APPENDIX IX

DETERMINATION OF SDG&E'S END USE CUSTOMER CLASS TRANSMISSION CHARGES, LOW VOLTAGE ACCESS CHARGE, AND HIGH VOLTAGE UTILITY-SPECIFIC RATE, AND ALLOCATION OF BTRR APPLICABLE TO HIGH VOLTAGE AND LOW VOLTAGE TRANSMISSION FACILITIES

I. INTRODUCTION
This Appendix IX describes the method by which SDG&E:
1. allocates Base Transmission Revenue Requirements (as determined in Appendix VIII) to End Use Customer classes, and designs transmission rates applicable to such End Use Customer classes assessed by SDG&E pursuant to this Transmission Owner (TO) Tariff;
2. allocates Base Transmission Revenue Requirements (as determined in Appendix VIII) applicable to High Voltage Transmission Facilities and Low Voltage Transmission Facilities for purposes of designing voltage-differentiated Wheeling Access Charges assessed pursuant to the ISO Tariff;
3. calculates the applicable Low Voltage Access Charge to be assessed pursuant to SDG&E’s TO Tariff; and
4. calculates a High Voltage Utility-Specific Rate.
SDG&E shall provide the California Independent System Operator Corporation (CAISO or ISO) its determination of the High Voltage Utility-Specific Rate, as updated annually pursuant to the formula rate contained in Appendix VIII of this TO Tariff, for use by the ISO to calculate the High Voltage Wheeling Access Charge assessed by the ISO pursuant to the ISO Tariff.
SDG&E shall also provide the ISO SDG&E’s determination of the Low Voltage Wheeling Access Charge that is assessed by the ISO pursuant to the ISO Tariff.
A. END-USE CUSTOMER CLASSES FOR TRANSMISSION SERVICE:
The following applies only to End-Use Customers that receive transmission service over the ISO Controlled Grid through SDG&E's transmission or distribution facilities. End-Use Customers

shall take service under the following rate designations: Residential
Small Commercial

Medium and Large Commercial
Large Commercial/Industrial
 Agricultural
Street Lighting Stand-by Service
Rates applicable to the current Rate Effective Period shall be posted on SDG&E’s OASIS, which can be accessed at https://www.sdge.com/rates-and-regulations. The rates are also accessible through a link to SDG&E’s web page that is located at the CAISO OASIS at www.caiso.com.
B. DERIVATION OF SDG&E’S END-USE CUSTOMER TRANSMISSION RATES:
The transmission rate components of SDG&E’s End-Use Customer rates are determined as follows:
1. Allocate the Base Transmission Revenue Requirements applicable to End Use Customers (BTRREU) under the TO Tariff as calculated pursuant to the formula rate contained in Appendix VIII of SDG&E's TO Tariff among End-Use Customer rate classes based upon the most recent 5-year coincident peak data averaged by month to derive the 12-month average coincident peak data adjusted to reflect distribution losses to the transmission level. If the 12-month average coincident peak data is zero, the most recent year of available values will be used until updated non-zero 12-month average coincident peak data is available.
2. To mitigate the impact of rate increases to Street Lighting and Stand-by Service classes, the rates effective October 1, 2003, for these customer classes shall be limited to a 100% rate increase under the otherwise applicable rate design. Beginning with rates that become effective July 1, 2004, SDG&E shall design transmission rates applicable to Street Lighting and Stand-by Service classes based on total cost of service without such mitigation measures. The revenue requirement under-recovery attributable to this mitigation measure that occurs during the first Rate Effective Period shall be allocated among other customer classes in proportion to these classes’ respective contribution to SDG&E’s 12-month average coincident peak excluding the contribution to such coincident peak from Street Lighting and Stand-by Service classes.
3. Divide the results of the allocation described paragraph “1”, as adjusted by paragraph “2” above, by the appropriate forecast End Use Customer billing determinants applicable to the Rate Effective Period to determine the transmission prices for the respective End Use Customer classes. If the End Use Customer billing determinants applicable to the Rate Effective Period are unavailable but the End Use Customer class is still allocated a portion of the revenue requirement, the most recent year of available End Use Customer billing determinants will be used until updated billing determinants applicable to the Rate Effective Period are available. End Use Customer classes shall be determined in accordance with SDG&E’s CPUC tariffs. The billing determinants used to design transmission rates applicable to End Use Customer classes shall be as follows:
a. Residential - forecast metered energy (kWh) for the Rate Effective Period;

