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QUESTION NO. 1
In response to DRA Data Request No. JNM 9, Q1, SDG&E provided a preliminary bill analysis conducted in the early stages of developing its BCAP proposals. Please provide a similar bill impact summary and analysis for each of the specific core commercial and industrial proposals (consolidation of customer charges and elimination of seasonal rate differentiation).

RESPONSE NO. 1

In response to DRA’s request, SDG&E has provided updates to its analysis provided in JNM 9, Q1, it’s important to note that the model previously provided only focused on the comparison between transportation rates and does not include an analysis of commodity and PPP rates.  SDG&E has provided two charts for review.  

The first chart contains the bill impact on core commercial customers of SDG&E’s October 2008 errata proposal compared to rates in effect on January 1st, 2008.  The chart compares the monthly bill based on the rates and rate design in effect as of January 1, 2008 compared to the rates proposed in SDG&E’s October errata filing reflecting the elimination of seasonal rates, a simplified customer charge structure and the allocation of costs based on the embedded cost methodology.  

	TABLE 1:  Rate Information for Chart 1

	
	January 1, 2008 Rates
	2009 BCAP Volumetric Rates at Proposed Customer Charge

	Customer Charge
	$5.58, $11.16, and $111.61
	$10.00

	Tier 1
	$0.41225/th Winter

$0.32425/th Summer
	$0.33386/th


	Tier 2
	$0.16514/th Winter

$0.16036/th Summer
	$0.20155/th


	Tier 3
	$0.11280/th Winter

$0.09659/th Summer
	$0.16417/th



The first chart shows that a typical Tier 1 customer using 100 therms per month will see a monthly increase in rates of $3.78 whereas typical Tier 1 customers using 500 and 1000 therms per month will see a monthly decrease in rates of approximately $2.22 and $11.36, respectively.

[image: image1.emf]Usage Level Number of Increase/Decrease

th/mo Premises $/Month

100              12,632         3.78 $                    

500              5,313           (2.22) $                   

1,000           2,465           (11.36) $                 

5,000           2,277           12.00 $                  

10,000         238              199.24 $                

15,000         85                409.51 $                

20,000         42                607.56 $                

25,000         23                742.46 $                

30,000         15                1,028.12 $             

35,000         10                1,305.52 $             

40,000         4                  1,596.97 $             

50,000         5                  1,990.37 $             

60,000         2                  2,654.29 $             

70,000         2                  3,540.28 $             

100,000       1                  4,577.20 $             

200,000       4                  8,566.35 $             

 

Chart 1


The second chart compares SDG&E’s October 2008 errata filing containing a single monthly customer charge, as proposed in Mr. Bonnett’s testimony, to SDG&E’s October 2008 errata filing containing the existing three tiered customer charge structure of $5.58 for Tier 1, $11.16 for Tier 2, and $111.61 for Tier 3.  The rates for this comparison are based on embedded cost rates from the October 2008 errata filing.  SDG&E notes that the volumetric rates for each Tier changes due to the different customer charges.

	TABLE 2: Rate Information for Chart 2

	
	2009 BCAP Volumetric Rates at Current Customer Charge
	2009 BCAP Volumetric Rates at Proposed Customer Charge

	Customer Charge
	$5.58, $11.16, and $111.61
	$10.00

	Tier 1
	$0.34561/th

	$0.33386/th


	Tier 2
	$0.20674/th

	$0.20155/th


	Tier 3
	$0.16752/th

	$0.16417/th



The second chart shows that typical Tier 1 customers using 100 and 500 therms per month will see a monthly increase in rates of approximately $4.14 and $1.31, respectively.  Whereas a typical Tier 1 customer using 1000 therms per month will see a monthly decrease in rates of approximately $3.86.

[image: image2.emf]Usage Level Number of Increase/Decrease

th/mo Premises $/Month

100                 12,632                 4.14 $                    

500                 5,313                   1.31 $                    

1,000              2,465                   (3.86) $                   

5,000              2,277                   (18.06) $                 

10,000            238                      (43.50) $                 

15,000            85                        (71.09) $                 

20,000            42                        (97.00) $                 

25,000            23                        (190.61) $               

30,000            15                        (238.40) $               

35,000            10                        (255.08) $               

40,000            4                          (272.23) $               

50,000            5                          (295.41) $               

60,000            2                          (329.14) $               

70,000            2                          (372.61) $               

100,000          1                          (429.16) $               

200,000          4                          (667.27) $               

 

Chart 2


RESPONSE NO. 2 – seasonal rate differentials (REVISED)
The following is a comparison of the monthly bill using the October BCAP filing with current tier structure, compared to the monthly bill using the October BCAP filing at proposed tier structure, at various usage levels.

