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DRA DATA REQUEST NO. DRA-JNM-03

Subject:   Feb.4, 2008 SoCalGas Direct Testimony of Herb Emmrich
______________________________________________________________________


QUESTION 1:

Please identify the level of firm injection and firm withdrawal that SoCalGas and SDG&E propose to reserve for core customers?  Explain why these levels are reasonable.   In a verbal data request follow-up, DRA asked for the core balancing capacities allocated to the core.
RESPONSE 1(REVISED):
As shown in Mr. Emmrich’s Embedded Cost testimony Table 27, SDG&E and SoCalGas propose that the following storage capacities be allocated to SoCalGas’ core customers: Inventory 61.3 Bcf; Injection: 286 MMcfd; Withdrawal: 1,935 MMcfd and for SDG&E’s core customers: Inventory 8.7 Bcf; Injection: 41 MMcfd; Withdrawal: 1,935 MMcfd. For the combined SCG and SDG&E core: Inventory 70 Bcf; injection 327 MMcfd; Withdrawal 2,225 MMcfd. In addition, the SDG&E/SoCalGas core would be allocated balancing service costs, along with all customers, in their transportation rate on an equal cents per therm basis. 
 
The SoCalGas core 286 MMcfd injection capacity is based on the 61.3 Bcf of storage inventory proposed to be allocated to SoCalGas’ core customers divided by the 214 injection season days (61.3/214 = 286). The SDG&E core injection capacity of 41 MMcfd is based on the 8.7 Bcf of SDG&E core inventory divided by the 214 injection season days (8.7/214 = 41). The combined injection capacity for SoCalGas’s and SDG&E’s core is 327 MMcfd (70/214=327). The 1,935 MMcfd SoCalGas core and 290 MMcfd SDG&E core storage withdrawal capacities are based on the withdrawal capacities the Commission adopted in the Omnibus decision, D.07-12-019.  SDG&E and SoCalGas believe that the Commission’s core storage withdrawal capacity decision is reasonable given the availability of flowing supply to meet the SCG core’s peak day requirements of 3,086 MMcfd and SDG&E core’s 391 MMcfd for a combined 3,477 MMcfd.  Based on the combined SCG and SDG&E core withdrawal capacity of 2,225 MMcfd, SDG&E/SoCalGas would be required to purchase 162 MMcfd in addition to the combined average year purchases of 1,090 MMcfd for a few days to meet peak day requirements.  Given the level of interstate pipeline deliverability of 5,675 MMcfd and a pipeline receipt reserve margin in excess of 50%, obtaining those additional supplies could be reasonably expected to be accomplished reliably. This analysis is shown in Mr. Emmrich’s demand forecast testimony Table 20.
Table 20

Combined SoCalGas & SDG&E 1-in-35Annual Likelihood 

Peak Day Core Demand in MMcfd

	Year
	2009
	2010
	2011
	2 Year Avg. 2009-2010
	3 Year Avg. 2009-2011

	SoCalGas
	3,082
	3,086
	3,089
	3,084
	3,086

	SDG&E
	390
	391
	392
	391
	391

	Combined Demand
	3,472
	3,477
	3,481
	3,475
	3,477

	Avg. Year Firm Interstate Pipeline Flowing Supply
	1,085
	1,090
	1,094
	1,088
	1,090

	Core Storage Withdrawal
	2,225
	2,225
	2,225
	2,225
	2,225

	Other Supply
	162
	162
	162
	162
	162

	  Total Supply
	3,472
	3,477
	3,481
	3,475
	3,477


As described in Mr. Emmrich’s core storage testimony, if SDG&E/SoCalGas hold 70 Bcf of inventory for the combined core, in order to meet Cold Year winter demand SDG&E/SoCalGas would be required to purchase 150 MMcfd of additional interstate flowing supplies either in the basins or at the border as shown in Mr. Emmrich’s demand forecast testimony in Table 29.  Given the level of interstate pipeline deliverability of 5,675 MMcfd and a pipeline receipt reserve margin in excess of 50%, obtaining those additional supplies could be reasonably expected to be accomplished reliably.
Table 29

