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INTRODUCTION
Q1.	Please state your name, position and place of employment.
A1.	My name is Mindy R. Guardado, and I am a Rates Lead in the Customer Pricing department for San Diego Gas & Electric Company (SDG&E). My business address is 8330 Century Park Court, San Diego, CA 92123-1530.
Q2.	Please summarize your education.
A2.	I received a Bachelor of Science degree in Business Administration with an emphasis in Accounting from California State University, San Marcos in 2019.
Q3.	Please describe your current responsibilities and prior experience before coming to SDG&E.
A3.	My primary responsibilities include the development and determination of revenue allocation and electric rate design methods, analysis of ratemaking theories, and preparation of various regulatory filings.  I have worked for SDG&E since June 2019 and held various positions of increasing responsibility in both SDG&E and Sempra, the parent company of SDG&E.
I have previously submitted testimony before the Federal Energy Regulatory Commission (FERC or Commission) and the California Public Utilities Commission (CPUC) regarding SDG&E’s electric rate design and other regulatory issues.
ORGANIZATION OF TESTIMONY
Q4.	How is your testimony organized?
A4.	My testimony is organized into the following sections:
I.	Introduction
II.	Organization of Testimony
III.	Purpose of Testimony
IV.	Proposed End-Use-Customer Rate Design Changes:
A) Create separate FERC Base Transmission and Revenue Requirement (BTRR) and Reliability Services (RS) rates for SDG&E’s Medium Commercial customer class;
B) Update the treatment of historical sales and demand factors when historical usage becomes zero; and
C) Miscellaneous Matters
V.	Revisions to Statements BB, BD, BL, BG, and BH to Reflect Proposed Rate Design Changes
VI.	Revisions to Appendix VII 
VII.	Revisions to Appendix IX
VIII.	Conclusion
PURPOSE OF TESTIMONY
Q5.	What is the purpose of your testimony?
A5.	The purpose of my testimony is to: (1) propose changes to SDG&E’s End-Use-Customer rate design used to develop FERC BTRR and RS rates to reflect the CPUC-approved Medium Commercial customer class, as approved with CPUC Decision (D.) 25-09-006, to maintain consistency in rate design for customers; and (2) revise how BTRR and RS rate inputs are treated if the historical values become zero so that a rate still exists.
		My testimony presents changes to SDG&E FERC Electric Tariff, Volume 11, Appendix VII and Appendix IX to implement those changes. Specifically, my testimony proposes the following:
1) To add new BTRR and RS rates for Medium Commercial class customers on CPUC Schedule AL-TOU-M, Schedule DG-R-M, Schedule EV-HP, Schedule TOU-M, and Schedule OL-TOU, which is consistent with SDG&E’s CPUC-approved rate design in D.25-09-006;
2) To present revisions to the treatment of BTRR and RS rate inputs in the event that the historical values become zero causing the forecasted values to be zero, which would ultimately cause the rate to zero out;
3) To present revisions to Statements BL, BG, and BH filed to implement SDG&E’s:[footnoteRef:1] (a) 2027 BTRR rates submitted in Docket No. ER27‑xxx‑000, SDG&E’s Transmission Owner Tariff Sixth (TO6) Cycle 3; and (b) illustrative 2027 RS rates to be submitted in Docket No. ER27‑xxx‑000. The Statements have been modified to: (a) breakout the Medium Commercial class from the previously combined Medium & Large Commercial/Industrial class; and (b) update the treatment of historical sales and demand factors as described above. If the proposed changes to SDG&E Transmission Owner Tariff Appendix VII and Appendix IX are approved in this filing, SDG&E will apply the revisions to the 2027 Statements BL, BG, and BH to be filed in SDG&E’s TO6 Cycle 3 and 2027 RS filing; and  [1:  	The rates presented in these statements are illustrative based on the Transmission Owner 6 Cycle 3 (TO6 C3) Draft Informational Posting on June 15, 2026. If this testimony is adopted, the final rates will be included in the TO6 Cycle 3 Informational Filing. ] 