The current tier structure is seasonally based with multiple set of rates depending upon the time of year.  The proposed tier structure is a removal of the seasonality aspect by using a single set of rates year-round. All other assumptions are based on the 2009 BCAP proposal (the errata filing version 10/3/2008) using embedded cost method. The monthly bill is an average of 12 bills calculated using actual therms used in each month for each customer. All of the monthly bill estimates include the same core gas procurement rate of $0.766/therm; PPPS rate of $0.05798/therm; and, G-PUC regulatory fee of $0.00068/therm. 

The volumetric rates used in the monthly bill comparison are shown in the following table.

	
	2009 BCAP Volumetric Rates at Current Tier Structure
	2009 BCAP Volumetric Rates at Proposed Tier Structure

	Customer Charge
	$10.00
	$10.00

	Tier 1
< 1,000 th/mo.
	30.323¢/th – Summer

36.062¢/th - Winter
	32.866¢/th

	Tier 2
1,001- 21,000 th/mo.
	19.634¢/th – Summer

19.946¢/th - Winter
	19.655¢/th

	Tier 3
> 21,000 th/mo.
	15.476¢/th – Summer

16.533¢/th - Winter
	15.917¢/th


The following table shows the monthly bill at the current tier structure compared to the proposed tier structure.  For usage under 100 therms/month, the average monthly bill decreases by $0.18.  Additionally, approximately half of the customers will experience increased monthly bills while half will experience decreased monthly bills.

[image: image3.emf]Monthly Bill @ Monthly Bill @ increase % of  % of 

Group Seasonal Tiers Proposed BCAP Rates (decrease) # in Customers Customers

th/Mo. $/Mo. $/Mo. $/Mo. Group increase decrease

100          $36.98 $36.80 ($0.18) 13,751   35.35% 64.65%

500          $292.29 $292.44 $0.15 5,176     64.14% 35.86%

1,000       $774.70 $777.19 $2.48 2,207     82.92% 17.08%

5,000       $2,065.44 $2,069.41 $3.97 1,922     88.61% 11.39%

10,000     $6,959.13 $6,958.69 ($0.44) 182        48.90% 51.10%

15,000     $12,113.52 $12,113.64 $0.12 70          20.00% 80.00%

20,000     $16,681.14 $16,703.10 $21.95 31          58.06% 41.94%

25,000     $21,348.90 $21,415.80 $66.90 15          100.00% 0.00%

30,000     $26,192.34 $26,309.46 $117.12 10          100.00% 0.00%

35,000     $31,015.66 $31,160.93 $145.27 10          100.00% 0.00%

40,000     $35,696.51 $35,881.66 $185.16 3            100.00% 0.00%

50,000     $39,057.70 $39,235.61 $177.91 1            100.00% 0.00%

60,000     $50,227.02 $50,383.21 $156.19 3            100.00% 0.00%

70,000     $65,415.02 $65,677.82 $262.80 1            100.00% 0.00%

200,000   $147,211.56 $147,321.47 $109.92 3            66.67% 33.33%

50.80% 49.20%


Notes:

1) The data set used in this response differs from that used in the response given on 11/13/2008.  The difference is due to this response using a data set comprised of the monthly usage of each core C/I customer for each month of 2006 containing commodity, PPP, and regulatory fee and including seasonal rate figures.  The previous response focused only on the transportation rate changes.  

2) The table above excludes 3,933 customers whose monthly bill does not change due to no use of natural gas in 2006.

3) This analysis isolates the bill impact of just the change away from seasonal rates.  The impact of the proposed changes in customer charge were previously provided in response JNM 10.

QUESTION NO. 2
Please provide the bill analysis requested in Q. 1 for each of SoCalGas’ core commercial and industrial proposals (consolidation of customer charges, elimination of seasonal rate differentials and tier allocation methodology). 


RESPONSE NO. 2 – Comparison of 2008 to 2009BCAP Monthly Bill Impact

The following is a comparison of the monthly bill using the current rates, compared to the monthly bill using the rates proposed in the BCAP, at various usage levels.

