
 
 
 
 September 22, 2009 
 

 
ADVICE LETTER 2077-E-A 
(U 902-E) 
 
PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
 
SUBJECT: SUPPLEMENTAL FILING: REMOVAL OF SC-TO-SC TRADES FOR 

ELECTRIC SCHEDULE CAPACITY BIDDING PROGRAM (CBP) 
 
San Diego Gas & Electric Company (SDG&E) hereby transmits for filing the following changes 
to its electric tariffs, as shown in Attachment A. 
 
 
PURPOSE 
 
Pursuant to discussions with EnerNOC and the California Public Utilities Commission’s 
(Commission) Energy Division, SDG&E is supplementing Advice Letter 2077-E to include 
additional information regarding providing notification to its Direct Access Capacity Bidding 
Program participants of recent program changes.   
 
The purpose of this filing is to modify language in SDG&E’s Schedule CBP to make it 
compatible with the implementation of the Market Redesign and Technology Upgrade (MRTU) 
of the California Independent System Operator’s (CAISO).  SDG&E is required to change 
Special Condition 2 of Schedule CBP, which sets forth the Scheduling Coordinator to 
Scheduling Coordinator (SC-to-SC) trade requirement because it became outdated once the 
CAISO’s MRTU went live.  Consequently, SDG&E proposes to modify Schedule CBP to provide 
that Direct Access (DA) and Community Choice Aggregation (CCA) customers on the CBP will 
no longer receive energy payments from SDG&E for their load reductions, but will continue to 
collect capacity payments from SDG&E, as applicable. This change would not prevent DA 
customers from entering into arrangements with their respective Energy Service Providers 
(ESPs) to receive part or all of the energy benefits derived from the DA customers’ load 
reductions during CBP events. 
 
 
BACKGROUND 
 
On September, 29, 2008, the Alliance for Retail Energy Markets (AReM) filed a protest to the 
investor-owned utilities (IOUs) Demand Response (DR) Amended Applications (A.08-06-001 et 
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al) raising several issues related to DA customers’ participation in the IOUs’ DR programs, one 
of which was the requirement of the SC-to-SC trade.  On November 10, 2008, the Assigned 
Commissioner and Administrative Law Judge issued a Scoping Memo and Ruling (Ruling) in A. 
08-06-003, et al., that directed the IOUs and AReM work together in an effort to resolve the 
issues addressed.  
 
AReM and the IOUs filed a Joint Status Report on Energy Service Provider Issues on 
December 16, 2008 which resolved several issues raised by AReM and committed the parties 
to “use their best efforts to resolve, before MRTU is implemented, through the California 
Independent System Operator’s (CAISO) DR Working Group or other groups as appropriate: (a) 
any identified technical or regulatory barriers to DA customer participation in MRTU DR 
Programs; (b) whether an SC-to-SC trade or a similar mechanism should continue after MRTU; 
and (c) any ongoing concerns (financial, logistical or other) regarding ending or continuing of 
SC-to-SC trades or similar mechanisms with ESPs as a result of DA customers’ participation in 
a DR program.”  SCE filed Advice 2332-E on March 18, 2009 and Supplemental Advice 2332-E-
A on July 10, 2009, and PG&E filed Advice 3447-E on April 3, 2009 proposing a resolution to 
this issue with AReM’s support.  SDG&E’s proposal in this advice letter is similar to SCE’s and 
PG&E’s proposals. 
 
The CBP program is one of a variety of DR programs designed to offer customers a choice of 
commitment, compensation, and risk levels for DR participation.  The CBP is available to CCA, 
DA, and Bundled Service customers who can choose to enroll in CBP through an aggregator or 
directly with SDG&E. 
 
Scheduling Coordinators (SCs) are the intermediaries between the CAISO and the retailers who 
serve end-use customers.  They submit energy schedules to the CAISO with the particulars of 
where they plan to generate, transmit, and consume electricity the next day.  Currently, CBP 
requires the ESPs of DA or CCA customer participants to complete an SC-to-SC trade with 
SDG&E for the excess energy accumulated after a DA customer drops load during a CBP 
event.  In the past, this SC-to-SC trade has been a trade of energy between the ESP and 
SDG&E.  However, once MRTU was implemented, the nature of SC-to-SC trades was 
fundamentally different from those before MRTU and there is no longer a mechanism to enable 
the SC-to-SC energy trade to occur.   
 
