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ADVICE LETTER 1937-E 
(U 902-E) 
 
PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
 
SUBJECT: CONTRACT BETWEEN SDG&E AND SAN LUIS REY RIVER INDIAN WATER 

AUTHORITY FOR RECEIPT OF FEDERAL POWER 
 
 
San Diego Gas & Electric Company (SDG&E) hereby submits, in accordance with General 
Order (GO) 96-B, Rule 8.2.3, a contract between SDG&E and the San Luis Rey River Indian 
Water Authority (IWA), a federally chartered sovereign tribal entity, to facilitate the delivery of 
power from the Western Area Power Administration (Western) via the Parker-Davis Project to 
an SDG&E receipt point for the benefit of IWA.   
 
PURPOSE 
 
The purpose of this filing is to:  (1) file Special Contract 280 with the California Public Utilities 
Commission (Commission), identified as Attachment 1 to this filing and (2) revise SDG&E’s List 
of Contracts and Deviations to add Special Contract 280 and reflect the Contract as a deviation 
from Schedule AL-TOU, General Service – Timed Metered, which is applicable to commercial 
electric customers.     
 
INFORMATION 
 
IWA was formed to facilitate settlement of water rights related litigation dating back to 1969.  
IWA received an allocation of federal energy resources from Western’s Parker-Davis Project 
consisting of 2 MWs of firm electric service in the summer and 1 MW of firm electric service in 
the winter.  The purchase power award is a 20-year allocation that begins October 1, 2008 and 
will continue through September 30, 2028. 
 
On January 18, 2005, SDG&E submitted a letter to Western indicating its commitment to assist 
any SDG&E customer that receives a Parker Davis Allocation to realize the full benefits of that 
power, on a non-discriminatory basis, subject to final approval by the  Commission. 
 

                                  Ken Deremer 
Director 

Tariffs & Regulatory Accounts 
8330 Century Park Court 

San Diego, CA 92123-1550 
 

Tel: 858.654.1756 
Fax: 858.654.1788 

kderemer@semprautilities.com 
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On December 22, 2006, IWA and SDG&E signed a Memorandum of Understanding to work 
collaboratively to design, develop and implement a contract for the following purposes: 
 
1)  to design, develop and execute the Contract in a timely manner, consistent with the 
allocation deadline requirements established by Western.  
 
2)  to design, develop and execute the Contract consistent with Commission policy and all other 
applicable rules, regulations and laws, including but not limited to: a) Western’s scheduling 
parameters; b) SDG&E’s regulatory obligations; and c) SDG&E obligations to ensure that all of 
the costs of implementing the Contract are the responsibility of IWA and that SDG&E’s 
shareholders and other ratepayers do not bear or subsidize any of those costs.   
 
3) to work cooperatively with any and all governmental or other agencies whose approval may 
be required to implement the Contract. 
 
On September 25, 2007, IWA and SDG&E executed Special Contract 280.  The basic elements 
of the Contract include that IWA authorizes SDG&E to accept the power delivered by Western 
under the terms of the agreement between IWA and Western.   
 
SDG&E will be the Scheduling Coordinator (SC) for IWA, and provide a credit to IWA for taking 
delivery of the power at the Blythe receipt point (LC2-SP15)1.  IWA will pay Western directly for 
the cost of the power a month in advance, per the terms of the agreement between IWA and 
Western.  SDG&E will assess IWA an administrative fee for the incremental costs of this 
transaction. 
 
IWA will provide SDG&E with a copy of the executed agreement with Western, the related 
Metering and Scheduling Instructions (MSI), substantially similar to the document found at 
Attachment 1, Appendix A, and any other documents pertaining to this transaction.  IWA agrees 
to coordinate with SDG&E on any modifications or changes to the documents that may occur in 
subsequent years.  IWA shall execute all necessary agreements to enable SDG&E to perform 
its obligations, including any authorizations needed for SDG&E to accept the power delivered by 
Western.  During the term of this Contract, the retail billing account shall remain a retail 
customer of SDG&E and comply with all related SDG&E electric tariff rules, including paying all 
applicable non-commodity charges at full tariff rates. 
 
SDG&E shall submit intra-day, day-ahead or month-ahead schedules for power delivery from 
Western on behalf of IWA.  SDG&E shall schedule the full energy allotment of power for each 
month per the terms stated in Table 6.1 of the Contract, consistent with the MSI and the 
Western agreement.  If provided for in the Western Contract, SDG&E may, at its option, 
schedule and receive firm energy quantities in excess of the amounts in Table 6.1.  However 
the sum of the firm energy and excess energy amounts shall not exceed 1 MW times the 
available hours in a given month during the winter season and 2 MWs times the available hours 
during the summer season. In the event that the scheduled energy is unavailable or 
undeliverable, and if Western offers Make-Up Energy for delivery in the same month, SDG&E 
shall use reasonable efforts to schedule and receive this energy.  SDG&E will calculate the 
Make Up Energy Credit provided the Make Up Energy does not exceed Firm Capacity times the 
total hours for each TOU period for that month.  If SDG&E determines that the California 
                                                           
 
1 In the future, IWA has the option of selecting an alternate delivery point subject to approval by 
Western and SDG&E.  
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Independent System Operator (CAISO) charges associated with this transaction materially 
exceed those collected through the applicable retail tariff, IWA agrees to pay the incremental 
difference. All scheduled and delivered energy quantities received by SDG&E under this 
Contract shall be as determined by the CAISO at the delivery point.  
 