4) To revise Appendix VII and Appendix IX to: (a) indicate that Medium Commercial customers on CPUC Schedules AL-TOU-M, DG-R-M, EV-HP, OL-TOU, and TOU-M are eligible for Medium Commercial BTRR and RS rates; (b) update SDG&E rate setting procedures when no forecasted sales are available; and (c) make various housekeeping changes. 
PROPOSED END-USE-CUSTOMER RATE DESIGN CHANGES
Create a new Medium Commercial Class consisting of Schedules AL-TOU-M, DG-R-M, EV-HP, OL-TOU, and TOU-M to be consistent with SDG&E’s CPUC Rate Design
Q6.	Please explain the background and reason for SDG&E’s proposal to create a new Medium Commercial Class 
A6.	As part of SDG&E’s CPUC-jurisdictional approved 2019 General Rate Case (GRC) Phase 2 (D.21-07-010), SDG&E agreed to analyze the proposed subdivision of its combined Medium/Large Commercial and Industrial (M/L C&I) customer class. Through SDG&E’s approved 2024 GRC Phase 2 (D.25-09-006), parties agreed that the new Medium Commercial customer class would generally be available for commercial customers with a Maximum Monthly Demand equaling or exceeding 20 kilowatts (kW) and below 200 kW who are not on substation or transmission level services. Commercial and industrial (C&I) customers with Maximum Monthly Demand equaling or exceeding 200 kW, customers who choose to enroll in one of the Large C&I rates, or customers who wish to utilize substation or transmission level services will be classified into the Large C&I customer class. The Medium Commercial customer class offers CPUC Schedules AL-TOU-M, TOU-M, DG-R-M, EV-HP, and OL-TOU and the Large C&I customer class offers CPUC Schedules AL-TOU-L, AL-TOU-2, DG-R-L, A6-TOU, VGI, GIR, and Standby.
		SDG&E implemented CPUC jurisdictional rates on April 1, 2026, to reflect that Medium Commercial class.[footnoteRef:2] But SDG&E lacks a Medium Commercial rate class at FERC, causing inconsistency for customers because current FERC rates are based on SDG&E’s legacy combined M&L C/I class. SDG&E requests that FERC adopt SDG&E’s proposal to create a separate Medium Commercial class for FERC transmission rate design purposes, consistent with the Medium Commercial class definition as approved by the CPUC in D.25-09-006 and as provided in SDG&E’s CPUC tariffs.  [2:  	SDG&E Advice Letter 4791-E/E-A, approved by CPUC letter dated May 14, 2026.] 

Q7.	Please describe the rate classes that are affected by SDG&E’s proposal to create a new Medium Commercial Class.
A7.	SDG&E’s proposal will impact customers that are part of the Small Commercial and the legacy M/L C&I customer classes. 
		Schedule TOU-M is currently included in the Small Commercial class for FERC rates but will be moved to the Medium Commercial rate class. SDG&E is not proposing to change the rate design for the Small Commercial class. Reclassifying Schedule TOU-M will remove the Schedule TOU-M demand determinants, which will cause a change to the allocation of revenue requirement dollars for the remaining Small Commercial class. 
		SDG&E currently includes Schedules AL-TOU-M, DG-R-M, EV-HP, and OL-TOU in the legacy M&L C/I class. Separating the M&L C/I class into the Medium Commercial and Large C&I classes will separate the sales and demand determinants, changing the allocation of revenue requirement dollars for customers currently enrolled in the legacy M&L C/I class. 
  Q8. 	Please describe the treatment of rate schedules with the new Medium Commercial Class.
A8. 	To be consistent with its CPUC-jurisdictional rates, SDG&E proposes Schedule AL-TOU-M to be the default rate for the Medium Commercial class. As noted, on April 1, 2026, SDG&E implemented the Medium Commercial rate class for its CPUC-jurisdictional rates. Customers were automatically moved to the Medium Commercial or Large C&I class based on the rate schedule they were on at that time and their level of demand. Medium Commercial customers retain the option to return to the large versions of the respective rate schedule if they choose, however, Large C&I customers can only move to the Medium Commercial version if the customer’s demand meets the Medium Commercial thresholds. 
		SDG&E offers CPUC-jurisdictional Medium Commercial and Large C&I versions of Schedule AL-TOU and DG-R, now referred to as AL-TOU-M or AL-TOU-L, and DG-R-M or DG-R-L, respectively. The remaining schedules within the Medium Commercial class, Schedules EV-HP, TOU-M, and OL-TOU, are classified in whole with no change to treatment of the rate schedule or customers’ eligibility. 
		While Schedule TOU-M was reclassified from the Small Commercial rate class, all other rate schedules in the Small Commercial customer class will remain the same. In a similar manner, Schedules AL-TOU-2, A6-TOU, VGI, GIR, and Standby will not be treated differently, besides being classified into the Large C&I class instead of the legacy combined M/L C&I class.
		Table 1 below displays the rate schedule class designation before and after the medium and large split. 
	Table 1[footnoteRef:3] [3:  	Small Commercial has other rate schedules that are not impacted by this new Medium Commercial customer class and therefore not listed. ] 



