 Summer Maximum Demand at the time of System Peak Determinants for the following California Public Utilities Commission (CPUC) tariffs:
A6-TOU

* Summer Maximum Demand at the time of System Peak Demand Charges for the following California Public Utilities Commission (CPUC) tariffs:
A6-TOU

* Winter Maximum Demand at the time of System Peak Determinants for the following California Public Utilities Commission (CPUC) tariffs:
A6-TOU

¥ Winter Maximum Demand at the time of System Peak Demand Charges for the following California Public Utilities Commission (CPUC) tariffs:
A6-TOU

Statement BL-FINAL.xls - Medium&Large C-l Part 5 Page -9 8/312011

($000)
Derivation of
Commodity Rate &
Line Proof of Revenues Line

No.. Description Calculation . Reference No.

1 "|Med-Lrg C&I Maximum Demand at the Time of System Peak Proposal 1
2 - |Revenue Reallocation to Maximum Demand at the Time of System Peak ! $ 719 Section 2.3.1; Page 6; Line 50 2

3 3
4 " |Summer Maximum Demand at the Time of System Peak By Voltage Level @ Meter Level (MW) 2 4

5 Secondary . . - | Section2.3.1; Page 15; Col. B; Line 42 5

6 Primary 47| Section 2.3.1; Page 15; Col. B; Line 43 6

© Transmission 465 | Section 2.3.1; Page 15; Col. B; Line 44 7

8 Total 512 Sum Lines 5; 6; 7 8

9 i : 9
10 {Summer Maximum Demand at the Time of System Peak @ Transmission Level (MW) ) 10
11 Secondary : . . - Section 2.3.1; Page 15; Col. D; Line 42 | 11
12 Primary 48 | Section 2.3.1; Page 15; Col. D; Line 43 12
13 Transmission . 465 | Section 2.3.1; Page 15; Col. D; Line 44 13
14- Total 513 Sum Lines 11; 12; 13 14
-15 15
16 |Summer Maximum Demand at the time of System Peak Allocation to Voltage Levels (MW) 16
17 Secondary 0.00% Line 11/Line 14 17
18 Primary 9.36% Line 12/ Line 14 18
19 Transmission 90.64% Line 13/ Line 14 19
20 Total 100.00% Sum Lines 17; 18; 19 20
21 [Share of Total Revenue Allocation to Summer Maximum Demand at the Time of System Peak 80.00% 21
22 |Revenues for Proposed Summer Maximum Demand at the Time of System Peak Rates 22
23 Secondary $ - (Line 2 x Line 21) x Line 17 23
24 Primary $ 54 (Line 2 x Line 21) x Line 18 24
25 Transmission 3 521 - (Line 2x Line 21) x Line 19 25
26 Total 3 575 Sum Lines 23; 24; 25 26
27 27
- 28 {Summer Maximum Demand at the Time of System Peak Rates 3 $/kW 28
29 Secondary . $ - Line 23/ Line 5 29
30 Primary . : 7 $ 1.1392972 Line 24 / Line 6 30
31 Transmission $ 1.1202075 Line 25/ Line 7 31
32 : 32
33 33
34 |Summer Maximum Demand at the Time of System Peak Rates (Rounded) $AwW 34
35 ‘Secondary . $ - Line 29, Rounded to 7 Decimal Places 35
36 Primary $ 1.1392972 | Line 30, Rounded to 7 Decimal Places 36
37 Transmission $ 1.1202075 Line 31, Rounded to 7 Decimal Places 37
38 38

NOTES:




SAN DIEGO GASTI‘:Itli)mFlJIZ_,‘;éTRIC COMPANY 0 O 0 O 5 9

TO3-Cycle 5 Annual Transmission Formulaic Rate Filing
Derivation of Retail True-Up Cos of Service Rates
For the True-Up Period - (April 1, 2010 - March 31, 2011)
Medium-Large Commercial Customers

