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12.2 Stranded Cost Recovery.  (continued) 

 through municipalization, and costs are stranded as a result of the retail 

turned wholesale customer’s access to wholesale transmission under this TO 

Tariff, the utility may seek recovery of such costs through rates for wholesale 

transmission services to that customer, as provided in FERC Order Nos. 888 

and 888-A, provided that nothing in this Section 12.2 shall be deemed in 

derogation of stranded cost recovery rights under state law. 
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13. Creditworthiness. 

 

13.1 UDCs, MSSs, and Scheduling Coordinators Using the Participating TO’s 

Low Voltage Transmission Facilities.  For the purpose of determining the 

ability of a UDC, MSS, and Scheduling Coordinator to meet its obligations 

related to service using the Participating TO's Low Voltage Transmission 

Facilities hereunder, the Participating TO may require reasonable credit 

review procedures for the UDC, MSS, or Scheduling Coordinator.  This 

review shall be made in accordance with standard commercial practices.  In 

addition, the Participating TO may require the UDC, MSS, or Scheduling 

Coordinator to provide and maintain in effect during the term of the service, 

an unconditional and irrevocable letter of credit as security to meet its 

responsibilities and obligations under this TO Tariff, or an alternative form of 

security proposed by the UDC, MSS, or Scheduling Coordinator and 

acceptable to the Participating TO, and consistent with commercial practices 

established by the Uniform Commercial Code, that protect the Participating 

TO against the risk of non-payment.  
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13.2 End-Users and Certain Wholesale Customers.  Creditworthiness rules 

applicable to End-Users and certain Wholesale Customers serving load in 

San Diego Gas & Electric Company’s Service Area shall be pursuant to the 

then-current rules of the applicable Local Regulatory Authority.  
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14. Disputes.  Except as limited below or as otherwise limited by law, the ISO 

ADR Procedures shall apply to all disputes between parties which arise under 

this TO Tariff or under or in respect of the proposed terms and conditions of a 

Facilities Study Agreement, System Impact Study Agreement or expedited 

Service Agreement.  The ISO ADR Procedures set forth in Section 13 of the 

ISO Tariff shall not apply to disputes as to whether rates and charges set 

forth in this TO Tariff (other than charges for studies) are just and reasonable 

under the FPA.  
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15. Recovery of Reliability Service Costs.   Reliability Service costs payable by 

a utility that is a Participating TO pursuant to the ISO Tariff shall be recovered 

from End-Users located in the Service Area of that utility and certain 

Wholesale Customers serving load in San Diego Gas & Electric Company’s 

Service Area.  Such utility shall file with the Commission and/or the 

appropriate Local Regulatory Authority(ies) a mechanism for such cost 

recovery.  The recovery of Reliability Service charges applicable to such End 

Users and certain Wholesale Customers serving load in San Diego Gas & 

Electric Company’s Service Area, is set forth in Appendices V, VI, and VII 

attached hereto.  
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16. Miscellaneous. 

 

16.1 Notices.  Any notice, demand, or request in accordance with this TO Tariff, 

unless otherwise provided in this TO Tariff, shall be in writing and shall be 

deemed properly served, given, or made:  (i) upon delivery if delivered in 

person, (ii) five days after deposit in the mail if sent by first class United 

States mail, postage prepaid, (iii) upon receipt of confirmation by return 

electronic facsimile if sent by facsimile, or (iv) upon delivery if delivered by 

prepaid commercial courier service, in each case addressed to a Party at the 

address set forth in Appendix IV.  Any Party may at any time, by notice to the 

other Parties, change the designation or address of the person specified in 

Appendix IV to receive notice on its behalf.  Any notice of a routine character 

in connection with service under this TO Tariff or in connection with operation 

of facilities shall be given in such a manner as the Parties may determine 

from time to time, unless otherwise provided in this TO Tariff. 

 

16.2 Waiver.  Any waiver at any time by any Party of its rights with respect to any 

default under this TO Tariff, or with respect to any other matter arising in 
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16.2 Waiver.  (continued) 

connection with this TO Tariff, shall not constitute or be deemed a waiver with 

respect to any subsequent default or other matter arising in connection with 

this TO Tariff.  Any delay short of the statutory period of limitations in 

asserting or enforcing any right shall not constitute or be deemed a waiver. 