 
TARIFF REVISIONS 
 
SDG&E proposes to modify rate Schedule CBP to eliminate the SC-to-SC trade requirement 
and eliminate the energy payment due from SDG&E to DA or CCA customers enrolled in CBP 
(directly or through an aggregator) for load reductions during CBP events.  DA or CCA 
customers or their aggregators will still receive capacity payments from SDG&E as applicable 
under CBP, based on their specific performance under the program.  This modification does not 
prevent DA or CCA customers from entering into arrangements with their respective ESPs to 
receive part or all of the energy benefits derived from the DA customers’ load reductions during 
CBP events.  
 
To ensure that participating DA and CCA customers are notified of the SC-to-SC protocol 
change in the CBP program, upon approval by the Commission of the modifications, SDG&E 
will notify its participating DA and CCA customers through mailed letters or electronic mail 
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correspondence of this change and also provide information on how to obtain a copy of this 
advice letter filing. SDG&E will coordinate with AReM and Aggregators as to the wording of the 
notification in advance of sending the notice to DA customers.  Additionally, SDG&E will be able 
to answer customer questions related to this program change through its DRP Hotline at (866) 
377-4735 or by emailing drp@semprautilities.com. 
 
This program modification is intended to be temporary while knowledge/understanding of DR in 
MRTU is increased.  SDG&E plans to continue to work with the CAISO DR Working Groups or 
other groups as appropriate to ensure that any continuing scheduling coordinator issues are 
addressed in MRTU as it continues to develop.  This program modification is not meant to set 
precedent for future DA or CCA participation in SDG&E’s DR programs.  
 
 
EFFECTIVE DATE 
 
SDG&E believes this filing is subject to Energy Division disposition and should be classified as 
Tier 2 (effective after staff approval) pursuant to GO 96-B.  SDG&E respectfully requests that 
this filing be approved effective October 22, 2009, 30 days from the date filed.  
 
 
PROTEST 
 
Anyone may protest this advice letter to the Commission.  The protest must state the grounds 
upon which it is based, including such items as financial and service impacts, and should be 
submitted expeditiously.  The protest must be made in writing and received within 20 days of the 
date this advice letter was filed with the CPUC.  There is no restriction on who may file a 
protest. The address for mailing or delivering a protest to the Commission is: 
 

Public Utilities Commission  
CPUC Energy Division 
Attention: Tariff Unit 
505 Van Ness Avenue 
San Francisco, CA 94102 

 
Copies of the protest should also be sent via e-mail to the attention of Honesto Gatchallian 
(jnj@cpuc.ca.gov) and Maria Salinas (mas@cpuc.ca.gov) of the Energy Division.  It is also 
requested that a copy of the protest also be sent via both e-mail and facsimile to the address 
shown below on the same date it is mailed or delivered to the Commission. 
 

Attn: Megan Caulson 
Regulatory Tariff Manager 
8330 Century Park Court, Room 32C 
San Diego, CA 92123-1548 
Facsimile No. (858) 654-1788 
E-mail: mcaulson@semprautilities.com 
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NOTICE 
 
A copy of this filing has been served on the utilities and interested parties shown on the 
attached list, including interested parties in A.08-06-002, by either providing them a copy 
electronically or by mailing them a copy hereof properly stamped and addressed.   
 
Address changes should be directed to SDG&E Tariffs by facsimile at (858) 654-1788 or by 
email at SDG&ETariffs@semprautilities.com. 
 
 

 _______________________________ 
 RON VAN DER LEEDEN  

 Director – Rates, Revenues & Tariffs 
 

(cc list enclosed)  
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SPECIAL CONDITIONS 
 
1. Definitions:  The Definitions of terms used in this schedule are found either herein or in Rule 1, 

Definitions.  
 