Current rates includes the two customer charges ($10.00 and $15.00) and the lower tier 1 usage threshold of 100therms/month in the summer months and 250 therms/month in the winter months. The rates proposed in the BCAP are the 2009 BCAP proposal (the errata filing version 10/3/2008) using embedded cost method; a $0.00500/therm FAR charge; a single $15.00 customer charge; and, a tier 1 usage threshold of 250 therms/month year around. The monthly bill is an average of 12 bills calculated assuming that the therms indicated were used consistently each month. All of the monthly bill estimates include the same core gas procurement rate of $0.766/therm, PPPS rate of $0.06380/therm; and, G-SRF regulatory fee of $0.00068/therm. The volumetric rates used in the monthly bill comparison are shown in following table.

	
	2008 Volumetric Rates
	2009 BCAP Rates w/FAR



	Customer Charge
	$10.00 & $15.00
	$15.00

	Tier 1
	46.906¢/th
	39.631¢/th

	Tier 2
	24.611¢/th
	22.057¢/th

	Tier 3
	5.645¢/th
	7.106¢/th


The following table shows the monthly bill at the current rates compared to the rates proposed in the BCAP. The proposal will result in lower monthly bills to over 75% of the core C&I customers.

[image: image4.emf]2009 BCAP Data Request DRA-JNM10-2-SoCalGas

Compare Current Rates to 2009BCAP

v11-13-2008

Start =  10 10

End =  30 30

RowCount =  30 30

Therms/ Month

Monthly Bill @ 

Current Rates 

$/mo

Monthly Bill @ 

proposed BCAP 

Rates $/mo

increase 

(decrease) 

$/mo

# customers

100,000 $89,531.31 $90,836.36 $1,305.06

100 $139.95 $137.68 ($2.27) 106,314

250 $312.59 $321.70 $9.11 21,951

500 $581.74 $584.46 $2.72 18,304

750 $850.89 $847.22 ($3.66) 10,281

1,000 $1,125.04 $1,109.98 ($15.05) 5,989

1,500 $1,663.33 $1,635.51 ($27.82) 6,209

2,000 $2,201.63 $2,161.03 ($40.60) 3,198

3,000 $3,278.23 $3,212.08 ($66.14) 3,112

4,000 $4,354.82 $4,263.13 ($91.69) 1,318

5,000 $5,273.42 $5,189.64 ($83.78) 719

7,500 $7,490.73 $7,443.50 ($47.23) 902

10,000 $9,708.05 $9,697.36 ($10.68) 455

15,000 $14,142.67 $14,205.08 $62.41 456

20,000 $18,577.30 $18,712.81 $135.51 232

25,000 $23,011.92 $23,220.53 $208.61 132

30,000 $27,446.55 $27,728.25 $281.70 81

40,000 $36,315.80 $36,743.70 $427.90 72

50,000 $45,185.05 $45,759.14 $574.09 37

75,000 $67,358.18 $68,297.75 $939.57 43

85,000 $76,227.43 $77,313.20 $1,085.77 8

100,000 $89,531.31 $90,836.36 $1,305.06 20


RESPONSE NO. 2 - Consolidation of Customer Charges
The following is a comparison of the monthly bill using the current customer charge, compared to the monthly bill using the proposed customer charge, for various usage levels.  Rates and bill comparisons for this question are based on the Embedded Cost rates from October 3, 2008.

The current customer charge is $10.00/month for usage under 1,000 therms/month; and, $15.00/month for usage over 1,000 therms/month. The proposed customer charge is $15.00/month regardless of usage level. All other assumptions are based on the 2009 BCAP proposal (the errata filing version 10/3/2008) using embedded cost method and a $0.00500/therm FAR charge. The monthly bill is an average of 12 bills calculated assuming that the therms indicated were used consistently each month. All of the monthly bill estimates include the same core gas procurement rate of $0.766/therm; PPPS rate of $0.06380/therm; and, G-SRF regulatory fee of $0.00068/therm. 

The volumetric rates used in the monthly bills at the proposed customer charge are lower than the volumetric rates that would result from retaining the current customer charge structure. This is due to the increase in customer charge revenue that results from having a single $15.00 charge.