 

16.3 Confidentiality. 

 

16.3.1 Maintaining Confidentiality If Not for Public Disclosure.  The Participating 

TO shall maintain the confidentiality of all of the documents, data, and 

information provided to it by any other Party that such Party may designate as 

confidential, provided, however, that the information will not be held 

confidential by the receiving Party if (1) the designating Party is required to 

provide such information for public disclosure pursuant to this TO Tariff or 

applicable regulatory requirements, or (2) the information becomes available 

to the public on a non-confidential basis (other than from the receiving Party).  
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16.3.2 Disclosure of Confidential Information.  Notwithstanding anything in this 

Section 16.3.2 to the contrary, if any Party is required by applicable laws or 

regulations, or in the course of administrative or judicial proceedings, to 

disclose information that is otherwise required to be maintained in confidence 

pursuant to this Section 16.3.2, the Party may disclose such information; 

provided, however, that as soon as such Party learns of the disclosure 

requirement and prior to making such disclosure, such Party shall notify the 

affected Party or Parties of the requirement and the terms thereof.  The 

affected Party or Parties may, at their sole discretion and own costs, direct 

any challenge to or defense against the disclosure requirement and the 

disclosing Party shall cooperate with such affected Party or Parties to the 

maximum extent practicable to minimize the disclosure of the information 

consistent with applicable law.  The disclosing Party shall cooperate with the 

affected Parties to obtain proprietary or confidential treatment of confidential 

information by the person to whom such information is disclosed prior to any 

such disclosure.  
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16.4 TO Tariff Supersedes Existing Tariffs.  This TO Tariff, together with the 

ISO Tariff and wholesale distribution access tariff, if any, supersedes any pre-

existing open access transmission tariff of the Participating TO. 

 

16.5 Titles.  The captions and headings in this TO Tariff are inserted solely to 

facilitate reference and shall have no bearing upon the interpretation of any of 

the rates, terms, and conditions of this TO Tariff. 

 

16.6 Severability.  If any term, covenant, or condition of this TO Tariff or the 

application or effect of any such term, covenant, or condition is held invalid as 

to any person, entity, or circumstance, or is determined to be unjust, 

unreasonable, unlawful, imprudent, or otherwise not in the public interest, by 

any court or government agency of competent jurisdiction, then such term, 

covenant, or condition shall remain in force and effect to the maximum extent 

permitted by law, and all other terms, covenants, and conditions of this TO 

Tariff and their application shall not be affected thereby but shall remain in 

force and effect.  The Parties shall be relieved of their obligations only to the 

extent necessary to eliminate such regulatory or other determination, unless a 
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16.6 Severability.  (continued) 

court or governmental agency of competent jurisdiction holds that such 

provisions are not severable from all other provisions of this TO Tariff. 

 

16.7 Preservation of Obligations.  Upon termination of this TO Tariff, all 

unsatisfied obligations of each Party shall be preserved until satisfied. 

 

16.8 Governing Law.  This TO Tariff shall be interpreted, governed by, and 

construed under the laws of the State of California, without regard to the 

principles of conflict of laws thereof, or the laws of the United States, as 

applicable, as if executed and to be performed wholly within the State of 

California. 

 

16.9 Appendices Incorporated.  The several appendices to this TO Tariff, as may 

be revised from time to time, are attached to this TO Tariff and are 

incorporated by reference as if fully set forth herein. 
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APPENDIX I 

Transmission Revenue Requirement  
 
 

1. End-Use Customers:  For the purpose of the calculation of the End-User 
Access Charge for transmission services, the Transmission Revenue 
Requirement is equal to the retail Base Transmission Revenue 
Requirement determined pursuant to the formula stated in Appendix VIII 
reduced by the TRBAA associated with End-Use Customers.  

