SAN DIEGO GAS AND ELECTRIC COMPANY

SOUTHERN CALIFORNIA GAS COMPANY

2009 BIENNIAL COST ALLOCATION PROCEEDING (A.08-02-001)

DRA DATA REQUEST WMS-001

RE:   Feb.4, 2008 SoCalGas Direct Testimony of John A. Roy 

        (Regulatory Accounts-Attachment 12, Volume 4 of 4)

______________________________________________________________________


QUESTION  WMS1-1:

On Direct Testimony page 2, Overview III, Proposed Elimination of Regulatory accounts. Please see DRA Exhibits A-7-1 and A-7-2 showing summary of accounts. 

Please provide workpaper proof of “Proposed Elimination regulatory Accounts Identified in DRA Exhibit A-7-1 and A-7-2. 


[image: image1.emf]Exhibit A-7-1  Testimony of JAR-III. Overview.doc

  
(a) Please provide justification of Proposal, proof of balances and status of transfers to other regulatory Accounts wherever applicable.

RESPONSE WMS1-1:

The attached table provides a summary of the regulatory accounts that SDG&E proposes to eliminate in the 2009 BCAP.  The accounts are discussed in A.08-02-001 Attachment F, the prepared direct testimony of Mr. Roy.  The first twelve accounts listed are discussed in Section IV.B titled “Regulatory Accounts – Proposed Elimination from Preliminary Statement” and the last account listed is discussed in Section IV.A titled “Regulatory Accounts – Forecasted Balances as of December 31, 2008.

[image: image3.emf]Response to  DRA-WMS-001.xls


The justification for the proposed elimination of these accounts is discussed in Mr. Roy’s testimony.  The attached table provides the recorded balance in each account as of December 31, 2007.  The proof of each applicable balance is provided in the following attached documents from SDG&E’s SAP accounting system.



[image: image4.emf]Response to  DRA-WMS-001 -- Docs.pdf


The attached table also summarizes where SDG&E proposes to transfer the December 31, 2008 regulatory account balances.  The transfer of the balances is pending a Commission decision in the 2009 BCAP.
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Exhibit A-7-2

		SDG&E BCAP

		Gas Regulatory Accounts

		31-Dec-08

																		(Over)		Status

																		Under		at

		No.		Proposed Elimination of Accounts														Collection		12/31/07

		1		Natural Gas Vehicle Adjustment Clause Account (NGVA)														U		0.5 million

		2		California Solar Initiative Balancing Account (CSIBA)														Zero		$   - 0

		3		Advanced Metering Infrastructure Memorandum Account (AMIMA)														Zero		$   - 0

		4		Interstate Transition Cost Surchase Account (ITCS)														U		0.01 million

		5		Core Interstate Transition Cost Surcharge Account (CITCSA)														Zero		$   - 0

		6		Baseline Balancing Account (BBA)														U		0.06 million

		7		Research Development & Demonstration (RD&D) Balancing Account -Pre-2001														U		PC

		8		Fiber Optic Cable in Gas Pipeline Services Account (FIGA)														Zero		$   - 0

		9		Co-generation Shortfall Memorandum Account (CSMA)														Zero		$   - 0

		10		Gas Demand-Side Management (DSM) memorandum Account (DSMMA).														Zero		$   - 0

		11		Global Settlement Tracking Account (GLOBAL)														Zero		$   - 0

		12		Allocation of Pacific Interstate Transmission Company (PITCO)														Zero		$   - 0

				Pacific Offshore Pipeline Company (POPCO) Excess Costs														Zero		$   - 0

		Source		J.A. Roy Testimony, Attachment 12, Volume 4 0f 4, A.08.02.001
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Summary

		SDG&E - 2009 BCAP

		Response to DRA-WMS-001 Data Request

		Gas Regulatory Accounts

										Justification								Proposed Transfer				Status of Transfer

										for Proposal				Recorded				to Following				to Other

				Regulatory Accounts - Proposed Elimination						to Eliminate				Balance 1/				Regulatory Account				Regulatory Account

														(12/31/2007)

														(MM$)

		1		Natural Gas Vehicle Adjustment Clause Account (NGVA)						See Testimony 2/				0.667		1a./		CFCA / NFCA 3/				Transfer Pending 4/

