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ADVICE LETTER 1710-G 
(U902-G) 
 
PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
 
SUBJECT: REQUEST FOR AUTHORIZATION TO PROVIDE TEMPORARY TRANSPORT 

OF NATURAL GAS TO NORTH BAJA PIPELINE 
 
 
PURPOSE 
 
The purpose of this Advice Letter is to request California Public Utilities Commission 
(Commission) authorization for the temporary transport of natural gas through a standard 
agreement, Request for Retail Noncore Gas Services Form 142-1269 (Agreement), between 
San Diego Gas & Electric (SDG&E) and North Baja Pipeline (NBP).  The agreement is attached 
hereto as Attachment A, followed by Attachment B, the signed letter approving a special 
condition to the agreement.  Upon Commission approval, SDG&E will complete and fully 
execute the Agreement identified in Attachment A. 
 
BACKGROUND 
 
North Baja Pipeline (NBP), a subsidiary of TransCanada Corporation, is a FERC regulated 
Interstate pipeline that currently receives gas from the El Paso Natural Gas (El Paso) system at 
Ehrenberg, AZ, and transports it through southeast California to an interconnection with the 
Gasoducto Bajanorte (GB) pipeline at the US/Mexico border near Ogilby, CA, after which it is 
transported to customers in Baja California, Mexico (see map on Attachment C).  The GB 
pipeline interconnects with the Transportadora de Gas Natural (TGN) pipeline, which runs 
northward to an interconnection with SoCalGas/SDG&E at Otay Mesa, CA, and south to 
Rosarito.  The shippers on NBP, GB and TGN are primarily electric generation facilities located 
near Mexicali or Rosarito.  Over half of the output of these electric generation facilities is used to 
serve the residents of Baja California, with the remainder exported to California. 
 
NBP expects to receive in the next few months the permits necessary to modify its existing 
system to allow for the transportation of LNG sourced natural gas, delivered at the Costa Azul 
LNG terminal north of Ensenada, to customers in California.  Facility modifications associated 
with these permits include a direct connection between NBP and SoCalGas at the Blythe 
Compressor station, modifications within the NBP compressor station at Ehrenberg, and 
modifications to the meter station between NBP and El Paso at Ehrenberg.  These modifications 
will require shut-down and/or reduced delivery capability of the pipeline facilities in the 
immediate vicinity of the modifications for as much as 60 hours.  Up to four shut-down periods 
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may be required.  These shut-downs will be coordinated with SDG&E’s and SoCalGas’ Gas 
Control to avoid impacting any existing customers on the Utilities systems.  The shut-down 
periods will most likely be scheduled on weekends, between late September and early 
November of 2007. 
 
During these shut-downs, NBP will be unable to receive 100% of the gas requests from El Paso 
and transport it through its pipeline system to the downstream pipelines and their customers.  
To provide continued service to the customers downstream, NBP plans to take two actions. 
First, NBP will use all available pack and draft capability of the pipelines serving the customers 
today.  It is estimated that this line pack and draft capability will be able to provide partial service 
for up to 60 hours for the electric generation facilities in the Mexicali area. 
 
Second, to provide service to the electric generation facility at Rosarito, NBP desires to contract 
for interruptible pipeline service with SoCalGas and SDG&E to transport gas from the SoCalGas 
interconnection with El Paso at Ehrenberg to SDG&E’s Otay Mesa interconnection with TGN.  
TGN will then deliver the necessary gas to the electric generating facilities at Rosarito.  This 
service will be used only during the times that the NBP system is not capable of providing full 
service due to shut downs to make the necessary modifications discussed above.  Service 
would not continue beyond completion of the NBP facility modifications. 
 
The period between late September and early November is one that historically has excess 
capacity available on this portion of the SoCalGas and SDG&E pipeline systems.  In any case, 
NBP will receive interruptible service that will have the lowest priority on the SDG&E system.  In 
the event of a curtailment, NBP will be curtailed or interrupted ahead of any other customers in 
SDG&E’s service territory.  SDG&E requests a deviation from Rule 14 (N.1.a.) to interrupt NBP 
ahead of any other customer, including other interruptible noncore customers, in the event of 
curtailment. 
 
During this period, the anticipated daily volume of natural gas that would flow through the 
SDG&E system to NBP will be approximately 110 MMcf/d.  With this advice filing, SDG&E is 
requesting a one-time authorization to provide temporary service to NBP as an interruptible 
noncore commercial and industrial customer.   
 
DISCUSSION 
 
SDG&E’s gas system has the resources to deliver the requested quantity of gas on an 
interruptible basis to NBP without negatively impacting SDG&E’s own operations or those of 
other customers.  In the unlikely event of a gas shortage or pipeline capacity constraint, SDG&E 
is requesting authorization to deviate from Rule 14, in which NBP would be assigned the lowest 
interruptible noncore transportation service level and end-use priority, subject to curtailment first 
before other interruptible customers.   
 