 
2. For purposes of the ISO’s calculation of Access Charges:  
 

a. The High Voltage Transmission Revenue Requirement is comprised of 
the Base Transmission Revenue Requirement associated with High 
Voltage Transmission Facilities determined pursuant to the formula 
stated in Appendix VIII hereof, the TRBAA associated with High 
Voltage Transmission Facilities, and Stand-by Transmission Revenues 
determined pursuant to Appendices VIII and IX hereof. 

 
b. The Low Voltage Transmission Revenue Requirement is comprised of 

the Base Transmission Revenue Requirement associated with Low 
Voltage Transmission Facilities determined pursuant to the formula 
stated in Appendix VIII hereof, the TRBAA associated with Low 
Voltage Transmission Facilities, and Stand-by Transmission Revenues 
determined pursuant to Appendices VIII and IX hereof. 

 
c. Gross Load consistent with the High Voltage Transmission Revenue 

Requirement shall be 19,404,874-megawatt hours. 
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APPENDIX II 

 
Charges For Wholesale Transmission Services 

 
 

 
 
High Voltage Wheeling Access Charge  See ISO Tariff 
 
Low Voltage Wheeling Access Charge  Determined in accordance with 
       Appendices VIII and IX 
 
Low Voltage Access Charge   Determined in accordance with 
       Appendices VIII and IX 
 
High Voltage Utility-Specific Rate (1)  Determined in accordance with 
       Appendices VIII and IX 
 

 
 
 
 
 
 
 

(1) High Voltage Utility Specific Rate reflects Transmission Surcharge rate per 
Docket ER01-3074-000 and Security Revenues in Docket ER02-1687-000.  
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APPENDIX III 

 
Access Charges for End-Use Customers 

 
[SEE ATTACHED]  
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Retail 

Transmission Revenue Balancing Account Adjustment Rate 
 

(TRBAA) 
 
 

A Transmission Revenue Balancing Account Adjustment Rate equal to ($.00070) per 

kilowatt-hour shall be applied to all SDG&E End-User Customers bills.  
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ISO Wholesale 
Transmission Revenue Balancing Account Adjustment 

TRBAA 
Service Year 2009 

 
A: Pre-January 1, 2001 Facilities: 
 
 High Voltage TRBAA      $    (20,258,911) 
 
 Low Voltage TRBAA               2,709,661 
 
  Sub-Total       $       (17,549,250) 
 
B: Post-January 1, 2001 Facilities: 
 
 High Voltage TRBAA       275,465 
 
 Low Voltage TRBAA                   3,069,102 
 
  Sub-Total       $       3,344,567 
 
C: Total ISO Wholesale TRBAA:     $       (14,204,683) 
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Transmission Access Charge Balancing Account Adjustment Rate 

 
(TACBAA) 

 
 

A Transmission Access Charge Balancing Account Adjustment Rate equal to ($.00149) 

per kilowatt-hour shall be billed to all SDG&E End-User Customers. 
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APPENDIX IV 
 

Notices 
 
 

Designated Representative: 
 
 

Georgetta Baker 
Senior Counsel 
101 Ash Street 
Post Office Box 1831 
San Diego, CA    92101 
Telephone: (619) 699-5064 
Facsimile: (619) 699-5026 
 
 
Pamela Mills 
FERC Regulatory Affairs, Sempra Utilities 8330 
Century Park Court, CP 32D 
San Diego, CA 92123-1530 
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(G) Transmission Related Amortization of Excess Deferred Tax 

Liabilities, plus  

(H) Transmission Related Payroll Taxes Expense, plus 

(I) Transmission Related Property Taxes, plus 

(J) Transmission Operation and Maintenance Expense, plus 

(K) Transmission Related A&G Expenses, plus 

(L) Valley Rainbow Project Costs and Transmission Related Cancelled 

Project Cost, minus 

(M) Transmission Related Revenue Credits, plus 

(N) Transmission Related Municipal Franchise Tax Expense, plus 

(O) Transmission Related Uncollectible Expense, plus 

(P) CPUC Intervenor Funding Expense, plus  

(Q) South Georgia Income Tax Adjustment. 

(R) Gains and losses on the sale of Transmission Plant Held for Future 

Use. 
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B.2 PYRREU-IR for Transmission Incentive Plant shall be determined from 

records maintained individually for each Incentive Project and shall be 

calculated as follows:  

(A) Return and Associated Income Taxes applicable to Transmission 

Incentive Plant and Transmission Incentive Construction Work in 

Progress, plus 

(B) Depreciation Expense for Transmission Plant applicable to 

Transmission Incentive Plant, plus 

(C) Transmission Related Regulatory Debits applicable to 

Transmission Incentive Plant, plus 

(D) Transmission Related Municipal Franchise Expense applicable to 

Transmission Incentive Plant, plus 

(E) Transmission Related Uncollectible Expense applicable to 

Transmission Incentive Plant. 