		2		California Solar Initiative Balancing Account (CSIBA)						"				- 0		1a./, 1b./

		3		Advanced Metering Infrastructure Memorandum Account (AMIMA)						"				- 0		1a./, 1b./

		4		Interstate Transition Cost Surchase Account (ITCS)						"				(0.153)		1a./		CFCA / NFCA				"

		5		Core Interstate Transition Cost Surcharge Account (CITCSA)						"				- 0		1a./, 1c./

		6		Baseline Balancing Account (BBA)						"				0.027		1a./		CFCA				"

		7		Research Development & Demonstration (RD&D) Balancing Account - Pre-2001						"				(0.060)		1a./		CFCA / NFCA				"

		8		Fiber Optic Cable in Gas Pipeline Services Account (FIGA)						"				N/A		1d./

		9		Cogeneration Shortfall Memorandum Account (CSMA)						"				N/A		1d./

		10		Gas Demand-Side Management (DSM) Memorandum Account (DSMMA)						"				- 0		1e./

		11		Global Settlement Tracking Account (GLOBAL)						"				N/A		1f./		N/A				N/A

		12		Allocation of Pacific Interstate Transmission Company (PITCO) and						"				N/A		1g./

				Pacific Offshore Pipeline Company (POPCO) Excess Costs (APPEC)

		13		Natural Gas Supplier Refunds Account (NGSRA)						See Testimony 5/				(1.162)		1a./		CFCA				Transfer Pending 4/

		1/		(Over) / Under collection from SDG&E's SAP general ledger.

				a.		Documentation of balance provided.

				b.		CSIBA balance transferred to SGPMA at year-end 2007 per prepared direct testimony of John A. Roy.

						AMIMA balance transferred to RPBA at year-end 2007 per prepared direct testimony of John A. Roy.

				c.		CITCSA balance transferred to PGA in April 2002 per prepared direct testimony of John A. Roy.

				d.		No entries recorded to account.

				e.		DSMMA balance included in SDG&E's 1994 Attrition filing per prepared direct testimony of John A. Roy.

						This account was pre-SAP and therefore there is no SAP record for documentation.

						SDG&E's "1994 Gas Operational Attrition" Advice Letter 891-G-C (12/28/93), which the Commission

						approved on August 11, 1994, addresses the account.

				f.		Tracking account balances are not recorded in the SAP general ledger.

				g.		This is not a regulatory account, but describes the allocation of costs to customers.

		2/		See SDG&E 2009 BCAP Application 08-02-001 and prepared direct testimony of John A. Roy,

				Section IV.B, Regulatory Accounts - Proposed Elimination from Preliminary Statement.

		3/		CFCA is the Core Fixed Cost Account and NFCA is the Noncore Fixed Cost Account.

		4/		Balance transfer pending 2009 BCAP decision.

		5/		See SDG&E 2009 BCAP Application 08-02-001 and prepared direct testimony of John A. Roy,

				Section IV.A, Regulatory Accounts - Forecasted Balances as of December 31, 2008.

				This account is described in SDG&E's Preliminary Statement, Section VIII, Miscellaneous.
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Direct Testimony of


John A. Roy


III. Overview


Principal Regulatory Account Advisor,


Tariffs and Regulatory Accounts


B. Proposed Elimination of Accounts:


1. Natural Gas Vehicle Adjustment Clause Account (NGVA).


The NGVA records program costs and revenues as authorized by the Commission.  D.03-10-086, dated and effective October 30, 2003 authorized a budget for the discretionary aspects of SDG&E’s NGV program and directed it to utilize balancing account treatment.  D.03-10-086 also authorized SDG&E to use this account Through December 31, 2005.


D.05-05-010, dated and effective May 5, 2005, authorized the discretionary program funding authorized in D.03-10-086 to continue until a final Commission decision on SDG&E’s next low Emission Vehicle funding request in its General Rate Case (GRC) or Cost of Service proceeding.



In its 2008 GRC A.06-12-009, SDG&E requested that the NGV Program be funded through a new SoCalGas Shared Services organization that will be created in 2008.  Once this funding receives Commission approval, SDG&E proposes to eliminate the NGVA,


Balance: Under-collected by %$0.5 million as of December 31, 2007 and decrease to 0.1 million as of December 31, 2008.


Proposal: SDG&E wishes to transfer the December 31, 2008 balance between CFCA and NFCA and eliminate the account.


2. California Solar Initiative Balancing Account (CSIBA).


The Purpose of the CSIBA is to record the CSI Program costs and Revenue Requirement beginning on January 1, 2007 as outlined by D. 06-01-024, dated January 12, 2006.  In 2006, pursuant to D.05-12-044, dated December 15, 2005, SDG&E incorporated the annual CSI revenue Requirement in 2006 rates and requested modification to its SPGMA to begin recording the authorized annual revenue requirement associated with the CSI program.


