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September 28, 2026
Ms. Debbie-Ann Reese, Secretary
Federal Energy Regulatory Commission
888 First Street, NE
Washington, DC  20426
Re:	San Diego Gas & Electric Company, Docket No. ER26-____ 
Transmission Owner Tariff Revisions to Appendices VII and IX

Dear Ms. Reese:

Pursuant to Section 205 of the Federal Power Act and Sections 35.13 and 385.205 of the Federal Energy Regulatory Commission’s (Commission or FERC) regulations,[footnoteRef:2] San Diego Gas & Electric Company (SDG&E) proposes revisions to Appendix IX,[footnoteRef:3] pertaining to rate design, and Appendix VII,[footnoteRef:4] pertaining to Reliability Services (RS), of SDG&E’s Transmission Owner (TO) Tariff, FERC Electric Tariff Volume No. 11 (Filing). The proposed revisions: [2:  	18 C.F.R. §§ 35.13 and 385.205.]  [3:  	Appendix IX of SDG&E’s TO Tariff is entitled “Determination of SDG&E’s End Use Customer Class Transmission Charges, Low Voltage Access Charge, and High Voltage Utility-Specific Rate, and Allocation of BTRR Applicable to High Voltage and Low Voltage Transmission Facilities.”]  [4:  	Appendix VII of SDG&E’s TO Tariff is entitled “Reliability Must-Run Charges for End-Users.”] 

· [bookmark: _Hlk241062693]Add a new Medium Commercial class and associated rates separate from SDG&E’s Large Commercial and Industrial Class, consistent with the approval by the California Public Utilities Commission (CPUC) in Decision (D.) 25-09-006 for SDG&E’s CPUC jurisdictional rates;[footnoteRef:5] and [5:  	D.25-09-006 at 39.] 

· Revise how SDG&E’s Base Transmission Revenue Requirement (BTRR) and RS rate inputs are treated if the historical values for a rate become zero so that a rate still exists.
SDG&E requests that this Filing be approved by November 30, 2026, so that it can be reflected in SDG&E’s Transmission Owner 6, Cycle 3 informational filing on December 1, 2026, and that the Filing take effect on January 1, 2027.
I. SUMMARY OF FILING AND REQUEST
A. SDG&E

SDG&E is a California public utility corporation with its principal place of business at 8330 Century Park Court, San Diego, California 92123. SDG&E is engaged in the transmission, distribution, and sale of energy services in San Diego and southern Orange Counties, California, pursuant to regulation by this Commission and by the CPUC. Pursuant to orders of this Commission and the CPUC, SDG&E has conveyed operational control over its transmission facilities to the CAISO, and is a Participating Transmission Owner in the CAISO. SDG&E’s Transmission Owner Tariff sets forth the revenue requirement and associated ratemaking methodologies used to assess costs to wholesale and end-use customers. 
B. Proposed Rate Design Changes

[bookmark: _Hlk241064450]As discussed more fully in the Prepared Direct Testimony of Mindy Guardado, SDG&E seeks Commission approval for two rate design changes.[footnoteRef:6] First, SDG&E seeks to incorporate into SDG&E’s TO Tariff a new Medium Commercial customer class from the previously combined Medium & Large Commercial/Industrial class. The new Medium Commercial customer class would generally be available for commercial customers with a Maximum Monthly Demand equaling or exceeding 20 kilowatts (kW) and below 200 kW who are not on substation or transmission level services. Medium Commercial customers retain the option, however, to return to the large versions of their respective rate schedule if they so choose.  [6:  	Prepared Direct Testimony of Mindy Guardado on Behalf of San Diego Gas & Electric Company (Exhibit No. SDGE-1) at 2-4.] 


As noted, the CPUC approved the creation of the same Medium Commercial customer class in D.25-09-006 for SDG&E’s CPUC-jurisdictional customers.[footnoteRef:7] SDG&E implemented this class in its CPUC jurisdictional rates on April 1, 2026. [footnoteRef:8] But SDG&E lacks a Medium Commercial rate class at FERC. Consistent with the approved CPUC-jurisdictional distribution design and reflecting the mixed nature of customers in the Medium Commercial class, SDG&E is proposing a rate design that recovers costs using a blended volumetric and demand design, along with a completely volumetric rate for specific schedules. Approving this filing will create consistency for SDG&E’s customers between their FERC and CPUC-jurisdictional rates. [7:  	Id. at 5. The Commission has previously accepted SDG&E’s proposed Tariff revisions to implement CPUC rate-design changes. See, e.g., Letter Orders issued on: October 22, 2021 (Docket Number ER21-2540-000); June 6, 2016 (Docket Number ER16-1374).]  [8:  	SDG&E Advice Letter 4791-E/E-A, approved by CPUC letter dated May 14, 2026.] 


Second, SDG&E is proposing to update its treatment of historical sales and demand determinants so that, when forecasted billing determinants for a customer class or customer-specific rate become zero, SDG&E will instead use the most recent available non-zero determinant value for that class unless and until new non-zero values become available. This will ensure that a rate remains available for that class—otherwise the rate would be zero due to the denominator being zero. SDG&E’s proposal preserves the ability to calculate rates, supports recovery of allocated costs, and avoids inappropriate zero-rate outcomes.  