B.3 Forecast Period Capital Addition Revenue Requirements (“FCEU”) shall be  

the product of Weighted Forecast Plant Additions and an Annual Fixed 

Charge Rate (“AFCR”). 

B.3.1 Forecast Period Capital Addition Non-Incentive Revenue 

Requirements shall be calculated as follows: 
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 FCEU-NIR = Weighted Forecast Plant Additions excluding 

Transmission Plant Held for Future Use x AFCREU-NIR 

where: 

AFCREU-NIR shall be the Annual Fixed Charge Rate for purposes of 

determining the amount of revenue requirements for Non-Incentive 

revenue associated with Weighted Forecast Plant Additions to be included 

in the determination of BTRREU, and is calculated as follows: 

 AFCREU-NIR = PYRREU-NIR minus the South Georgia Income Tax 

Adjustment plus Transmission Related Amortization of Investment Tax 

Credit, plus Transmission Related Amortization of Excess Deferred Tax 

Liability, minus Valley Rainbow Project Costs, divided by the sum of 

Transmission Non-Incentive Plant, transmission related General Plant, 

and transmission related Common Plant and transmission related Electric 

Miscellaneous Intangible Plant balances (which said balances, in each 

instance, shall be calculated in accordance with 18 CFR Section 35.13). 

B.3.1.1 Revenue requirements for Transmission Plant Held for 

Future Use during the Forecast Period for Non-Incentive Projects 

shall be determined by multiplying a Non-Incentive Cost of Capital 

Rate by Forecast Period Transmission Plant Held for Future Use 

for Non-Incentive Projects using the same weighting method that is 
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used for determining the revenue requirements for Weighted 

Forecast Plant Additions. In addition, Transmission Non-Incentive 

Rate Base, as used in II.A.3.(b) D, shall be changed to weighted 

Transmission Plant Held for Future Use. 

B.3.2 Forecast Period Capital Addition Incentive Revenue Requirements 

for Incentive Projects that receive only an Incentive Return on Equity shall 

be calculated as follows: 

 FCEU-IR-ROE = Weighted Forecast Plant Additions x AFCREU-

IR-ROE 

where: 

AFCREU-IR-ROE shall be calculated using the methodology in II.B.3.1 above, 

using Transmission Non-Incentive Plant as if it were Transmission 

Incentive Plant and substituting the Non-Incentive Cost of Capital Rate 

with the Incentive Cost of Capital Rate. 

B.3.3 Forecast Period Capital Addition Incentive Revenue Requirements 

for Incentive Projects that receive both an Incentive Return on Equity and 

an accelerated depreciation Incentive shall be calculated as follows: 

FCEU-IR-ROE-AD = Weighted Forecast Plant Additions x 

AFCREU-IR-ROE-AD
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where: 

AFCREU-IR-ROE-AD shall be calculated using the methodology shown in 

II.B.3.1 above, using Transmission Non-Incentive Plant as if it were 

Transmission Incentive Plant. 

(1) Accelerated depreciation shall be calculated by multiplying the 

accelerated depreciation rate by existing gross Transmission Non-

Incentive Plant and substituting Depreciation Expense for 

Transmission Plant, General Plant Depreciation Expense, and 

Common Plant Depreciation Expense with the accelerated 

depreciation expense. 

(2) Additionally, the Non-Incentive Cost of Capital Rate shall be 

substituted by the Incentive Cost of Capital Rate. 

B.3.4 For Transmission Incentive Construction Work in Progress during 

the Forecast Period, revenue requirements shall be calculated by applying 

an Incentive Cost of Capital Rate to forecasted Transmission Incentive 

Construction Work in Progress using the same weighting method that is 

used for determining the revenue requirements for Weighted Forecast 

Plant Additions.  In addition, Transmission Non-Incentive Rate Base, as 

used in II.A.3.(b) D, shall be changed to weighted Transmission Incentive 

Construction Work in Progress. 
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B.4 True-Up Adjustment shall be calculated in accordance with Section II.D 

below. 