[image: image1.emf]                       Cold Year Storage and Interstate Pipeline Capacity Requirements 2009-2011

SCG (Mth)

SDG&E 

(Mth)

Total SCG & 

SDG&E (Mth)

Total SCG & 

SDG&E (BCF)

2009-2011 Cold Year Demand (Mth)   3,877,747 552,844 4,430,591 430

2009-2011 Avg.  Year Demand (Mth)   3,591,030 499,967 4,090,996 398

Core Avg. Year Interstate Capacity (MMcfd) 955 135 1,090 398

Cold Year Winter Demand (Mth) 2,292,836 322,761 2,615,597 254

Storage Inventory Proposal (BCF) Reservation 70 Cycle 67

Cold Year Winter Flowing Supply Required (MMcfd) 113.8% 1,240 187

Firm Interstate Pipline Supply (MMcfd) 100.0% 1,090 398

Firm Interstate or Border/Citygate Supply (MMcfd) 150 13.8%


QUESTION 2:

Please provide every storage inventory reservation, injection reservation, and withdrawal reservation that has been adopted by the Commission for SoCalGas’ core customers since 1988.   Please provide the cold-year and peak day core demand forecasts that were associated with those storage reservations. 
RESPONSE 2: 
The following are the core storage inventory, injection, withdrawal and Cold Year and Peak Day volumes adopted by the Commission since 1988 based on the best available information.  Before the Storage Decision (D.93-92-013) was adopted in 1993, storage was bundled and was included in the transportation rate.  The cost allocation data shows that there was a planning assumption that the core would cycle 76 BCF of inventory and we therefore assume that the core was also allocated 355 MMcfd of injection.  Withdrawal is not specifically identified in the pre-Storage decision.  BCAP decisions and the numbers indicated in the table below are therefore based on best estimates, with a 1-in-75 year Peak Day planning standard.  In the Storage Decision the Commission adopted 70 BCF of inventory, 327 MMcfd of injection and 3,207 MMcfd of withdrawal capacities.  The Commission noted that the SoCalGas 1-in-75 year cold temperature condition planning standard, based on a Peak Day of 36 degrees Fahrenheit, was too stringent and recommended a review and adoption in the next BCAP of a 1-in-35 year 38 degree Fahrenheit temperature condition.  The BCAP decisions since adoption of the Storage decision have not provided a consistent basis for the determination of the core withdrawal capacity and have been based instead on a settled number as shown below. 
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Storage Storage Storage Demand Demand

Inventory Bcf Injection MMcfd Withdrawal MMcfd Cold Year MMdth Peak day MMcfd

2007 Omnibus A.06-08-026 (131 BCF Inv.) D.0712-019 70 327 1,935 N/A N/A  

 

1998 BCAP A.98-10-012, A.98-10-031 D.00-04-060 70 327 1,935 379 2,977 Settlement Adopted Numbers

1996 BCAP A.96-03-031, A.96-04-030 D.97-04-082 70 327 1,985 395 2,993

1993 BCAP A.93-09-026, A.93-09-048 D.94-12-052 70 327 2,401 387 3,107 Adopted 1-in-35 38 degree Planning Standard

1993 Storage Decision (115 BCF Inv.) D.93-92-013 70 327 3,207 N/A N/A Recommended 1-in-35 38 degree Planning Standard

         

Core and Non-Core Storage was combined before the Storage Decision the estimates below are approximations based on available data.

1991 BCAP A91-03-039, A.91-03-066 D.91-12-075

76 355 3,757

387

3,039

1-in-75 36 degree Planning Standard

   

 

1990 BCAP A.90-08-018, A.90-03-049 D.90-11-023

76 355 3,757

430

3,378

1-in-75 36 degree Planning Standard

   

 

1989 BCAP A.89-04-021, A.89-05-006 D.90-01-015 76 355 3,757 438 3,442 1-in-75 36 degree Planning Standard
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