	Current
	Proposed

	Small Commercial
	TOU-M
	Small Commercial
	N/A

	N/A
	Medium Commercial
	TOU-M, OL-TOU, EV-HP, AL-TOU-M, DG-R-M

	Medium & Large C/I
	AL-TOU, DG-R, OL-TOU, EV-HP
	Large C&I
	AL-TOU-L, DG-R-L   



Q9. 	Please describe, if applicable, any changes to current rate schedule designs.
A9.	Consistent with the approved CPUC-jurisdictional distribution design, to accommodate the mixed nature of customers in the Medium Commercial class, SDG&E is proposing a rate design that recovers costs using a blended volumetric and demand design, along with a completely volumetric rate for specific schedules. 
		The default schedule for the combined M/L C&I class, previously AL-TOU, was designed to collect 100% of the revenue requirement through demand-based rates. This remains unchanged for the new Large C&I customer class default rate, AL-TOU-L. 
		The default schedule for the newly created Medium Commercial class, Schedule AL-TOU-M, has been redesigned to recover distribution demand costs through a split of 25% volumetric and 75% demand charges. The volumetric charge, which recovers 25% of the revenue requirement, is a flat volumetric rate across all Time-of-Use (TOU) periods. The remaining 75% of the revenue requirement is recovered through demand charges that follow a rate design similar to the previously combined Schedule AL-TOU —consisting of both non-coincident peak demand and on-peak demand charges. Because Schedule DG-R-M is also designed with demand components, SDG&E proposes that Schedule DG-R-M will utilize the same design as AL-TOU-M, with 25% of revenues collected through volumetric charges and the remaining 75% of revenues collected through demand charges. The strategy of utilizing both demand and volumetric charges aims to strike a balance of reducing demand charges relative to AL-TOU-L and maintaining bill stability as customers transition to the new customer class, without causing a significant shift in the structure customers have become accustomed. 
		The remaining Medium Commercial class rate schedules, Schedules EV-HP, TOU-M, and OL-TOU, are not designed with demand components. They are instead  strictly billed volumetric transmission rates. To reflect this design in the new class, SDG&E proposes a Medium Commercial 100% volumetric transmission rate for these schedules. This is more appropriate because previously, Schedules TOU-M and OL-TOU were paying the Small Commercial 100% volumetric rate and Schedule EV-HP was paying the 100% volumetric Large C&I rate.[footnoteRef:4] SDG&E believes offering a 100% volumetric Medium Commercial rate allows customers on these rates familiarity with their billing and creates alignment between class-specific allocated revenues and the megawatt hours used to create the volumetric rate.   [4:  	Per D.09-09-036, Schedule OL-TOU paid volumetric energy rates, which for transmission meant paying the Small Commercial 100% volumetric rate instead of the 100% demand M/L C&I rates.] 

		Table 2 below displays which Medium Commercial class rate schedules will follow the proposed design changes.