 
C. ISO Base Transmission Revenue Requirement 

 
 ISO Base Transmission Revenue Requirement (“BTRRISO”) for a given 

Rate Effective Period shall be: 

BTRRISO = PYRRISO + FCISO +/- True-Up Adjustment 

where 

PYRRISO = PYRRISO-IR + PYRRISO-NIR 

and where: 

C.1 PYRRISO-NIR for BTRRISO, excluding Incentive costs, shall be determined 

on the basis of transmission cost data recorded in Form 1 and underlying 

ledger accounts for the prior year and such other costs and information 

provided in SDG&E’s annual Informational Filing and shall be calculated 

as follows: 

(A) Return and Associated Income Taxes applicable to Transmission 

Non-Incentive Plant, plus 

(B) Depreciation Expense for Transmission Plant applicable to 

Transmission Non-Incentive Plant, plus 
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(C) Transmission, General, and Common Plant Depreciation Expense, 

plus 

(D) Transmission related Electric Miscellaneous Intangible Plant 

Amortization Expense, plus 

(E) Transmission Related Regulatory Debits applicable to the 

calculation of Non-Incentive revenue, minus  

(F) Transmission Related Amortization of Investment Tax Credits, 

minus 

(G) Transmission Related Amortization of Excess Deferred Tax 

Liabilities, plus 

(H) Transmission Related Payroll Taxes Expense, plus 

(I) Transmission Related Property Taxes, plus 

(J) Transmission Operation and Maintenance Expense, plus 

(K) Transmission Related A&G Expenses, plus 

(L) Valley Rainbow Project Costs and Transmission Related Cancelled 

Project Cost, minus 

(M) Transmission Related Revenue Credits, plus 



San Diego Gas & Electric Company Second Revised Sheet No. 160
FERC Electric Tariff, Original Volume No. 11 Superseding First Revised Sheet No. 160
 
 

Issued by: Lee Schavrien Docket: ER07-284-000
 Vice President, Regulatory Affairs  
Issued on: December 1, 2006  Effective: July 1, 2007 
Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. ER07-284-000, 
issued January 31, 2007, 118 FERC ¶ 61,073 (2007). 
 

(N) Transmission Related Municipal Franchise Tax Expense. 

(O) Gains and losses on the sale of Transmission Plant Held for Future 

Use. 

C.2 PYRRISO-IR for Transmission Incentive Plant shall be determined from 

records maintained individually for each Incentive Project and shall be 

calculated as follows: 

(A) Return and Associated Income Taxes applicable to Transmission 

Incentive Plant and Transmission Incentive Construction Work in 

Progress, plus 

(B) Depreciation Expense for Transmission Plant applicable to 

Transmission Incentive Plant, plus 

(C) Transmission Related Regulatory Debits applicable to 

Transmission Incentive Plant, plus 

(D) Transmission Related Municipal Franchise Expense applicable to 

Transmission Incentive Plant. 

C.3 Forecast Period Capital Addition Revenue Requirements (“FCISO”) shall be  

the product of Weighted Forecast Plant Additions and an Annual Fixed 

Charge Rate (“AFCR”). 
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C.3.1 Forecast Period Capital Addition Non-Incentive Revenue 

Requirements shall be calculated as follows: 

FCISO-NIR = Weighted Forecast Plant Additions excluding Transmission 

Plant Held for Future Use x AFCRISO-NIR 

where: 

AFCRISO-NIR shall be the Annual Fixed Charge Rate for purposes of 

determining BTRRISO-NIR used to calculate High Voltage and Low Voltage 

Access Charges applicable to Non-Incentive revenue, and shall be 

calculated as follows: 

AFCRISO-NIR = PYRRISO-NIR plus Transmission Related Amortization of 

Investment Tax Credits, plus Transmission Related Amortization of 

Excess Deferred Tax Liabilities, minus Valley Rainbow Project Costs and 

any Transmission Related Cancelled Project Cost that the Commission 

determines shall be amortized as an expense, divided by the sum of Non-

Incentive Transmission Plant, plus transmission related General Plant, 

plus Transmission Related Common Plant, plus Transmission Related 

Electric Miscellaneous Intangible Plant balances (which balances, in each 

instance, shall be calculated in accordance with 18 CFR Section 35.13). 

C.3.1.1 Revenue requirements for Transmission Plant Held for 

Future Use during the Forecast Period for Non-Incentive Projects 
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shall be determined by multiplying a Non-Incentive Cost of Capital 

Rate by Forecast Period Transmission Plant Held for Future Use 

for Non-Incentive Projects using the same weighting method that is 

used for determining the revenue requirements for Weighted 

Forecast Plant Additions.  In addition, Transmission Non-Incentive 

Rate Base, as used in II.A.3.(b) D, shall be changed to weighted 

Transmission Plant Held for Future Use. 