2. Qualifying Customer:  Service under this schedule is available to all non-residential time-of-use 

metered customers with demand in excess of 20 kW who elect to participate.  Customers electing to 
participate in the Program must meet and comply with all of the requirements for such participation 
as set forth in this Schedule.  Participating customers must have the required metering and operable 
communications equipment installed prior to and while participating in the Program.  See Metering 
Requirement Special Condition 13, for additional details.  Participating customers must have the 
required notification equipment in place prior to participation in the Program.  See Event 
Notification/Communication Special Condition 8, for additional details. 

 
a. Aggregators:  In the event customers elect to participate in the Program via an Aggregator, 

such participation, and such Aggregator’s participation in the Program, are subject to the 
terms and conditions of this schedule and Rule 30, Aggregators for the Capacity Bidding 
Program (CBP). Customers participating in the Program may designate only one Aggregator 
at a time for each participating meter and may change such designation only after the 
expiration of the Minimum Term in respect of such participating meter (unless terminated 
earlier, as set forth in Term, Special Condition 19).  Prior to any changes in the designation 
or any termination of an Aggregator, a customer shall deliver to the Utility a “Notice to Add, 
Change or Terminate an Aggregator for Capacity Bidding Program” (Form 142-05302) 
notifying the Utility of such change or termination. 

 
b.      Direct Access and Community Choice Aggregation Customers: The Utility will no longer 

provide energy payments to Participants or Aggregators for load reductions from DA or CCA 
customers during CBP events ($0/kWh), due to the Scheduling Coordinator (SC)-to-SC 
trade and payment changes to the CBP program. Participants and Aggregators will still 
receive capacity payments from the Utility for DA or CCA customers’ load as applicable 
under this Schedule. This provision does not prevent DA or CCA customers from entering 
into arrangements with their respective ESPs or CCAs to receive part or all of the energy 
benefits derived from the DA or CCA customers’ load reductions during CBP events. The 
Utility will notify existing CBP Participants and Aggregators of this recent SC-to-SC program 
change. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  N 
 
 
 
 
 
 
 
 
  N 
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The following sheets contain all the effective rates and rules affecting rates, service and information relating thereto, 
in effect on the date indicated herein.  

 Cal. P.U.C. Sheet No 

TITLE PAGE............................................................. 16015-E 

TABLE OF CONTENTS............................................. 21353, 21347, 21348, 21340, 21354, 21342, 21176-E 
20424, 21250, 21251, 21287, 21300, 19529-E 

PRELIMINARY STATEMENT:  
I.    General Information…......................................... 8274, 18225, 18226-E 

II.    Balancing Accounts  
 Description/Listing of Accounts 19402, 20706-E 

California Alternate Rates for Energy (CARE) Balancing 
Account……………………………………………………… 

 
19406, 19407-E 

Rewards and Penalties Balancing Account (RPBA)……. 19408, 19409-E 
Transition Cost Balancing Account (TCBA)……………... 19410, 19411, 19412, 19413, 19414-E 
Post-1997 Electric Energy Efficiency Balancing Account 
(PEEEBA)…………………………………………………… 

 
19415, 19416-E 

Research, Development and Demonstration (RD&D) 
Balancing Account………………………………………….. 

 
19417, 19418-E 

Renewables Balancing Account (RBA)………………… 19419, 19420-E 
Tree Trimming Balancing Account (TTBA)…………….. 19421, 19422-E 
Baseline Balancing Account (BBA)………………………. 19423, 19424-E 
El Paso Turned-Back Capacity Balancing Account 
(EPTCBA)…………………………………………………… 

 
19425-E 

Energy Resource Recovery Account (ERRA)…………… 19426, 19712, 21122, 19429, 19430-E 
Low-Income Energy Efficiency Balancing Account 
(LIEEBA)…………………………………………………… 

 
19431, 19432-E 

Electric Vehicle Balancing Account (EVBA)……………... 19433, 19434-E 
Non-Fuel Generation Balancing Account (NGBA)……… 21294, 21295, 21296-E 
Electric Procurement Energy Efficiency Balancing 
Account (EPEEBA)…………………………………………. 

 
19438-E 

Common Area Balancing Account (CABA)……………… 19439-E 
Nuclear Decommissioning Adjustment Mechanism 
(NDAM)……………………………………………………… 

 
19440-E 

Pension Balancing Account (PBA)……………………….. 19441, 19442-E 
Post-Retirement Benefits Other Than Pensions 
Balancing Account (PBOPBA)……………………………. 