! Revenues to be reallocated from NCD to recovery from Maximum Demand at the time of System Peak for the following California Public Utilities Commission (CPUC) tariffs:
A6-TOU

? Summer Maximum Demand at the time of System Peak Determinants for the following California Public Utilities Commission (CPUC) tariffs:
A6-TOU

3 Summer Maximum Demand at the time of System Peak Demand Charges for the following California Public Utilities Commission (CPUC) tariffs:
A6-TOU '

4 Winter Maximum Demand at the time of System Peak Determinants for the following California Public Utilities Commission (CPUC) tariffs:
A6-TOU

% Winter Maximum Demand at the time of System Peak Demand Charges for the following California Public Utilities Commission (CPUC) tariffs:
A6-TOU

® LF = Transmission Loss Factor; Secondary Level = 1.0457; Primary Level = 1.0108; Transmission Level = 1.0000

Statement BL-FINAL.xls - Medium&Large C-| Part 6 Page - 10 8/3/2011

($000)
Derivation of
Commodity Rate &
| Line Proof of Revenues Line
No. Description Calculation Reference No.
1 [Winter Maximum Demand at the Time of System Peak By Voltage Level @ Meter Level (MW) 4 1
2 Secondary - Section 2.3.1; Page 15; Col. B; Line 47 2
3 Primary 88 Section 2.3.1; Page 15; Col. B; Line 48 3
4 Transmission 570 - Section 2.3.1; Page 15; Col. B; Line 49 4
5 Total 658 Sum Lines 2; 3; 4 5
6 6
7 |Winter Maximum Demand at the Time of System Peak @ Transmission Level (MW) 7
8 Secondary , - Section 2.3.1; Page 15; Col. D; Line 47 8
9 Primary : 89 Section 2.3.1; Page 15; Col. D; Line 48 9
‘10 Transmission 570 Section 2.3.1; Page 15; Col. D; Line 49 10
11 Total 659 Sum Lines 8; 9; 10 11
12 : 12
13 |Winter Maximum Demand at the Time of System Peak Allocation to Voltage Levels 13
14 Secondary 0.00%|. Line 8/Line 11 14
15 Primary 13.51% ~ Line 9/Line 11 15
16 Transmission 86.49% Line 10/Line 11 16
17 Total 100.00% Sum Lines 14; 15; 16 17
18 |Share of Total Revenue Allocation to Winter Maximum Demand at the Time of System Peak 20.00% 18
19 |Revenues for Proposed Winter Maximum Demand at the Time of System Peak Rates 19
20 Secondary 3 - (Page 9; Line 2 x Page 10; Line 18) x Line 14 20
21 Primary $ 19 (Page 9; Line 2 x Page 10; Line 18) x Line 15 21
22 Transmission $ 124 (Page 9; Line 2 x Page 10; Line 18) x Line 16 22
23 Total $ 143 Sum Lines 20; 21; 22 23
24 24
25 [Winter Maximum Deniand at the Time of System Peak Rates * $/kW 25
26 Secondary $ - Line 20/ Line 2 26
27 Primary $ 0.2158957 | . Line 21 /Line 3 27
28 Transmission , $ 0.2176482 Line 22 /Line 4 28
29 29
30 [Winter Maximum Demand at the Time of System Peak Rates (Rounded) $/kW 30
31 Secondary $ - Line 26, Rounded to 7 Decimal Places 31
32 Primary $ 0.2158957 Line 27, Rounded to 7 Decimal Places 32
33 Transmission $ 02176482 Line 28, Rounded to 7 Decimal Places 33
34 34
35 |Proof of Revenue Calculations: 35
36 Secondary $ - (Page 9; Line 23) + (Page 10; Line 20) 36
37 Primary $ 73 (Page 9; Line 24) + (Page 10; Line 21) 37
38 Transmission $ 645 (Page 9; Line 25) + (Page 10; Line 22) 38
39 Total $ 718 Sum Lines 36; 37; 38 39
40 Difference| $ 1 Page 9; Line 2 - Page 10; Line 39 40
-NOTES:
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Section 2.3.1
SAN DIEGO GAS AND ELECTRIC COMPANY
TO3-Cycle 5 Annual Transmission Formulaic Rate Filing
Derivation of Retail True-Up Cos of Service Rates
For the True-Up Period - (April 1, 2010 - March 31, 2011)