C.3.2. Forecast Period Capital Addition Incentive Revenue Requirements 

for Incentive Projects that receive only an Incentive Return on Equity shall 

be calculated as follows: 

FCISO-IR-ROE = Weighted Forecast Plant Additions x AFCRISO-IR-ROE 

where: 

AFCRISO-IR-ROE shall be calculated using the methodology in II.C.3.1 

above, using Transmission Non-Incentive Plant as if it were Transmission 

Incentive Plant and substituting the Non-Incentive Cost of Capital Rate 

with the Incentive Cost of Capital Rate. 

C.3.3 Forecast Period Capital Addition Incentive Revenue Requirements 

for Incentive Projects that receive both an Incentive Return on Equity and 

an accelerated depreciation Incentive shall be calculated as follows:
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FCISO-IR-ROE-AD = Weighted Forecast Plant Additions x 

AFCRISO-IR-ROE-AD 

where: 

AFCRISO-IR-ROE-AD shall be calculated using the methodology shown in 

II.C.3.1 above, using Transmission Non-Incentive Plant as if it were 

Transmission Incentive Plant. 

(1) Accelerated depreciation shall be calculated by multiplying the 

accelerated depreciation rate by existing gross Transmission Non-

Incentive Plant and substituting Depreciation Expense for 

Transmission Plant, General Plant Depreciation Expense, and 

Common Plant Depreciation Expense with the accelerated 

depreciation expense. 

(2) Additionally, the Non-Incentive Cost of Capital Rate shall be 

substituted by the Incentive Cost of Capital Rate. 

C.3.4 For Transmission Incentive Construction Work in Progress during 

the Forecast Period, revenue requirements shall be calculated by applying 

an Incentive Cost of Capital Rate to forecasted Transmission Incentive 

Construction Work in Progress using the same weighting method that is 

used for determining the revenue requirements for Weighted Forecast 
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Plant Additions.  In addition, Transmission Non-Incentive Rate Base, as 

used in II.A.3.(b) D, shall be changed to weighted Transmission Incentive 

Construction Work in Progress. 

C.4 BTRRISO shall be further allocated between HV Transmission Facility 

revenue requirements (“BTRRISO-HV”) and LV Transmission Facility 

revenue requirements (“BTRRISO-LV”) as follows: 

i. BTRRISO-HV = BTRRISO multiplied by the allocation factors applicable 

to HV Transmission Facilities as described in the Existing and New 

HV and LV Allocation Factors 

ii. BTRRISO-LV = BTRRISO multiplied by the allocation factors applicable to 

LV Transmission Facilities as described in the Existing and New HV 

and LV Allocation Factors. 

C.5 True-Up Adjustment shall be calculated in accordance with Section II.D 

below. 

D. True-Up Adjustment shall be calculated as follows: 

1. Derivation of True-Up Adjustment - SDG&E will derive two True-Up 

Adjustments one applicable to End Use Customers (“TUAEU”) and one 

applicable to ISO wholesale customers (“TUAISO”).  Such True-Up 

Adjustments shall equal the following:
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The sum of monthly revenues (“TUR”) recorded during the True-Up 

Period minus the sum of monthly true-up cost of service (”TUCS”) 

during the True-Up Period.  

 Such True-Up Adjustments shall be calculated for each month of the 

True-Up Period and adjusted for Interest as described below. 

2. Derivation of the True-Up Cost of Service applicable to the True-Up 

Period 

In order to derive the End Use True-Up Cost of Service (“TUCSEU”) 

and Wholesale True-Up Cost of Service (“TUCSISO”) for any True-Up 

Period, SDG&E shall determine its cost of providing transmission 

service for that True-Up Period using the cost of service methodology 

described in Sections II.B and II.C of this Appendix VIII, and shall 

distribute that TUCSEU and TUCSISO respectively, to each month of the 

True-Up Period by stating its True-Up Cost of Service on an average 

annual rate and multiplying said annual average rate times the actual 

recorded monthly determinants for each month of the True-Up Period, 

as more fully described below.  Pursuant to the methodology set forth 

in Appendix IX, SDG&E shall compute the following to derive the 

TUCSEU and the TUCSISO: 
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a. The TUCSEU for each month of the True-Up Period for each 

class of service specified in Appendix IX of SDG&E’s 

Transmission Owner Tariff shall be calculated by dividing the 

TUCSEU for the True-Up Period by the annual billing 

determinants for that customer class and multiplying the 

resulting amount by the recorded monthly billing 

determinants for that customer class for that month. 