	
Table 2

	
	
	

	Medium Commercial Rate Schedule
	Previous Rate Design
	Proposed Rate Design

	AL-TOU-M
	100% Demand ($/kW)
	75% Demand ($/kW)
25% Volumetric ($/kWh)

	DG-R-M
	
	

	OL-TOU
	100% Volumetric ($/kWh)
	100% Volumetric ($/kWh)

	TOU-M
	
	

	EV-HP
	
	



[bookmark: _Hlk63319518]B.	Update the treatment of historical sales and demand factors 
Q10.	Please explain SDG&E’s proposed treatment when billing determinants used to calculate rates are zero.
A10. 	SDG&E is proposing to update its treatment of historical sales and demand determinants so that, when forecasted billing determinants for a customer class or customer-specific rate become zero, SDG&E will instead use the most recent available non-zero determinant value unless and until new non-zero values become available to maintain a rate. This methodology would apply to both cost allocation and rate development.
		At a high level, rates are calculated in two steps. First, costs are allocated to customer classes and, where applicable, to customer-specific rates such as the San Diego Unified Port District (SDUPD) rate. Second, those allocated costs are divided by the applicable forecasted billing determinants (demand or volumetric) to develop rates. For BTRR and RS demand rates, costs are allocated using the 12-month coincident peak (12-CP) method, which reflects each class’s demand coincident with SDG&E’s overall system peak over the applicable 5-year historical period (ex. 2019-2023 for SDG&E’s current 2026 BTRR rates and RS demand rates). For RS energy rates, costs are allocated based on the forecasted kWh energy usage.  
		When the applicable forecasted determinant is zero, the standard rate calculation (costs divided by sales determinants) cannot produce a meaningful rate because the resulting rate is zero. This is inconsistent with cost recovery and could send improper price signals to customers by suggesting that transmission-related costs are not applicable when, in fact, costs have been allocated to the class or customer-specific rate.  		
		This issue currently arises for SDUPD port-specific rates. As approved in ER21-2540-000, the SDUPD rates are developed using SDUPD port-specific billing determinants rather than the aggregated determinants of an entire customer class.[footnoteRef:5] In the June informational posting for TO6 C3, SDUPD had zero forecasted usage during the time of system peak. As a result, although costs were allocated for recovery through a max demand at time of system peak rate, the zero-determinant prevented SDG&E from calculating a meaningful non-zero rate. This zero rate incorrectly removes the incentive to shift usage out of peak hours.     [5:  	ER21-2540-000 (Letter Order Oct. 22, 2021).] 

	SDG&E’s proposed treatment resolves this issue in a limited and reasonable manner. If historical or forecasted sales, demand, or other billing determinants used in the BTRR or RS rate calculation are zero, SDG&E will use the most recent available non-zero billing determinant as a proxy until updated non-zero determinants are available. This approach preserves the ability to calculate rates, supports recovery of allocated costs, and avoids inappropriate zero-rate outcomes.  
C.	Miscellaneous Matters
Q11.	Please explain the miscellaneous items SDG&E is proposing to update
A11.	 Appendix IX, section I.B.2 has language specific to a rate mitigation measure from 2003 and 2004 that is no longer relevant. SDG&E is requesting to remove the outdated language. 
REVISIONS TO STATEMENTS BL, BG, AND BH TO REFLECT PROPOSED RATE DESIGN CHANGES
Q12.	Please describe the revisions made to Statements BL, BG, and BH presented in Attachments D through I.
A12.	Attachments D, F, and H illustrate revisions to Statements BL, BG, and BH proposed for SDG&E’s 2027 BTRR rates in Docket No. ER27‑XXX‑000, SDG&E’s TO6 Cycle 3, respectively. Attachments E, G, and I illustrate revisions to Statements BL, BG, and BH proposed for SDG&E’s 2027 RS rates to be filed in Docket No. ER27‑XXX‑000, respectively. These Statements have been revised to reflect the changes proposed in this filing, as described above, namely: (a) split the Medium & Large C/I class into separate and distinct Medium Commercial and Large C&I classes; and (b) update the policy where if forecasted sales or other determinants utilized in rate making are zero due to a lack of historical record, then the current values will be used as a proxy until updated values are available.  
Q13.	Please describe the revisions to Statement BL presented in Attachment D for BTRR rates and Attachment E for RS rates.
A13.	Statement BL identifies the BTRR and RS rates resulting from rate design proposals described above. The revised Statement BL provided in Attachments D and E present the development of the proposed separated Medium Commercial and Large C&I-specific BTRR and RS rates, respectively. Page BL-1 of the revised Statement BL in Attachment D presents the changed 2027 BTRR rates.  
Page BL-1 of the revised Statement BL in Attachment E presents illustrative 2027 RS rates since the 2027 RSBA balance is not available. To create the illustrative 2027 RS rates, SDG&E updated Statements BL, BG, and BH with the 2027 sales and demand determinants but kept the RS revenue requirement equal to 2026.      
Q14.	Please describe the revisions to Statement BG presented in Attachment F for BTRR rates and Attachment G for RS rates.
A14.	Statement BG presents the comparison between the revenues forecasted to be collected by customer class based on current 2026 BTRR and RS rates compared to the revenues forecasted to be collected by customer class based on the changed 2027 BTRR and RS rates due to the rate design proposals described above. Page BG-1 of the revised Statement BG in Attachment F presents class revenues under current 2027 BTRR rates proposed in Docket No. ER27‑XXX‑000 compared to proposed revenues for 2027 BTRR rates reflecting the Medium Commercial carve-out for BTRR rates. The proposed Medium Commercial class breakout for BTRR rates as well as the change in policy result in changes to revenues collected from all classes. 
[bookmark: _Hlk78114508]Page BG-1 of the revised Statement BG in Attachment G presents class revenues under current 2026 RS rates adopted in Docket No. ER26‑790‑000 compared to revenues under proposed 2027 RS rates that reflect the Medium Commercial class breakout. The proposed RS rates result in revenue changes for all classes due to the 2027 sales forecast. 