Standby Revenues Calculation

000061

! LF = Transmission Loss Factor; Secondary Level = 1.0457; Primary Level = 1.0108; Transmission Level = 1.0000

Statement BL-FINAL.xls - Standby Revenues

Page - 12

8/3/2011

($000)
Derivation of
Standby Surcharge &

Line Proof of Revenues Line
No. Description Calculation Reference No.
1 |Standby - Demand Revenue Requirement $ . 3,693 Section 2.3.1; Page 2; Line 8 1
2 |Demand Determinants @ Transmission Level Used to Allocate 2
3 |Total Class Revenues to Voltage Level with Loss Factor Adjustment (MW) *: 3
4 Secondary 152 Section 2.3.1; Page 15; Col. D; Line 57 4
5 | Primary 1,014 Section 2.3.1; Page 15; Col. D; Line 58 5

6 Tranmission 593 --Section 2.3.1; Page 15; Col. D; Line 59 6
7 Total 1,759 Sum Lines 4; 5; 6 7
8 |Allocation Factors Per Above to Allocate . 8
9 |Demand Revenue Requirements to Voltage Level: 9
10 | Secondary 8.64% Line 4/ Line 7 10
11 | Primary 57.65% Line 5/ Line 7 11
12 | Tranmission 33.71% Line 6 / Line 7 12
13 Total 100.00% Sum Lines 10; 11; 12 13
14 14
15 |Allocation of Revenue Requirements to Voltage Level 15
16 | Secondary $ 319 Line 1 x Line 10 16
17 | Primary $ 2,129 Line 1 x Line 11 17
18 | Tranmission $ 1,245 Line 1 x Line 12 18

- 19 Total $ 3,693 Sum Lines 16; 17; 18 19
20 20
21 |Demand Determinants By Voltage Level @ Meter (MW) 21

S22 Secondary 145 Section 2.3.1; Page 15; Col. B; Line 57 22
23 | Primary 1,003 Section 2.3.1; Page 15; Col. B; Line 58 23
34" | Tranmission 593 Section 2.3.1; Page 15; Col. B; Line 59 24
25 Total 1,741 Sum Lines 22; 23; 24 25
26 ) 26
27 |Demand Rate By Voltage Level @ Meter 27
28 | Secondary - $ 2.1998938 Line 16 / Line 22 28
29 | Primary $ 2.1226808 Line 17 / Line 23 29

. 30 | Tranmission $ 2.0984537 Line 18 / Line 24 30
31 31
32 |Demand Rate By Voltage Level @ Meter (Rounded) . 32
33 Secondary $ 2.1998938 Line 28, Rounded to 7 Decimal Places 33
34 | Primary $ 2.1226808 Line 29, Rounded to 7 Decimal Places 34
35 | Tranmission $ 2.0984537 Line 30, Rounded to 7 Decimal Places 35
36 36
37 |Proof of Revenue Calculations: 37
38 | Secondary $ 319 Line 22 x Line 33 38
39 | Primary $ 2,129 Line 23 x Line 34 39

40 | Tranmission $ 1,245 Line 24 x Line 35 40
41 Total s 3,693 Sum Lines 38; 39; 40 41
42 42
43 Difference| $ - Line 1 - Line 41 43

NOTES: -
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Section 2.3.1
SAN DIEGO GAS AND ELECTRIC COMPANY
TO3-Cycle 5 Annual Transmission Formulaic Rate Filing
Derivation of Retail True-Up Cos of Service Rates
For the True-Up Period - (April 1, 2010 - March 31, 2011)