Billing Information 
A single billing account will be designated for all charges and credits associated with this 
Contract for the duration of the delivery term.  Currently, the designated customer account is at 
Pala Casino, one of the members of IWA.  IWA may designate a new billing account for 
purposes of this Contract no more than two (2) times a year, subject to the requirements of 
Attachment 1, Appendix B. Included within these requirements is the condition that the 
designated retail billing account must have an energy usage profile that exceeds the Western 
energy allocation at all times.  If a new designation results in additional commodity related 
charges, IWA agrees to pay such charges. The retail billing account will provide SDG&E 
authorization to disclose the billing information to IWA so that IWA can verify the scheduled 
energy quantities and credit calculations.   SDG&E requests herein that the authorization to 
release billing data to IWA (Appendix B) be extended beyond the three year duration in the 
authorization form since Palo Casino has consented to the release of the billing data through 
2028.  
 
The billing account will continue to be billed under its otherwise applicable tariff and continue to 
pay all transmission, distribution, public purpose and other standard charges associated with 
this tariff. SDG&E will assess the billing account a monthly charge of $2500 for incremental 
operational and settlement tasks which will be credited to SDG&E’s Miscellaneous Revenues. In 
addition, SDG&E will calculate the monthly credit to be applied to the billing account each month 
based on the power that is delivered by Western at the rate of SDG&E’s Short Run Avoided 
Cost (SRAC), which is published monthly on SDG&E’s website.2   The monthly credit will reflect 
the scheduled power in a sequence that prioritizes the on-peak time periods, followed by semi-
peak and off-peak time periods. The allocation is accomplished by multiplying the Firm Capacity 
times the total hours for each TOU period successively, and placing the remaining energy in the 
final TOU periods so the sum of energy for each TOU period equals the applicable Firm Energy 
Quantity for the month.  The credit, however, can not exceed the commodity portion of the retail 
customer’s bill for the month.  An illustrative example of the credit calculation is found in 
Appendix C. 
 
Contract Term/Termination Provisions 
The term of this Special Contract is from the effective date and continues through September 
30, 2028, or until such time as the agreement between IWA and Western is modified, 
discontinued or otherwise changed.  Either party may terminate this Contract, subject to the 
following conditions:  (a)  in its sole discretion, with twelve (12) months written notice to the 
other party; (b) either party may terminate if required to comply with any rule, order or decision 
from the CPUC; (c) upon six (6) months written notice if a substantial portion of power is no 
longer being delivered to SDG&E for a substantial period of time; if the Contract has been 
materially modified which adversely affects SDG&E’s rights or duties; or due to any changes in 
law, order, rule or regulation that has a material impact on SDG&E’s costs, rights or obligations; 
or (c) upon thirty (30) days prior written notice if the other party materially defaults on its 
obligations.    

                                                           
 
2 If the SRAC is eliminated as the basis for establishing the price, a reasonable substitute shall be 
selected within two (2) billing periods. 
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SDG&E requests that all resources received under the terms of this Contract count towards 
SDG&E’s statewide Resource Adequacy requirements.    
 
Pursuant to Rule 8.2.3. of General Order 96-B, Special Contract 280 is submitted for filing. 
 
EFFECTIVE DATE 
 
SDG&E believes this Advice Letter is subject to Energy Division disposition and should be 
classified as Tier 1 (effective pending disposition) pursuant to GO 96-B. SDG&E respectfully 
requests that this filing become effective on October 31, 2007 which is the date filed.    
 
PROTEST 
 
Anyone may protest this Advice Letter to the California Public Utilities Commission.  The protest 
must state the grounds upon which it is based, including such items as financial and service 
impact, and should be submitted expeditiously.  The protest must be made in writing and must 
be received within 20 days of the date this Advice Letter was filed with the Commission.  There 
is no restriction on who may file a protest.  The address for mailing or delivering a protest to the 
Commission is: 
 
 CPUC Energy Division 
 Attention:  Tariff Unit 
 505 Van Ness Avenue 
 San Francisco, CA 94102 
 
Copies of the protest should also be sent via e-mail to the attention of Honesto Gatchalian 
(jnj@cpuc.ca.gov) and Maria Salinas (mas@cpuc.ca.gov) of the Energy Division.  A copy of the 
protest should also be sent via both e-mail and facsimile to the address shown below on the 
same date it is mailed or delivered to the Commission. 
 
 Attn: Todd Cahill 
 Regulatory Tariff Manager 
 8330 Century Park Court, Room 32C 
 San Diego, CA 92123-1548 
 Facsimile No. (858) 654-1788 
 E-mail: tcahill@semprautilities.com  
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NOTICE 
 
A copy of this filing has been served on the utilities and interested parties shown on the 
attached list, by either providing them a copy electronically or by mailing them a copy hereof 
properly stamped and addressed. 
 