In 2007, no CSI revenue requirement was included in rates in accordance with Senate Bill (SB) 1, which mandated that CSI program costs no longer be funded by customers through gas rates.


D.06-12-033, dated December 14, 2006, in Rulemaking (R.) 06-03-004 and in response to Senate Bill (SB) 1, dated August 21, 2006, directed SDG&E to carryover any unspent SGIP/CSI solar funds to its 2007 SGIP renewable budget.  Consistent with D.06-12-033, SDG&E transferred any remaining solar funds in the CSIBA at December 31, 2007 to the SGPMA.


Balance: zero as of December 31, 2007


Proposal: No longer needed by SDG&E (See SGIP/CSI).


3. Advanced Metering Infrastructure Memorandum Account (AMIMA).


The purpose of the AMIMA is to record and recover the incremental pre-deployment operating and maintenance expenses incurred as a result of advanced metering infrastructure (AMI) pre-deployment prior to AMI program implementation.  The AMIMA is allocated 76% and 24% between electric distribution and gas distribution, respectively.  At the end of each year, the balance in the AMIMA is transferred to the RPBA for rate recovery.  The RPBA is included in the Regulatory Account update advice letter filed in October of each year, with rates effective the following January 1st.


D.D07-04-043, dated April 12, 2007, authorized the implementation of AMI and its costs and revenues to be recorded in the newly created AMI Balancing Account.


Balance:  The AMIMA balance is forecasted to be under-collected by 0.9 million as of December 31, 2007 and its balance at year-end 12/312/2007 was transferred to RPBA.


Proposal: Since the balance in the AMIMA is zero at 12/31/2007 (SEE RPBA) and the account is no longer needed, SDG&E proposes to eliminate the AMIMA 


Memorandum Account.


4. Interstate Transition Cost Surcharge Account (ITCS).


The ITCS account records all interstate transition costs.  These costs represent that portion of the SoCalGas interstate pipeline capacity obligations, which are passed through to SDG&E in SoCalGas’ transportation rates.  As of January 1, 2009, SDG&E plans on no further ITCS costs from SoCalGas due to the expiration of its Transportation Service Agreement.


The ITCS balance is forecasted to be over-collected by $0.1 million as of December 31, 2007 and to decrease to $0.03 million by December 31, 2008.


Balance: Forecasted to be $0.1 million at D12/31/2007 & decreased to $0.03 million at $12/31/2008.


Proposal: SDG&E proposes to transfer the December 12/31/2008 balance of $0.03 million between CFCA and NFCA and eliminate this account: ITCS.


5. Core Interstate Transition Cost Surcharge Account (CITCSA)


The CITCSA records the differential between SDG&E’s actual brokered capacity cost and the above market cost of its reservation of firm Capacity on the El Paso Natural Gas Company pipeline system.  The CITCSA was deactivated in September 2001 because the brokered capacity cost exceeds the reservation cost.  The remaining balance at the time was transferred to the Purchased Gas Account.


Balance:  The CITSA balance is zero, and accounted for in PGA Reconciliation. Proposal: SDG&E proposes to eliminate the CITCSA.


6. Baseline Balancing Account (BBA)


The BBA records the revenue under/over-collection associated with baseline allowance changes as authorized in D.02-04-026, and as modified by D.02-05-010, from May 31, 2002 until May 1, 2004.  The BBA maintains revenue neutrality for SDG&E until customer rates are revised in conjunction with the baseline allowance changes.  D.04-02-057, dated February 26, 2004, adjusted residential gas rates to eliminate the ongoing baseline shortfalls.  The BBA balance is forecasted to be under-collected by $0.01 million as of  December 31, 2007 and December 31, 2008.


Balance:  The BBA is forecasted to be under-collected by $0.01 million as of December 31, 2007 & December 31, 2008.


 Proposal: SDG&E proposes to eliminate the BBA since it is no longer needed..\


7.  Research Development & Demonstration (RD&D) Balancing Account-(Pre-2001)

The RD&D Balancing Account initially authorized by D.88.09-063, dated September 28, 1988, in SDG&E’s 1989 GRC.  The purpose of the account is to record the actual costs associated with the authorized public interest research, development and demonstration program and associated revenues.  


Resolution G-3303, dated December 21, 2000, as directed by Assembly Bill 1002, in part adopted gas public purpose program (PPP) surcharge rates effective January 1, 2001.