Devel of 12-CP Allocation Factors
[GY] B) © D)=®B)x(C) E)
Recorded Demand Recorded Demand
Determinants Determinants
Line Megawatt @ Ti issil Mi @ Line
No. Customer Class Meter Level Loss Factors Ti ission Level Ratios Reference No.
1 |Recorded Demand Determinants for Medium-Large Commercial Customers: ) 1
2 |Non-Coincident Demand Determinants Perfaining to C on Schedules @ 100% NCD Rate 2
3 Secondary ! 976 1.0457 1,021 87.94%| Col. B=Page 15.1; Col. E; Line 3 3
4 Primary z 139 10108 140 12.06%| Col. B=Page 15.1;Col. E; Line 4 4
5 Transmission * - 1.0000 - 0.00%| Col. B=Page 15.1; Col. E; Line 5 5
6 Total 1,115 1,161 100.00%) Sum Lines 3; 4; 5 6
7 7
8 |Nor-Coincident Demand D i Pertaining to C on Schedules @ 90% NCD Rate 8
9 |with Maximum On-Peak Period Demand - 9
10 Secondary 20,261 1.0457 21,187 83.19%| Col. B=Page 15.1; Col. E;Line 10 | 10
11 Primary 3,981 1.0108 4,024 15.80% Col. B=Page 15.1; Col. E; Line 11 n
12 ‘Transmission 256 1.0000 256 1.01%{ Cot. B=Page 15.1; Col.E;Line 12 | 12
13 Total 24,498 25,467 100.00%| Sum Lines 10; 11; 12 13
14 14
15 [Non-Coincident Demand Detérmi Periaining to Ci on Schedules @ 90% NCD Rate - 15
16 |with Maximum Demand at the Time of System Peak . 16
17 Secondary - 1.0457 - 0.00%| Col. B=Page 15.1; Col. E; Line 17 | 17
18 Primary 160 1.0108 162 11.06%| Col. B=Page 15.1; Col. E; Linc 18 | 18
19 Transmission . 1,303 1.0000 1,303 88.94%| Col. B=Page 15.1; Col. E; Line 19 | 19
20 Total 1,463 1,465 100.00% Sum Lines 17, 18; 19 20
21 . - 21
22 [Total Non-Coincident Demand Determinants Pertaining to Medium-Large C ial Ci 22
23 Secondary 21,237 1.0457 22,208 79.05%)| Sum Lines 3; 10; 17 23
24 |  Primary 4,280 1.0108 4,326 15.40%| Sum Lines 4; L1; 18 24
25 Transmission 1,559 1.0000 1,559 5.55% Sum Lines 5; 12; 19 25
26 Total 27,076 28,093 100.00% Sum Lines 23; 24; 25 26
27 . 27
28 |Maximum On-Peak Period Demand Determinants 28
29 | Summer Months = (May, June, July, August, September) 29
30 Secondary 7,819 1.0457 8,176 81.37%| Col. B=Page 15.1; Col. E; Line 30 | 30
31 Primary 1,723 1.0108 1,742 17.34%| Col. B=Page 15.1; Col. E; Line 31 | 31
32 Transmission 130 1.0000 130 1.29%| Col. B=Page 15.1; Col. E; Line 32 | 32
33 Total 9,671 10,048 100.00%)| Sum Lines 30; 31; 32 33
34 | Winter Months = (October, November, December, January, February, March, April} 34
35 Secondary . 9,457 1.0457 9,889 80.85%( Col. B=Page 15.1; Col. E; Line 35 | 35
36 Primary 2,043 10108 2,065 16.88%{ Col. B=Page 15.1; Col. E; Linc 36 | 36
37 Transmission 277 1.0000 277 2.26%] Col. B=Page 15.1; Col. E; Line 37 | 37
38 Total 11,777 12,231 99.99% Sum Lines 35; 36, 37 38
39 Grand Total : 21,448 22,279 39
40 |Maximum Demand at the Time of System Peak Determinants . 40 -
41 | Summer 41
42 Secondary - 1.0457 - 0.00%]| Col. B=Page 15.1; Col. E; Line 42 | 42
43 Primary . ’ 47 1.0108 48 9.36%]| Col. B=Page 15.1; Col. E; Line 43 | 43
44 ‘TFransmission 465 1.0000 465 90.64%{ Col. B=Page 15.1; Col. E; Line 44 | 44
45 Total 512 ] 513 100.00%|  SumLines42;43;44 45
46 { Winter . 46
47 Secondary - 1.0457 - 0.00%] Col. B=Page 15.1; Col. E; Line 47 | 47
48 Primary 88 1.0108 89 13.51%| Col. B=Page 15.1; Col. E; Linc 48 | 48
49 Transmission 570 1.0000 570 86.49%| Col. B=Page 15.1; Col. E; Line 49 | 49
50 Total 658 659 100.00% Sum Lines 47; 48; 49 50
51 Grand Total 1,170 1,172 51
52 52
53 Recorded Demand Recorded Demand 53
54 Determinants Determinants 54
55 M @ T issi M @ 55
56 |Forecast Demand Determinants for Standby Customers: Meter Level Loss Factors Transmission Level Ratios 56
57 {C d Demand D i . 57
58 Secondary 145 1.0457 152 8.64%| Col. B=Page 16.3; Line 114 58
5¢ Primary 1,003 . 1.0108 1,014 57.65% Col. B=Page 16.3; Line 115 59
60 Transmission - 593 1.0000 593 33.71%)| Col. B=Page 16.3; Line 116 60
61 Total 1,741 1,759 100.00%| Sum Lines 57; 58; 59 61
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Section — 2 |
Derivation of Retail (End Use Customer)
True-Up Adjustment |