SDG&E is proposing to provide interruptible gas transportation service to NBP as an electric 
generation customer under Rate Schedule Electric Generation (EG).  The end-use customer 
that NBP serves meets the applicability requirements of Rate Schedule EG.  SDG&E will 
coordinate the shut-down periods necessary for the construction using historical loads to 
minimize any possible impacts to its customers.  In addition, SDG&E will work with NBP to 
reschedule any shut-down periods if weather is developing that could lead to unexpected high 
demand in the SDG&E service territory.  As such, upon Commission approval, SDG&E will fully 
execute the Agreement with NBP.  Also, in the event of any unforeseen construction delays, 
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SDG&E will request authorization from the Executive Director of the Commission, by letter, to 
extend the mutually agreed to contract period beyond November 2007.  The additional revenues 
generated from providing gas transportation service to NBP would be for the sole benefit of 
SDG&E and SoCalGas customers recorded to the appropriate regulatory accounting 
mechanisms.   
 
Based on the reasons stated above, SDG&E requests Commission authorization to provide 
temporary natural gas transportation service so that NBP can continue to supply natural gas to 
its customers affected by the scheduled construction activities. This filing represents a request 
to provide interruptible natural gas transportation service to NBP and is intended for a short 
duration of time, two to four two-day 24-hour shut-down periods that specifically corresponds to 
the NB’s pipeline being out of service and the inability of its customers from getting continued 
natural gas supplies.  This filing will not increase any rate or charge, cause the withdrawal of 
service, or conflict with any rate schedule or rule.   
 
EFFECTIVE DATE   
 
Because of the temporary nature of this service, SDG&E believes that this advice Letter filing is 
subject to Energy Division disposition and should be classified as Tier 3, which requires a 
resolution to be issued by the Commission pursuant to GO 96-B.  SDG&E respectfully requests 
that this filing become effective on September 1, 2007, which is more than thirty days from the 
date filed or on such later date the Commission may direct by resolution.  In order for SDG&E to 
appropriately prepare for the transport of gas to NBP, SDG&E respectfully asks that the 
Commission approve this filing as expeditiously as possible. 
 
PROTEST 
 
Anyone may protest this Advice Letter to the California Public Utilities Commission.  The protest 
must state the grounds upon which it is based, including such items as financial and service 
impact, and should be submitted expeditiously.  The protest must be made in writing and must 
be received within 20 days of the date this Advice Letter was filed with the Commission.  There 
is no restriction on who may file a protest.  The address for mailing or delivering a protest to the 
Commission is: 
 
 CPUC Energy Division 
 Attention: Tariff Unit 
 505 Van Ness Avenue 
 San Francisco, CA 94102 
 
Copies of the protest should also be sent via e-mail to the attention of both Honesto Gatchalian 
(jnj@cpuc.ca.gov) and Maria Salinas (mas@cpuc.ca.gov) of the Energy Division.  A copy of the 
protest should also be sent via both e-mail and facsimile to the address shown below on the 
same date it is mailed or delivered to the Commission. 
 
 Attn: Todd Cahill 
 Regulatory Tariff Manager 
 8330 Century Park Court, Room 32C 
 San Diego, CA 92123-1548 
 Facsimile No. (858) 654-1788 
 E-mail: tcahill@semprautilities.com  
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NOTICE 
 
A copy of this filing has been served on the utilities and interested parties shown on the 
attached list, by either providing them a copy electronically or by mailing them a copy hereof, 
properly stamped and addressed.   
 
Address changes should be directed to SDG&E Tariffs by facsimile at (858) 654-1788 or by e-
mail at SDG&ETariffs@semprautilities.com. 
 
 
 

 _______________________________ 
 KEN DEREMER 

 Director – Tariffs & Regulatory Accounts 
(cc list enclosed) 
 



 

CALIFORNIA PUBLIC UTILITIES COMMISSION 
ADVICE LETTER FILING SUMMARY 

ENERGY UTILITY  
MUST BE COMPLETED BY UTILITY (Attach additional pages as needed) 

Company name/CPUC Utility No. SAN DIEGO GAS & ELECTRIC (U 902) 
Utility type:   Contact Person:  Aurora Carrillo 

 ELC  GAS       Phone #: (858)   654-1542 
 PLC  HEAT  WATER E-mail:   acarrillo@semprautilities.com 

EXPLANATION OF UTILITY TYPE 

ELC = Electric              GAS = Gas  
PLC = Pipeline              HEAT = Heat     WATER = Water 

(Date Filed/ Received Stamp by CPUC) 

Advice Letter (AL) #:   1710-G  

Subject of AL:  Request for Authorization to Provide Temporary Transport of Natural Gas to   
     North Baja Pipeline 
Keywords (choose from CPUC listing):   Agreement 
AL filing type:  Monthly  Quarterly  Annual  One-Time  Other       
If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:  
      
Does AL replace a withdrawn or rejected AL?  If so, identify the prior AL      N/A 
Summarize differences between the AL and the prior withdrawn or rejected AL1:      N/A 
      
Does AL request confidential treatment? If so, provide explanation:   
 
Resolution Required?   Yes  No                                        Tier Designation:   1    2    3 

