APPENDIX VI


Reliability Services Rate Schedule


1. Applicability. This rate schedule is applicable to all End-Users of SDG&E and Wholesale Customers serving load in SDG&E’s Service Area.


2. Description. The purpose of this Reliability Services Rate Schedule is to set forth rates to be charged by the Participating TO for the recovery of Reliability Services costs billed to the Participating TO by the ISO for Reliability Services that enhance reliable grid operations and local area reliability. RS costs incurred by the ISO are recovered from the utility that is a party to a Transmission Control Agreement, consistent with the ISO Tariff and section 3.83 of this TO Tariff.

3. Intentionally Omitted


4. Reliability Service Revenue Requirement. The initial RS revenue requirement, that is effective beginning on the Effective Date of this rate schedule, shall be established through a filing by the Participating TO with the FERC under Section 205 of the Federal Power Act. The initial RS revenue requirement shall be equal to the forecast RS payments the Participating TO will make to the ISO during the twelve-month period following the Effective Date.
Subsequent to the establishment of the initial RS revenue requirement, the revenue requirement and associated RS charges shall be revised annually effective on January 1 of each year. To implement this annual revision, the Participating TO shall file with the FERC for a revision to the RS revenue requirement and RMR
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charges in November of the year prior to January 1 of the following calendar year, requesting as necessary, waiver of all prior notice requirements. In the annual revision, the RS revenue requirement shall be established based on the forecast of RS costs for the calendar year, plus the recorded balance in the RS balancing account (RSBA) as of October 31 of the year prior to commencement of the following calendar year.
The RSBA is a mechanism that is designed to ensure that SDG&E neither under recovers nor over recovers from customers the RS costs. The balance in the account represents the cumulative difference between the revenues billed by SDG&E under RS charges to End User Customers and Wholesale Customers serving load in SDG&E’s Service Area and the RS costs paid by SDG&E to the ISO, plus costs incurred by SDG&E pursuant to Section 3 of this Appendix VI, plus interest. Interest shall be calculated using the interest rate pursuant to Section 35.19a of the FERC’s regulations under the Federal Power Act (18 CFR Section 35.19a). Interest shall be calculated based on the average RSBA balance each month, compounded quarterly.


5. RS Charges. Charges for recovery of the RS Requirement are provided in Appendix VII.


6. Effective Date. This rate schedule is effective for service rendered on and after the date designated by the Commission.