Section 2.3.2
Derivation of Retail Monthly Cost of
Service (COS) for True-Up Period Using
the Retail Rates Developed in
Section 2.3.1

Docket No. ER11-
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Section —2 |
Derivation of Retail (End Use Customer)
- True-Up Adjustment

| Section 2.3 |
Derivation of Retail True-Up
Cost of Service

Docket No. ER11- -
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Section 2.3
San Diego Gas & Electric Company
Statement BK-1
Derivation of Transmission Cost of Service
True Up Period (4/1/2010 - 3/31/2011)

($1,000)

Line - , Line
No. ) Amounts . Reference No.
1 Transmission Operation & Maintenance Expense o $ 44,557 Statement AH; Pagé: 5, Line 10 1
2 ) 2
3 Transmission Related A&G Expenses 29,082 Statement AH; Pége 5, Line 54 3
4 , ' 4
5 CPUC Intervener Funding Expense - Statement AH; Page 5, Line 8 5
6 ) 6
7 Total O&M Expenses $ 73,639 Sum Lines 1; 3; and 5 7
8 : ' , 8
9 Transmission, Intangible, General and Common Depr. & Amort. Expense T 69,497 Statement AJ; Page 7, Line 17 9
10 10
11 Valley Rainbow Project Cost Amortization Expense : 1,893 - Statement AJ; Page 7, Line 19 11
12 ) . 12
13 Transmission Related Property Taxes Expense 11,075 Statement AK; Page 8, Line 27 13
14 ' 14
15  Transmission Related Payroll Taxes Expense 1,955 Statement AK; Page 8, Line 34 15
16 o 16
17 Subtotal Expense v $ 158,059 Sum Lines 7 thru 15 17
18 18
19 - Cost of Capital Rate (AFCR ¢p) 12.5181% Statement AV; Page 14, Line 35 19
20 20
21 Transmission Rate Base $ 1,111,377 Statement BK-1; Pg 2, Line 20 21
22 22
23 Return and Associated Income Taxes $ 139,123 (Line 19 x Line 21) 23
24 South Georgia Income Tax Adjustment . 2,333 Statement AQ; Page 10, Line 1 24
25 Transmission Related Amortization of ITC _ (265) Statement AR; Page 11, Line 1 25
26  Transmission Related Amort of Excess Deferred Tax Liability 3) Statement AR; Page 11, Line 3 26
27  Transmission Related Revenue Credits (7,611) Statement AU; Page 12, Line 13 27
28 28
29  End of Prior. Year Revenue (PYRR gy) $ 291,636 Line 17 + Sum of Lines (23 thru 27) 29
30 30
31  Transmission Related Municipal Franchise Expenses - Calculated Below 31
32 Transmission Related Uncollectible Expense - Calculated Below 32