 
19443, 19444-E 

Community Choice Aggregation Implementation 
Balancing Account (CCAIBA)……………………………... 

 
19445-E  

 
 
 
 
 

     T 
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SCHEDULE NO.  SERVICE     CAL. P.U.C. SHEET NO. 
 Lighting Rates  
LS-1 Lighting - Street and Highway –  

 Utility-Owned Installations ....................................  
21325, 21326, 21327, 12626, 12627, 12628-E 

14939-E 
LS-2 Lighting - Street and Highway –  

 Customer-Owned Installations .............................  
 

21328, 21329, 21330, 21253, 12634, 21125-E 
LS-3 
 

Lighting - Street and Highway - 
  Customer-Owned Installations ..................................   

 
21331, 14943-E 

OL-1 Outdoor Area Lighting Service ....................................  21332, 20280, 18254-E 

DWL Residential Walkway Lighting......................................  21333, 14948-E 
 Miscellaneous  
PA Power – Agricultural ....................................................  21334, 20539, 20889-E 
PA-T-1 Power – Agricultural – Optional Time-of-Use ............. 20890, 21335, 20542, 20543, 12662, 18962-E 
S Standby Service ..........................................................  21336, 18256, 17677-E 
S-I Standby Service – Interruptible ...................................  17678, 6085, 6317-E 
SE Service Establishment Charge ....................................  18651, 11594-E 

DA 
 

Transportation of Electric Power for 
  Direct Access Customers ..........................................  

17679, 14953, 14954, 14955, 15111, 16976-E 
 14957-E 

NDA UDC Meter Services for Non-Direct Access Customers 17892, 11850, 11851, 16426, 16427-E 
E-Depart Departing Load Nonbypassable ND & PPP Charges. 18385-E, 18386-E 
BIP Base Interruptible Program ........................................ 19829, 19830, 20315, 20545-E 
OBMC Optional Binding Mandatory Curtailment Plan............ 14625, 15198, 14627, 14628, 14629, 15199-E 
SLRP  Scheduled Load Reduction Program ......................... 14584, 14675, 15203, 14587, 18367-E 

 
RBRP  Rolling Blackout Reduction Program.......................... 18259, 18260, 20546, 18262-E 

DBP  Demand Bidding Program.......................................... 19833, 19834, 19835, 19836, 19162-E 
NEM  Net Energy Metering .................................................. 20441, 20442,  20443, 20444, 20445, 20446, 

20447-E 
NEM-BIO Net Energy Metering Service for Biogas Customer-

Generators  
 

20448, 20449, 20450, 20451, 20452, 20453E 
NEM-FC Net Energy Metering for Fuel Cell Customer-

Generators………………………………………………. 
 

20454,20455,20456,20457, 20458-E 
E-PUC Surcharge to Fund Public Utilities Commission 

    Reimbursement Fee............................................... 
 

15214-E 
DWR-BC Department of Water Resources Bond Charge.......... 19857-E 

DA-CRS Direct Access Cost Responsibility Surcharge………… 19579, 19816-E 
CGDL-CRS Customer Generation Departing Load Cost 

Responsibility Surcharge ............................................ 
 

19581, 19582, 18583, 18584, 18391-E 
CCA  Transportation of Electric Power, For Community 

Choice Aggregation Customers……………………… 
 

17894, 17895, 17896, 17897-E 
CCA-CRS  Community Choice Aggregation Cost Responsibilty 

Surcharge………………………………………………. 
 
                                                     19817, 17899-E 

CCA-INFO Information Release to Community Choice 
Providers………………………………………………... 

 
17857, 17858, 17859, 17860-E 

Peak-TOU 
 

Commercial & Industrial Peak Day Credit-TOU    
Program ……………………………………………. 

 
19837,20547,19839,19840-E 

CBP Capacity Bidding Program ………………………….. 19646, 21352, 19648, 19649, 20316, 19651-E 
19652, 19653, 19654, 20616, 19656, 19657-E 

UM 
 

Unmetered Electric Service ………………………… 
 

21337,19337,19338-E 
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