b. The TUCSISO for each month of the True-Up Period for each 

class of service specified in Appendix IX of SDG&E’s 

Transmission Owner Tariff shall be calculated by dividing the 

TUCSISO for the True-Up Period by the annual billing 

determinants, as measured at transmission voltage level, for 

that customer class and multiplying the resulting amount by 

the recorded monthly billing determinants, as measured at 

transmission voltage level, for that customer class for that 

month. 

3. Derivation of True-Up Revenues during the True-Up Period: 

SDG&E shall determine for each month of the True-Up Period the 

following: 

a. True-Up Revenues for the End Use Customers (“TUREU”) 

shall equal the total transmission revenues SDG&E recorded 

for each month of the True-Up Period as received from End 

Use Customers. 

b. True-Up Revenues for ISO wholesale customers (“TURISO”) 

shall equal the following:
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1. for the first five months of the True-Up Period (April 

through August) the ISO True-Up revenues will equal 

for each class of service as specified in Appendix IX 

of SDG&E’s Transmission Owner’s Tariff, true-up 

transmission rates in effect during this period 

multiplied by the End Use Customer recorded billing 

determinants, as measured at transmission voltage 

level for each month of this period.  The true-up 

transmission rates by the class of service will equal 

the BTRRISO in effect during this period allocated 

(using the class allocation factor as described in 

Appendix IX) to each class of service, divided by the 

class of service billing determinants applicable to this 

BTRRISO. 

2. for the last seven months of the True-Up Period 

(September through March) the ISO true-up revenues 

will equal for each class of service as specified in 

Appendix IX of SDG&E’s Transmission Owner’s 

Tariff, true-up transmission rates in effect during this 

period multiplied by the End Use Customer recorded 

billing determinants, as measured at the transmission 

voltage level, for each month of this period.  The true-

up transmission rates by class of service will equal 

the BTRRISO in effect during this period allocated 

(using the class allocation factor as described in 

Appendix IX) to each class of service, divided by the 

class of service billing determinants applicable to this 

BTRRISO. 
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4. Derivation of Interest Related to Over and Under Recovery of Costs: 

For each month of the True-Up Period, for any over- or under- recovery of 

its costs as determined by comparing TUCS and TUR, SDG&E shall 

calculate an applicable amount of Interest pursuant to 18 CFR Section 

35.19a. 

5. Interest True-Up Adjustment 

a. The Interest True-Up adjustment for any formula cycle filing shall 

be calculated for the current cycle True-Up Period in two parts. 

First, for the current cycle filing, SDG&E shall take the previous 

cycle True-Up Adjustment overcollection (undercollection) balance 

and calculate the interest that accrues on this balance for the first 

five months of the current True-Up Adjustment Period (April 1 

through August 31). SDG&E shall calculate the interest amount 

pursuant to 18 CFR Section 35.19, by compounding the related 

interest on a quarterly basis. 

b. Second, interest shall be calculated monthly on the unamortized 

overcollection (undercollection) balance of the sum of the interest 

that occurred in the first five months as calculated in (a) above plus 

the previous cycle True-Up Adjustment balance. The monthly 

amortized balance will be calculated for the remaining period from 

September 1 to March August 31 of the current cycle Rate Effective 
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APPENDIX IX 
 

DETERMINATION OF SDG&E'S END USE CUSTOMER CLASS TRANSMISSION 
CHARGES, LOW VOLTAGE ACCESS CHARGE, AND HIGH VOLTAGE 

UTILITY-SPECIFIC RATE, AND ALLOCATION OF BTRR APPLICABLE TO 
HIGH VOLTAGE AND LOW VOLTAGE TRANSMISSION FACILITIES 

 
 

I. INTRODUCTION 
This Appendix IX describes the method by which SDG&E: 

 

1. allocates Base Transmission Revenue Requirements (as determined in 

Appendix VIII) to End Use Customer classes, and designs transmission rates 

applicable to such End Use Customer classes assessed by SDG&E pursuant 

to this TO Tariff; 

2. allocates Base Transmission Revenue Requirements (as determined in 

Appendix VIII) applicable to High Voltage Transmission Facilities and Low 

Voltage Transmission Facilities for purposes of designing voltage-

differentiated Wheeling Access Charges assessed pursuant to the ISO Tariff; 

3. calculates the applicable Low Voltage Access Charge to be assessed 

pursuant to SDG&E’s Transmission Owner Tariff (TO Tariff); and  

4. calculates a High Voltage Utility-Specific Rate. 