w W
W
w
w

End of Prior Year Revenue (PYRR g)) $ 291,636 Sum Lines (29 thru 32)

w
N

TO3-Cycle 5 True-Up Period Cost Of Service Model-FINAL xIs Page 1 of 5 8/3/2011
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Section 2.3
San Diego Gas & Electric Company
Statement BK-1 .
Derivation of Transmission Cost.of Service
True Up Period (4/1/2010 - 3/31/2011)

($1,000)

Line . Line
No. ' Amounts Reference No.
1 Net Transmission Plant: . 1
2 Transmission Plant $ 1,146,333 Statement BK-1; Pg 3; Line 16 2
3 Electric Miscellaneous Intangible Plant ) 293 ‘Statement BK-1; Pg 3; Line 17 3
4 Transmission Related General Plant 15,797 Statement BK-1; Pg 3; Line 18 4
5 Transmission Related Common Plant 32,568 Statement BK-1; Pg 3; Line 19 5

-6 Net Transmission Plant $ 1,194,991 Sum Lines (2 thru 5) 6
7 7
8 Rate Base Reductions: 8
9 Transmission Related Accumulated Deferred Taxes $ (148,838) Statement AF; Page 3, Line 3 9
10 ' 10
11 Rate Base Additions ' 11
12 Transmission Plant Held for Future Use -$ 39,893 Statement AG; Page 4, Line 3 12
13 13
14 Working Capital: ' 14
15  Transmission Related Material and Supplies $ 10,665 Statement AL; Page 9, Line 5 15
16  Tranmission Related Prepayments 5,461 Statement AL; Page 9, Line 9 16
17 Transmission Related Cash Working Capital - Retail 9,205 Statement AL; Page 9, Line 21 17
18 Total Working Capital $ 25,331 Sum Lines (15 thru 17) 18
19 ‘ 19

20  Total Transmission Rate Base $ 1,111,377 Sum Lines 6; 9; 12; 18 20

TO3-Cycle 5 True-Up Period Cost Of Service Model-FINAL.xls Page 2 of 5 8/3/2011
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Section 2.3
San Diego Gas & Electric Company
Statement BK-1
Derivation of Transmission Cost of Service
True Up Period (4/1/2010 - 3/31/2011)

($1,000)

Line ' _ Line
No. Amounts Reference No.
1 Gross Transmission Plant: 1
2 Transmission Plant . : $ 1,646,488 - Statement AD; Page 1, Line 23 2
3 Electric Miscellaneous Intangible Plant 4,259 Statement AD; Page 1, Line 27 3
4 Transmission Related General Plant 27,686 Statement AD; Page 1, Line 29 4
5 Transmission Related Common Plant 73,428 Statement AD; Page 1, Line 31 5
6 Gross Transmission Plant $ 1,751,861 Sum Lines (2 thru 5) 6
7 : : 7