Q15.	Please describe the revisions to Statement BH presented in Attachment H for BTRR rates and Attachment I for RS rates.
A15.	Statement BH presents the revenues forecasted to be collected by class based on current 2026 BTRR and RS rates. Page BH-1 of revised Statement BH in Attachment H presents class revenues under current 2026 BTRR rates adopted in Docket No. ER26‑632‑000 with the revenues being separately identified for the Medium Commercial class.  
Page BH-1 of revised Statement BH in Attachment I presents class revenues under current 2026 RS rates adopted in Docket No. ER26‑790‑000 with the revenues being separately identified for the Medium Commercial class. 
REVISIONS TO APPENDIX VII
Q16.	Are you proposing changes to SDG&E Appendix VII?
A16.	Yes. SDG&E is proposing to add: (1) three new line numbers to identify the Medium Commercial class RS rates; and (2) a new footnote with the words “Medium Commercial volumetric only rate applied to customers on schedules EV-HP, TOU-M and OL-TOU.” to SDG&E Appendix VII to accommodate SDG&E’s proposal to have a volumetric-only Medium Commercial RS rate. In addition, SDG&E is proposing to remove the words “and commercial electric vehicle (EV) customers on California Public Utilities Commission (CPUC) Schedule EV-HP” from the original footnote 4 (now footnote 5) of Appendix VII to accommodate SDG&E’s proposal to move CPUC Schedule EV-HP off of the VGI rate and onto the volumetric-only Medium Commercial rate.