C. Proposed Revisions to Appendix VII
0. Add three new line numbers to identify the Commercial class RS Rates;

0. Add a new footnote with the words “Medium Commercial volumetric only rate applied to customers on schedules EV-HP, TOU-M and OL-TOU;” and

0. [bookmark: _Hlk241062738]Remove the words “and commercial electric vehicle (EV) customers on CPUC Schedule EV-HP” from the original footnote 4 (now footnote 5) of Appendix VII.
D. Proposed Revisions to Appendix IX

· In sections B.1 and B.3, add in: (1) “If the 12-month average coincident peak data is zero, the most recent year of available values will be used until updated non-zero 12-month average coincident peak data is available;” and (2) “If the End Use Customer billing determinants applicable to the Rate Effective Period are unavailable but the End Use Customer class is still allocated a portion of the revenue requirement, the most recent year with End Use Customer billing determinants will be used as a placeholder until updated billing determinants applicable to the Rate Effective Period are available.”
 
· In section A, section B.3, before section B.4, section B.4, section B.4.b, and section B.4.d, separate any instance where “Medium and Large Commercial/Industrial” was combined and replace it with “Medium Commercial” and “Large Commercial/Industrial.”

· Remove section B.2 and associated references in sections B.3 (now section B.2) and B.4.b (now section B.3.b).

· [bookmark: _Hlk241063658]Create a new section B.3.b stating, “The maximum non-coincident demand charge shall be determined as the remaining revenue requirement allocated to the Medium Commercial or full revenue requirement allocated to the Large Commercial/Industrial Class described in paragraph “1” divided by the forecast metered maximum non coincident peak demand (kW) for the Rate Effective Period.” 

· [bookmark: _Hlk241062790]Add a new B.3.c section, stating, “Medium Commercial – forecast metered energy (kWh), forecasted metered maximum non-coincident peak demand (kW), forecast metered maximum monthly demand, forecast seasonally differentiated peak period demands (kW), and forecast seasonally differentiated monthly coincident peak demand (kW), with seasons, as determined in accordance with SDG&E’s CPUC Tariff, for the Rate Effective Period. For commercial EV customers on CPUC Schedule EV-HP, or customers on Schedules TOU-M and OL-TOU, forecasted metered energy (kWh) shall be used for the Rate Effective Period.” 

· [bookmark: _Hlk241062849]In former Section B.3.c (now B.3.d), remove the following words: “and commercial EV customers on CPUC Schedule EV-HP;” and “Also, Schedule OL-TOU customers pay small commercial rates based on kWh of the small commercial customer class.” 

· Create a new section B.4.a, stating, “For the Medium Commercial class, 25 percent of the allocated revenue requirement is allocated to recovery through a flat volumetric rate calculated by dividing the 25 percent of the allocated revenue requirement by the kWh for the Rate Effective Period. The remaining 75 percent of the allocated Medium Commercial revenue requirement continues to the next step.”

· Modify Section B.4.d to state, “For Medium Commercial Rate Schedules AL-TOU-M and DG-R-M and Large Commercial/Industrial Rate Schedules AL-TOU-L, AL-TOU2, and DG-R-L, the residual 10% of revenue referenced in paragraph “4.c” above shall be recovered through a seasonally-differentiated peak period demand charge.”

II. LIST OF DOCUMENTS SUBMITTED
This Filing consists of the following documents:
1. Transmittal Letter
1. Attachment A – Redlined Appendix VII and Appendix IX;
1. Attachment B – Clean Appendix VII and Appendix IX;
1. Attachment C – Prepared Direct Testimony of Mindy Guardado on Behalf of San Diego Gas & Electric Company (Exhibit No. SDGE-1);
1. Attachment D – Statement BL;
1. Attachment E – Statement BL for RS;
1. Attachment F – Statement BG;
1. Attachment G – Statement BG for RS;
1. Attachment H – Statement BH; and
1. Attachment I – Statement BH for RS.
III. REQUEST FOR WAIVERS
To the extent necessary to grant the requested relief, SDG&E respectfully requests that the Commission waive any and all other requirements of its regulations, including waiver of the filing requirements contained in Part 35 of the Commission’s regulations to permit this Filing to be made effective, as proposed.
IV. COMMUNICATIONS
SDG&E requests that all correspondence, pleadings, and other communications concerning this filing be served upon the following:

	Ross R. Fulton
Senior Counsel
San Diego Gas & Electric Company
8330 Century Park Court, CP32D
San Diego, CA 92123
Telephone: 619-372-7529
E-mail: RFulton@sdge.com

Adam P. Currey
Transmission Revenue Manager
San Diego Gas & Electric Company
8330 Century Park Court, CP31E
San Diego, CA 92123
Telephone: (619) 696-2248
E-mail: ACurrey@sdge.com



V. SERVICE

SDG&E has served copies of this Filing on parties on the official service list in Docket No. ER25-270, the CPUC, and the California Independent System Operator.



VI. CONCLUSION

SDG&E respectfully requests that the Commission accept its proposed modifications to Appendix VII and Appendix IX of SDG&E’s TO Electric Tariff by November 30, 2026, for an effective date of January 1, 2027.
Respectfully submitted,

/s/ Ross R. Fulton _____
Ross R. Fulton
San Diego Gas & Electric Company
8330 Century Park Court, CP32D
San Diego, CA 92123

Attorney for San Diego Gas & Electric Company
September 28, 2026
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