Requested effective date: September 1, 2007 No. of tariff sheets:  None 
Estimated system annual revenue effect: (%): N/A  
Estimated system average rate effect (%):  N/A 
When rates are affected by AL, include attachment in AL showing average rate effects on customer 
classes (residential, small commercial, large C/I, agricultural, lighting). 
Tariff schedules affected:   N/A      
      
Service affected and changes proposed1:     N/A 
      
Pending advice letters that revise the same tariff sheets:  N/A 
      
Protests and all other correspondence regarding this AL are due no later than 20 days after the date of 
this filing, unless otherwise authorized by the Commission, and shall be sent to: 
CPUC, Energy Division       San Diego Gas & Electric 
Attention: Tariff Unit                                    Attention: Todd Cahill 
505 Van Ness Ave.,  8330 Century Park Ct, Room 32C 
San Francisco, CA 94102 San Diego, CA 92123 
mas@cpuc.ca.gov and jnj@cpuc.ca.gov tcahill@semprautilities.com 

 

                                                 
1 Discuss in AL if more space is needed. 



General Order No. 96-B 
ADVICE LETTER FILING MAILING LIST 

cc:  (w/enclosures) 
 
 
Public Utilities Commission 
 DRA     

D. Appling 
S. Cauchois 
J. Greig 
R. Pocta         
W. Scott  

Energy Division 
P. Clanon 
S. Gallagher 
H. Gatchalian 
D. Lafrenz 
M. Salinas 

CA. Energy Commission     
F. DeLeon     
R. Tavares 

Alcantar & Kahl LLP 
K. Harteloo 

American Energy Institute 
C. King 

APS Energy Services 
J. Schenk 

BP Energy Company 
J. Zaiontz 

Barkovich & Yap, Inc. 
B. Barkovich 

Bartle Wells Associates 
R. Schmidt 

Braun & Blaising, P.C. 
S. Blaising 

California Energy Markets 
S. O’Donnell 
C. Sweet 

California Farm Bureau Federation 
K. Mills 

California Wind Energy 
N. Rader 

Children’s Hospital & Health Center 
T. Jacoby 

City of Chula Vista 
M. Meacham 
E. Hull 

City of Poway 
R. Willcox 

City of San Diego 
J. Cervantes 
G. Lonergan 
M. Valerio 

Commerce Energy Group 
V. Gan 

Constellation New  Energy 
W. Chen 

CP Kelco 
A. Friedl 

Davis Wright Tremaine, LLP 
E. O’Neill 
J. Pau 

 
 

Dept. of General Services 
H. Nanjo 
M. Clark 

Douglass & Liddell 
D. Douglass 
D. Liddell 
G. Klatt 

Duke Energy North America 
M. Gillette 

Dynegy, Inc. 
J. Paul 

Ellison Schneider & Harris LLP 
E. Janssen 

Energy Policy Initiatives Center (USD) 
S. Anders 

Energy Price Solutions 
A. Scott 

Energy Strategies, Inc. 
K. Campbell 
M. Scanlan 

Goodin, MacBride, Squeri, Ritchie & Day 
B. Cragg 
J. Heather Patrick 
J. Squeri 

Goodrich Aerostructures Group 
M. Harrington 

Hanna and Morton LLP 
N. Pedersen 

Itsa-North America 
L. Belew 

J.B.S. Energy 
J. Nahigian 

Luce, Forward, Hamilton & Scripps LLP 
J. Leslie 

Manatt, Phelps & Phillips LLP 
D. Huard 
R. Keen 

Matthew V. Brady & Associates 
M. Brady 

Modesto Irrigation District 
C. Mayer 

Morrison & Foerster LLP 
P. Hanschen 

MRW & Associates 
D. Richardson 

Pacific Gas & Electric Co. 
J. Clark 
M. Huffman 
S. Lawrie 
E. Lucha  

Pacific Utility Audit, Inc.  
E. Kelly 

R. W. Beck, Inc. 
C. Elder 

San Diego Regional Energy Office 
S. Freedman 
J. Porter 

School Project for Utility Rate Reduction 
M. Rochman 

 

Shute, Mihaly & Weinberger LLP 
O. Armi 

Solar Turbines 
F. Chiang 

Sutherland Asbill & Brennan LLP 
K. McCrea 

Southern California Edison Co. 
M. Alexander 
K. Cini 
K. Gansecki 
H. Romero 

TransCanada 
R. Hunter 
D. White 

TURN 
M. Florio 
M. Hawiger 

UCAN 
M. Shames 

U.S. Dept. of the Navy 
K. Davoodi 
N. Furuta 
L. DeLacruz 

Utility Specialists, Southwest, Inc. 
D. Koser 

Western Manufactured Housing 
Communities Association 

S. Dey 
White & Case LLP 

L. Cottle 
 
 

 



 
 
 
 

 
 

ATTACHMENT A 
 
 

SDG&E ADVICE LETTER 1710-E 
 
 

Request for Retail Noncore Gas Services Agreement 
 

Between 
 

San Diego Gas & Electric Company 
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