b. Small Commercial - forecast metered energy (kWh) for the Rate Effective Period;
c. Medium Commercial – forecast metered energy (kWh), forecasted metered maximum non-coincident peak demand (kW), forecast metered maximum monthly demand, and forecast seasonally differentiated peak period demands (kW), as determined in accordance with SDG&E’s CPUC Tariff, for the Rate Effective Period. For commercial electric vehicle (EV) customers on California Public Utilities Commission (CPUC) Schedule EV-HP, or customers on Schedules TOU-M and OL-TOU, forecasted metered energy (kWh) shall be used for the Rate Effective Period;
d. and Large Commercial/Industrial - forecast metered maximum non coincident peak demand (kW), forecast metered maximum monthly demand, forecast seasonally differentiated peak period demands (kW), and forecast seasonally differentiated monthly coincident peak demands (kW), with seasons, as determined in accordance with SDG&E’s CPUC Tariff, for the Rate Effective Period. For the rate applicable to the Vehicle Grid Integration Pilot and commercial electric vehicle (EV) customers on California Public Utilities Commission (CPUC) Schedule EV-HP, forecasted metered energy (kWh) shall be used for the Rate Effective Period. For the rate appliable to the San Diego Unified Port District’s Cruise Ship Terminal Account (San Diego Unified Port District), the forecast metered maximum non coincident peak demand (kW), forecast metered maximum monthly demand, forecast
e.  seasonally differentiated peak period demands (kW), and forecast seasonally differentiated monthly coincident peak demands (kW), with seasons, will be based on the San Diego Unified Port District’s determinants, as determined in accordance with SDG&E’s CPUC Tariff, for the Rate Effective Period. Also, Schedule OL-TOU customers pay small commercial rates based on forecast meter energy (kWh) of the small commercial customer class;
f. Agricultural - forecast metered (kWh) for tariff for the Rate Effective Period for all applicable tariffs except tariff PA-T-1; for tariff PA-T-1 forecast metered maximum non coincident demand (kW) for the Rate Effective Period; and
g. Street Lighting - forecast energy (kWh) used by all lamps in service for the Rate Effective Period; and
h. Stand-by Service - contract demands (kW) applicable to Stand-by Service for the Rate Effective Period.
For the Medium Commercial and Large Commercial/Industrial classes of customers, a portion of the allocated revenue requirement shall be recovered through a maximum non coincident demand charge and the remaining portion of the allocated revenue requirement shall be recovered through either a seasonally-differentiated peak period demand charge (e.g., 4 p.m. to 9 p.m. every day year-round) or a seasonally-differentiated coincident peak demand charge. The rate design methodology is delineated below in paragraph “4”.
4. The rate design for the recovery of allocated revenue requirements for the Medium Commercial and Large Commercial/Industrial Classes is as follows:
a. For the Medium Commercial class, 25 percent of the allocated revenue requirement is allocated to recovery through a flat volumetric rate calculated by dividing the 25 percent of the allocated revenue requirement by the forecast metered energy (kWh) for the Rate Effective Period. The remaining 75 percent of the allocated Medium Commercial revenue requirement continues to the next step.
b. The maximum non-coincident demand charge shall be determined as the remaining revenue requirement allocated to the Medium Commercial orand full revenue requirement allocated to the Large Commercial/Industrial Class described in paragraph “1”, as adjusted by paragraph “2” above, divided by the forecast metered maximum non coincident peak demand (kW) for the Rate Effective Period.
c. For the Rate Schedules listed below, the maximum non-coincident demand charge, described in paragraph “43.ba” above, shall be reduced by 10%.
d. For Medium Commercial Rate Schedules AL-TOU-M and DG-R-M and Large Commercial/Industrial Rate Schedules AL-TOU-L, AL-TOU2, and DG-R-L, the residual 10% of revenue referenced in paragraph “43.cb” above shall be recovered through a seasonally-differentiated peak period demand charge.
e. For Rate Schedule A6-TOU, the residual 10% of revenue referenced in paragraph “43.cb” above shall be recovered through a seasonally-differentiated coincident peak demand charge.
C. ALLOCATION OF SDG&E'S BASE TRANSMISSION REVENUE REQUIREMENTS AND DERIVATION OF UTILITY SPECIFIC HIGH VOLTAGE TRANSMISSION RATE AND LOW VOLTAGE RATES APPLICABLE TO LOW VOLTAGE WHEELING ACCESS CHARGE:
1. The Base Transmission Revenue Requirements applicable to Wheeling Access Charges pursuant to the ISO Tariff (hereinafter referred to as the "BTRRISO") shall be allocated among the following:
a) High Voltage (HV) Transmission Facilities

b) Low Voltage (LV) Transmission Facilities

The Transmission Revenue Balancing Account Adjustment (TRBAA) shall be allocated between High Voltage and Low Voltage Transmission.
2. The HV Utility Specific transmission rate shall be derived by taking the High Voltage Transmission Revenue Requirements (“HVTRR”) and dividing it by SDG&E’s total retail forecast kWh billing determinants (adjusted for distribution losses) applicable during the Rate Effective Period.
3. SDG&E’s Low Voltage Access Charge and Low Voltage Wheeling Access Charge shall be derived by taking the Low Voltage Transmission Revenue Requirements (“LVTRR”) and dividing it by SDG&E’s Gross Load forecast
applicable during the Rate Effective Period.