Address changes should be directed to SDG&E Tariffs by facsimile at (858) 654-1788 or by e-
mail to SDG&ETariffs@semprautilities.com. 
 
 
 

 _______________________________ 
 KEN DEREMER 

 Director – Tariffs & Regulatory Accounts 
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ENERGY UTILITY  
MUST BE COMPLETED BY UTILITY (Attach additional pages as needed) 

Company name/CPUC Utility No. SAN DIEGO GAS & ELECTRIC (U 902) 
Utility type:   Contact Person:   Margee Moore 

 ELC  GAS       Phone #: (858)   654-1748 
 PLC  HEAT  WATER E-mail:   mmoore@semprautilities.com 

EXPLANATION OF UTILITY TYPE 

ELC = Electric              GAS = Gas  
PLC = Pipeline              HEAT = Heat     WATER = Water 

(Date Filed/ Received Stamp by CPUC) 

Advice Letter (AL) #:     1937-E  

Subject of AL:     Contract Between SDG&E and San Luis Rey River Indian Water Authority for Receipt 
of Federal Power 
      
Keywords (choose from CPUC listing):       Contract 
AL filing type:  Monthly  Quarterly  Annual  One-Time  Other       
If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:  
      
Does AL replace a withdrawn or rejected AL?  If so, identify the prior AL      N/A 
Summarize differences between the AL and the prior withdrawn or rejected AL1:       
      
Does AL request confidential treatment? If so, provide explanation:   
 
Resolution Required?   Yes  No                                        Tier Designation:   1    2    3 

Requested effective date:      10/31/07 No. of tariff sheets:        3 
Estimated system annual revenue effect: (%):       N/A 
Estimated system average rate effect (%):      N/A 
When rates are affected by AL, include attachment in AL showing average rate effects on customer 
classes (residential, small commercial, large C/I, agricultural, lighting). 
Tariff schedules affected:        List of Contracts and Deviations, Table of Contents 
      
Service affected and changes proposed1:           
Pending advice letters that revise the same tariff sheets:     None 
      
Protests and all other correspondence regarding this AL are due no later than 20 days after the date of 
this filing, unless otherwise authorized by the Commission, and shall be sent to: 
CPUC, Energy Division       San Diego Gas & Electric 
Attention: Tariff Unit                                    Attention: Todd Cahill 
505 Van Ness Ave.,  8330 Century Park Ct, Room 32C 
San Francisco, CA 94102 San Diego, CA 92123 
mas@cpuc.ca.gov and jnj@cpuc.ca.gov tcahill@semprautilities.com 

 

                                                 
1 Discuss in AL if more space is needed. 
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   Senior Vice President     
Decision No.   Regulatory Affairs  Resolution No.  
 

 
Name and  
Location 
of Customer 

 
 

Type or Class  
of Service 

 
Execution 

and Expiration 
Dates 

 
Commission 
Authorization 

Number & Date 

 Most Comparable 
 Regular Tariff 
Schedule Contract 
 Number Differences 

      
United States 
Government 
General Services 
Administration-Cont #GS-
00P-01-BSD-0156 

Res/Coml/Ind 11-15-00 
10 years 

G.O.96-A,X.B. None Areawide 
Agreement 

      
United States 
Government Basic 
Ordering Agreement Cont 
#68711-96-G-2307 

Res/Coml/Ind 9-12-97 
3 years 

(Two 1-year 
extension may 

be granted) 

G.O.96-A,X.B. None Basic 
Ordering 
Agreement 

      
Ricochet Networks, Inc., 
a Delaware Corporation 
Various locations Spec. 
Cont. #277 

Coml 11-18-02 
7-6-10 

G.O.96-A,X.B. A Bill calculated 
based on 
unmetered  
service 

      
San Diego Housing, LLC 
Special Contract #279 

General – 
Large 

04-08-03 
Upon 

Completion 

G.O.96-A, X.B. None Operation of 
facilities on 
load side of 
master meter 

      
United States 
Government 
Basic Ordering 
Agreement Cont #68711-
05-G-8620 

Res/Coml/Ind 9/21/05 
3 years 

(Two 1-year 
extensions 

may be 
granted) 

A.L. 1757-E 
G.O. 96-A,X.B. 

None Basic 
Ordering 
Agreement 

      
United States 
Government 
Basic Ordering 
Agreement Cont #68711-
05-G-8627 

Res/Coml/Ind 9/27/05 
3 years 

(Two 1-year 
extensions 

may be 
granted) 

A.L. 1757-E 
G.O. 96-A, X.B. 

None Basic 
Ordering 
Agreement 

San Luis Rey River Indian 
Water Authority (IWA), 
Special Contract #280 

Commercial 9/25/07 
20 years 
(10/1/08 
through 

9/30/2028 

GO 96-B, X.B, 
Section 8.2.3 

AL-TOU Includes 
administrative 
fee for 
incremental 
operational 
and 
settlement 
tasks  
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