	
	2009 BCAP Volumetric Rates at Current Customer Charge
	2009 BCAP Volumetric Rates at Proposed Customer Charge

	Customer Charge
	$10.00 & $15.00
	$15.00

	Tier 1
	41.151¢/th
	39.631¢/th

	Tier 2
	22.854¢/th
	22.057¢/th

	Tier 3
	7.660¢/th
	7.106¢/th

	
	
	

	Class Average
	25.860¢/th
	25.860¢/th


The class average rate does not change due to a change in the customer charge. The class average rate will remain as a decrease to the current class average rate in 2008, as shown in Table 2 of Mr. Lenart’s testimony.

The following table shows the monthly bill at current customer charge compared to the proposed customer charge. For usage under 100 therms/month, the increase due to higher customer charge is under 3%/month, however, these customers will realize a decrease with the 2009BCAP proposal when compared to the current rates. At usage levels under 250 therms/month, the change is under 1%/month. For usage over 250 therms/month, the lower volumetric rates more than offset any increase in the customer charge.

 [image: image5.emf]2009 BCAP Data Request DRA-JNM10-2-SoCalGas

Compare 2009BCAP w/Current Customer Charge to 2009BCAP

v11-13-2008B

Start =  10 10

End =  30 30

RowCount =  30 30

Therms/ Month

Monthly Bill @ 

Current 

Customer 

Charges $/mo

Monthly Bill @ 

proposed 

Customer Charge 

$/mo

increase 

(decrease) 

$/mo

# customers

100,000 $91,046.60 $90,836.36 ($210.24)

100 $134.20 $137.68 $3.48 106,314

250 $320.50 $321.70 $1.20 21,951

500 $585.25 $584.46 ($0.79) 18,304

750 $850.01 $847.22 ($2.78) 10,281

1,000 $1,119.76 $1,109.98 ($9.78) 5,989

1,500 $1,649.27 $1,635.51 ($13.76) 6,209

2,000 $2,178.78 $2,161.03 ($17.75) 3,198

3,000 $3,237.80 $3,212.08 ($25.72) 3,112

4,000 $4,296.82 $4,263.13 ($33.69) 1,318

5,000 $5,226.19 $5,189.64 ($36.54) 719

7,500 $7,484.62 $7,443.50 ($41.12) 902

10,000 $9,743.05 $9,697.36 ($45.69) 455

15,000 $14,259.91 $14,205.08 ($54.83) 456

20,000 $18,776.78 $18,712.81 ($63.97) 232

25,000 $23,293.64 $23,220.53 ($73.11) 132

30,000 $27,810.51 $27,728.25 ($82.25) 81

40,000 $36,844.23 $36,743.70 ($100.54) 72

50,000 $45,877.96 $45,759.14 ($118.82) 37

75,000 $68,462.28 $68,297.75 ($164.53) 43

85,000 $77,496.01 $77,313.20 ($182.81) 8

100,000 $91,046.60 $90,836.36 ($210.24) 20


RESPONSE NO. 2 – elimination of seasonal rate differentials 

The following is a comparison of the monthly bill using the current tier structure, compared to the monthly bill using the proposed tier structure, at various usage levels.

The current tier structure is seasonally based with a tier 1 usage threshold of 100 therms/month in the summer and 250 therms/month in the winter. The proposed tier structure is a removal of the seasonality aspect by setting the tier 1 threshold at 250 therms/month year around. All other assumptions are based on the 2009 BCAP proposal (the errata filing version 10/3/2008) using embedded cost method and a $0.00500/therm FAR charge. The monthly bill is an average of 12 bills calculated using actual therms used in each month for each customer. All of the monthly bill estimates include the same core gas procurement rate of $0.766/therm; PPPS rate of $0.06380/therm; and, G-SRF regulatory fee of $0.00068/therm. 

The volumetric rates used in the monthly bill comparison are shown in the following table.

	
	2009 BCAP Volumetric Rates at Current Tier Structure
	2009 BCAP Volumetric Rates at Proposed Tier Structure

	Customer Charge
	$15.00
	$15.00

	Tier 1
	41.893¢/th
	39.631¢/th

	Tier 2
	23.243¢/th
	22.057¢/th

	Tier 3
	7.379¢/th
	7.106¢/th


The following table shows the monthly bill at the current tier structure compared to the proposed tier structure. For usage under 100 therms/month, the increased usage threshold in the summer months is more than offset by the lower volumetric rate. For usage levels below 1,500 therms/month, the lower volumetric rates are more than offset by the increased usage threshold in the summer months. At usage levels over 1,500 therms/month, the increased usage threshold in the summer months is more than offset by the lower volumetric rate.