B Accumulated Depreciation Reserve: 8
9 Transmission Related Depreciation Reserve $ 500,155 Statement AE; Page 2, Line 1 9
10 Electric Miscellaneous Intangible Depreciation Reserve 3,966 Statement AE; Page 2, Line 11 10
11 Transmission Related General Plant Depr Reserve ', 11,889 Statement AE; Page 2, Line 13 11
12 Transmission Related Common Plant Depr Reserve 40,860 Statement AE; Page 2, Line 15 12
13 Total Transmission Related Depreciation Reserve $ 556,870 Sum Lines (9 thru 12) 13
14 ) 14
15 Net Transmission Plant; - 15
16  Transmission Plant $ 1,146,333 Line 2 Minus Line 9 16
17 Electric Miscellaneous Intangible Plant v 293 Line 3 Minus Line 10 17
18  Transmission Related General Plant 15,797 Line 4 Minus Line 11 18
19  Transmission Related Common Plant 32,568 Line 5 Minus Line 12 19
20 Total Net Plant $ 1,194,991 Sum Lines (16 thru 19) : 20

TO3-Cycle 5 True-Up Period Cost Of Service Model-FINAL xls Page 3 of 5 ’ 8/3/2011
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Section 2.3

San Diego Gas & Electric Company

Statement BK-1

Derivation of Transmission Cost of Service
True Up Period (4/1/2010 - 3/31/2011)

($1,000)

000045

A. Derivation of Annual Fix Charge Rate Applicable to Forecast Period Capital Plant Addtions:

PYRR gy Excluding Franchise and Uncollectible

Valley Rainbow (VR) Project Cost Amortization

South Georgia Income Tax Adjustment

Transmission Related Amortization of Investment Tax Credlt

Transmission Related Amortization of Excess Deferred Tax Liabilities
Adjusted Transmission Revenue

Transmission Related Municipal Franchise Expenses
Transmission Related Uncollectible Expense

Subtotal

Gross Electric Transmission Plant

Annual Fix Charge Rate (AFCR gyy)

B. Derivation of Forecast Period Capital Additions Revenue Requirements:

Weighted Forecast Plant Addtions
Annual Fix Charge Rate (AFCR gyy)

Forecast Period Capital Additions Revenue Requirements

TO3-Cycle 5 True-Up Period Cost Of Service Model-FINAL.xIs Page 4 of 5

Line
Amounts Reference No,
) 1
$ - Statement BK-1; Page 1, Line 30 2
- Statement BK-1; Page 1; Line 12 3
- Statement BK-1; Page 1; Line 25 4
- Statement BK-1; Page 1; Line 26 5
- Statement BK-1; Page 1; Line 27 6
$ - Sum Lines (2 thru 6) 7
8
- Calculated Below 9
- Calculated Below 10
$ - Sum Lines (7 thru 10) 11
12
$ 1,751,861 Statement BK-1; Page 3, Line 6 13
14
0.00%  N/A True-Up Adjustment Calculation 15
) 16
17
18
19
$ - N/A True-Up Adjustment Calculation 20
21
0.00% Statement BK-1; Page 4, Line 15 22
23
$ - Line 20 x Line 22 24
8/3/2011
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Section 2.3
San Diego Gas & Electric Company
Statement BK-1
Derivation of Transmission Cost of Service
True Up Period (4/1/2010 - 3/31/2011)

($1,000)

Line ' Line
No. Amounts ) Reference No.
1 End Use Customer Base Transmission Revenue Requirement (BTRR _gyy): 1
2 2
3 True-Up Period Revenue Requirements (TUR gy) $ 291,636 Statement BK-1; Pagé 1, Line 34 3
4 4
5 Forecast Period Cap Adds Revenue Requirements - N/A in TU Calculation 5
6 ) 6
7 Subtotal _ $ 291,636 Line 3+ Line 5 7
8 , 8
9 Transmission Related Municipal Franchise Expenses _ o 2,997 Line 9 x 1.0275% 9
10 Transmission Related Uncollectible Expense 411 Line 9 x.01410% 10

—_—
[\
—
—

Total Retail TUR gy ' $ 295,044 Sum Lines (7 thru 10)

—
[ 354

T(33-Cycle 5 True-Up Period Cost Of Service Model-FINAL xIs Page 5 of 5 . 8/3/2011
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