D.04-08-010 authorized utilities to modify their regulatory accounts to facilitate the unbundling of PPP costs from their rates.  As of January 1, 2005, pursuant to d.04-08-010, the purpose of this account is to record the gas surcharge collected from non-exempt customers that will be remitted to the State Board of Equalization (BOE) to fund programs administered by the California Energy Commission (CEC) or other non-utility entity designated by the Commission.  The RD&D account has Pre-2001 and Post-2000 subaccounts to record expenses and revenues for the applicable time frames.
Balance:  The RD&D Account, Pre-2001 subaccount is forecasted to be over-collected by $0.06 million as of December 31, 2007 and December 31, 2008.


 Proposal: SDG&E proposes that since the subaccount will no longer be needed, that the over-collection of $0.06 million balance be transferred between the CFCA and NFCA, and eliminate the Pre-2001 RD&D balancing account. 
8.    Fiber Optic Cable in Gas Pipeline Services Account-(FIGA)


The FIGA records the capital component of FIG (Fiber Optic Cable in gas Pipeline) program revenues associated with the use of SDG&E’s gas distribution system as authorized in D.03-10-017, dated October 2, 2003.  It authorized SDG&E to establish a new service allowing telecommunication and cable TV companies to place fiber optic cable in SDG&E’s Active gas pipelines.


D.04-12-015, dated December 2, 2004, authorized the revenue form FIG to be recorded as miscellaneous revenue.  Therefore, the account is no longer needed .


Balance: confirmation to be provided by SDG&E.


Proposal:  SDG&E reports that the FIGA account is no longer needed and further proposes that the FIGA account be eliminated.


9. Co-generation Shortfall Memorandum Account (CSMA)


The purpose of the CSMA, pursuant to Resolution G-3062, is to track the shortfall in co-generation revenues that resulted from co-generation actual rates being different from co-generation default rates adopted in the utility’s last gas cost allocation proceeding.  No shortfall has ever been recorded to the CSMA so the account balance is zero, and given the current EG rate design, the account is no longer needed


Balance: ZERO confirmation to be provided by SDG&E.


Proposal:  SDG&E reports that the CSMA account is zero, and given current EG rate design, the account is no longer needed.  SDG&E requests that the account be eliminated.


10.   Gas Demand-Side Management (DSM) Memorandum Account (DSMMA)


The DSMMA was approved by D.92-12-019 to track the unamortized DSM balance or “true-up amount” remaining from the elimination of the gas Efficiency Balancing Account (GEBA).  Pursuant to d.92-12-019, the “true-up amount” remaining from the elimination of the GEBA shall be placed in the DSMMA where it will accrue interest through 1993 and was included in SDG&E’s 1994 attrition filing.  Since the balance in the account is currently zero and the account is no longer needed, SDG&E proposes that the DSMMA be eliminated.



       Balance: ZERO confirmation to be provided by SDG&E.


 Proposal:  SDG&E reports that the GEBA account is zero and proposes that the DSMMA Memorandum account be eliminated.


11.      Global Settlement Tracking Account (GLOBAL)


       The GLOBAL tracks the revenues collected from customers for the payment of  SDG&E’s financial obligation to SoCalGas as adopted in D.94-07-064, the SoCalGas Global Settlement Agreement decision.  The GLOBAL entries are only for tracking purposes and are not recorded on the general ledger.  



   The Global Settlement Prepayment Balancing Account (GSPBA) recorded the revenues collected from the customers to prepay the Global Settlement as adopted in D.94-07-064.  The GSPBA  account was eliminated in accordance with Commission D,00-04-060 in SDG&E’s 1999 BCAP


Balance: Account GLOBAL is tracking only; The GSPBA account was eliminated in BCAP Year-1999..


 
Proposal:  SDG&E proposes that the GLOBA:L Tracking account be eliminated..


12. Allocation of Pacific Interstate Transmission Company (PITCO) and Pacific Offshore Pipeline Company (POPCO) /excess Costs (APPEC)


The APPEC is described in SDG&E’s Preliminary Statement Section VIII, titled Miscellaneous.  The APPEC section of the Preliminary Statement was established pursuant to D.94-07-0643, the SoCalGas Global Settlement Agreement decision, and states the method for allocation of the excess costs.  The Allocation of these costs ended with the elimination of the GSPBA in accordance with Commission D.-00-04-060 in SDG&E’s 1999-BCAP, SDG&E proposes that the APPEC be eliminated.


Balance: Account APPEC ended with the D.00-04-060 by the Commission.


 
Proposal:  SDG&E proposes that with the elimination of GSPBA in D.00-04-060 in SDG&E’s BCAP-1999, SDG&E also proposes that the APPEC be eliminated..
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