Q17.	Are you including a complete Appendix VII at this time to incorporate all substantive revisions?
A17.	Yes. Attachments A and B provide Appendix VII that reflects the proposed revisions to Appendix VII, as discussed above. 
REVISIONS TO APPENDIX IX
Q18.	Are you proposing changes to SDG&E Appendix IX?
A18.	Yes.  SDG&E proposes the following updates to Appendix IX:
· To update the policy when historical or forecasted billing determinants are zero due to a lack of historical data, in Sections B.1 and B.3, add in: (1) “If the 12-month average coincident peak data is zero, the most recent year of available values will be used until updated non-zero 12-month average coincident peak data is available;” and (2) “If the End Use Customer billing determinants applicable to the Rate Effective Period are unavailable but the End Use Customer class is still allocated a portion of the revenue requirement, the most recent year with End Use Customer billing determinants will be used as a placeholder until updated billing determinants applicable to the Rate Effective Period are available.” 
· In section A, section B.3, before section B.4., section B.4., section B.4.b., and section B.4.d, separate any instance where “Medium and Large Commercial/Industrial” was combined and replace it to be separated into “Medium Commercial” and “Large Commercial/Industrial.” 
· Add a new B.3.c section, which states, “Medium Commercial – forecast metered energy (kWh), forecasted metered maximum non-coincident peak demand (kW), forecast metered maximum monthly demand, forecast seasonally differentiated peak period demands (kW), and forecast seasonally differentiated monthly coincident peak demand (kW), with seasons, as determined in accordance with SDG&E’s CPUC Tariff, for the Rate Effective Period. For commercial electric vehicle (EV) customers on California Public Utilities Commission (CPUC) Schedule EV-HP, or customers on Schedules TOU-M and OL-TOU, forecasted metered energy (kWh) shall be used for the Rate Effective Period;” 
· In former Section B.3.c (now B.3.d), remove the words “and commercial electric vehicle (EV) customers on California Public Utilities Commission (CPUC) Schedule EV-HP” and “Also, Schedule OL-TOU customers pay small commercial rates based on forecast meter energy (kWh) of the small commercial customer class” to reflect the movement of Schedules EV-HP and OL-TOU to SDG&E’s Medium Commercial class;
· [bookmark: _Hlk73022224]Create a new section B.4.a, which will state “For the Medium Commercial class, 25 percent of the allocated revenue requirement is allocated to recovery through a flat volumetric rate calculated by dividing the 25 percent of the allocated revenue requirement by the forecast metered energy (kWh) for the Rate Effective Period. The remaining 75 percent of the allocated Medium Commercial revenue requirement continues to the next step.” 
· To add clarity for Appendix IX, the new Section B.3.b will state, “The maximum non-coincident demand charge shall be determined as the remaining revenue requirement allocated to the Medium Commercial or full revenue requirement allocated to the Large Commercial/Industrial Class described in paragraph “1” divided by the forecast metered maximum non coincident peak demand (kW) for the Rate Effective Period.” 
· Finally, to differentiate the rate schedules for the classes, Section B.4.d will state, “For Medium Commercial Rate Schedules AL-TOU-M and DG-R-M and Large Commercial/Industrial Rate Schedules AL-TOU-L, AL-TOU2, and DG-R-L, the residual 10% of revenue referenced in paragraph “4.c” above shall be recovered through a seasonally-differentiated peak period demand charge.”
Q19.	Are you proposing any other changes to SDG&E Appendix IX?
A19.	Yes, SDG&E also proposes the following updates:
· Remove section B.2 and associated references in Sections B.3 (now Section B.2) and B.4.b (now Section B.3.b) as the stipulations no longer apply to transmission rate design.
Q20.	Are you including a complete Appendix IX at this time to incorporate all proposed revisions?
A20.	Yes.  Attachments A and B provide Appendix IX that reflects the proposed revisions to Appendix IX, as discussed above.
CONCLUSION
Q21.	Please summarize your conclusions.
A21.	My testimony supports SDG&E’s proposal: (a) to incorporate the Medium Commercial class broken out from the Medium & Large Commercial/Industrial class in BTRR and RS; and (b) update the policy regarding when sales or other determinants become zero.  SDG&E proposes changes to Appendices VII and IX to accommodate these proposals, along with general housekeeping revisions to these appendices.
Q22.	What is the proposed effective date of SDG&E’s rate design changes?
A22.	SDG&E proposes that the Commission approve the proposed changes to Appendices VII and IX for Medium Commercial customers on CPUC Schedules AL-TOU-M, DG-R-M, EV-HP, TOU-M, and OL-TOU and Large Commercial/Industrial customers on CPUC Schedules AL-TOU-L, DG-R-L, AL-TOU-2 by November 30, 2026, to become effective as of January 1, 2027, concurrently with the implementation date of TO6 Cycle 3. If the proposed changes to Appendices VII and IX are approved in this filing, SDG&E will apply the revisions to the 2027 Statements BL, BG, and BH to be filed in SDG&E’s TO6 Cycle 3 and 2027 RS filings.      
Q23.	Does this conclude your testimony?
A23.	Yes, it does.
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VERIFICATION

State of California 	)
County of San Diego 	)

Mindy R. Guardado, being first duly sworn, on oath, says that she is the Mindy R. Guardado identified in the foregoing prepared direct testimony; that she caused to be prepared such testimony on behalf of San Diego Gas & Electric Company; that the answers appearing therein are true to the best of her knowledge and belief; and that if asked the questions appearing therein, her answer would, under oath, be the same.

_______/s/_______________________
	Mindy R. Guardado