While these results show average monthly bill increases for usage levels in the 250 to 1,500 th/month ranges, this is an average of customers that fall within these usage ranges. Within these ranges are customers that will see a decrease in their average monthly bill. For example, the last column in the following table shows the % of customers in each range with an average monthly bill that decreases. In the ranges that, on average, are increasing (i.e. 250 to 1,500 th/mo), there are many customers within these ranges that have a bill that will decrease. 

Specifically, in the range up to 250 therms/month there are 53% of customers that will decrease. In the range up to 500 th/mo there are 11% that are decreasing. In the range up to 750 th/mo there are 7%. In the range up to 1000 th/mo there are 8% and in the range up to 1,500 th/mo there are over 30% with bills that will decrease.

Overall, for the core C&I customers, over 75% of customers will see a decrease in average monthly bill due to the proposed change in tier structure.

[image: image6.emf]2009 BCAP Data Request DRA-JNM10-2-SoCalGas

2009BCAP rate with current seasonal tiers Versus 2009BCAP as proposed

v11-18-2008

# customers

count # decreasing bills = 166,525 77%

count # increasing bills = 49,007 23%

215,532 100%

Group  th/mo

Monthly Bill @ 

Season Tiers 

$/mo

Monthly Bill @ 

proposed 

BCAP Rates 

$/mo

increase 

(decrese)   

$/mo # in Group

% of 

customers 

increase by 

group

% of 

customers 

decrease by 

group

100 $46.31 $45.79 ($0.52) 139,004 1% 99%

250 $211.08 $212.58 $1.50 23,837 47% 53%

500 $426.21 $434.72 $8.51 19,100 89% 11%

750 $695.82 $703.21 $7.39 10,427 93% 7%

1,000 $962.82 $967.64 $4.81 6,061 92% 8%

1,500 $1,335.38 $1,336.27 $0.89 6,263 69% 31%

2,000 $1,880.65 $1,875.72 ($4.93) 3,342 0% 100%

3,000 $2,602.25 $2,589.66 ($12.59) 3,165 0% 100%

4,000 $3,638.33 $3,615.59 ($22.73) 1,221 0% 100%

5,000 $4,668.53 $4,639.34 ($29.19) 727 0% 100%

7,500 $6,138.52 $6,102.21 ($36.31) 894 0% 100%

10,000 $8,476.91 $8,432.98 ($43.93) 460 0% 100%

15,000 $11,660.66 $11,606.34 ($54.32) 440 0% 100%

20,000 $16,119.78 $16,051.81 ($67.97) 216 0% 100%

25,000 $21,324.03 $21,240.64 ($83.39) 142 0% 100%

30,000 $25,303.96 $25,208.86 ($95.10) 81 0% 100%

40,000 $31,746.10 $31,630.59 ($115.51) 54 0% 100%

50,000 $41,812.83 $41,667.19 ($145.63) 39 0% 100%

75,000 $56,255.28 $56,066.60 ($188.69) 39 0% 100%

85,000 $71,919.17 $71,682.70 ($236.46) 6 0% 100%

100,000 $103,721.08 $103,388.91 ($332.17) 16 0% 100%

23% 77%


This seasonal bill impact analysis is based on individual customer usage for each month of the year.  The bills for each Group are reflective of an average bill for customers within that Group.  The prior data response for the impact of the monthly customer charge used a data set from the same period but the bills were calculated based on the defined "Group Size" (e.g., the bill for customers within the 100 thermo group was based on usage of 100 therms).

The number of customers in this seasonal bill impact analysis reflects all customers that had usage within the Group, even if they were only a customer for a single month.  The prior analysis reflected an average across the year.  
RESPONSE NO. 2 – tier allocation methodology
In the current rate design a cost allocation is done within the core C&I class to develop the costs allocated to each tier. In the 2009 BCAP we are proposing to maintain the same differential among the tiers. A cost allocation within the core C&I class was not performed. Such an allocation can not be performed within the given time frame of this data request.
QUESTION NO. 3
Please provide a listing of all discounted transportation contracts, separately for SoCalGas and SDG&E.  For each contract, please identify the name of the customer, the term, the rate, the discount, and the volumes associated with each contract.    

RESPONSE NO. 3
Please find attached a listing of all discounted transportation contracts for SoCalGas.  SDG&E has no discounted transportation contracts.

This information is CONFIDENTIAL and submitted under the provisions of General Order 66-C and Section 583 of the Public Utilities Code.
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