 

SDG&E shall provide the ISO its determination of the High Voltage Utility-Specific 

Rate, as updated annually pursuant to the formula rate contained in Appendix VIII of 

this TO Tariff, for use by the ISO to calculate the High Voltage Wheeling Access Charge 

assessed by the ISO pursuant to the ISO Tariff.  SDG&E shall also provide the ISO 

SDG&E’s determination of the Low Voltage Wheeling Access Charge that is assessed 

by the ISO pursuant to the ISO Tariff. 
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A. END-USE CUSTOMER CLASSES FOR TRANSMISSION SERVICE: 

 

The following applies only to End-Use Customers that receive 

transmission service over the ISO Controlled Grid through SDG&E's 

transmission or distribution facilities.  End-Use Customers shall take 

service under the following rate designations:  

 

Residential   

Small Commercial 

Medium and Large Industrial 

Street Lighting 

Stand-by Service 

 

 Rates applicable to the current Rate Effective Period shall be posted on 

SDG&E’s OASIS, which can be accessed at www.sdge.com\toforum.  The rates 

are also assessable through a link to SDG&E’s web page that is located at the 

CAISO OASIS at www.caiso.com. 
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B. DERIVATION OF SDG&E’S END-USE CUSTOMER TRANSMISSION RATES: 

 

The transmission rate components of SDG&E’s End-Use Customer rates are 

determined as follows: 

 

1. Allocate the Base Transmission Revenue Requirements 

applicable to End Use Customers (BTRREU) under the TO 

Tariff as calculated pursuant to the formula rate contained in 

Appendix VIII of SDG&E's TO Tariff among End-Use 

Customer rate classes based upon the most recent 10-year 

coincident peak data averaged by month to derive the 12-

month average coincident peak data adjusted to reflect 

distribution losses to the transmission level.  
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2. To mitigate the impact of rate increases to Street Lighting 

and Stand-by Service classes, the rates effective October 1, 

2003, for these customer classes shall be limited to a 100% 

rate increase under the otherwise applicable rate design.  

Beginning with rates that become effective July 1, 2004, 

SDG&E shall design transmission rates applicable to Street 

Lighting and Stand-by Service classes based on total cost of 

service without such mitigation measures.  The revenue 

requirement under-recovery attributable to this mitigation 

measure that occurs during the first Rate Effective Period 

shall be allocated among other customer classes in 

proportion to these classes’ respective contribution to 

SDG&E’s 12-month average coincident peak excluding the 

contribution to such coincident peak from Street Lighting and 

Stand-by Service classes. 

3. Divide the results of the allocation described paragraph “1”, as 

adjusted by paragraph “2” above, by the appropriate forecast End 

Use Customer billing determinants applicable to the Rate Effective 

Period to determine the transmission prices for the respective End 

Use Customer classes. 
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End Use Customer classes shall be determined in accordance with SDG&E’s 
CPUC tariffs. The billing determinants used to design transmission rates 
applicable to End Use Customer classes shall be as follows: 
 
a. Residential – forecast metered energy (kwh) for the Rate Effective Period; 

 
b. Small Commercial– forecast metered energy (kwh) for the Rate Effective 

Period; 
 

c. Medium and Large Industrial – forecast metered maximum non coincident 
peak demand (kW) for the Rate Effective Period for all applicable tariffs 
except tariff DG-R;  for tariff DG-R forecast metered maximum monthly 
demand (kW) for the Rate Effective Period. 
 
 

d. Street Lighting – forecast energy (kwh) used by all lamps in service for 
the Rate Effective Period; 
 

e. Stand-by Service – contract demands (kw) applicable to Stand-by 
Service for the Rate Effective Period. 
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C. ALLOCATION OF SDG&E'S BASE TRANSMISSION REVENUE 
REQUIREMENTS AND DERIVATION OF UTILITY SPECIFIC HIGH VOLTAGE 
TRANSMISSION RATE AND LOW VOLTAGE RATES APPLICABLE TO LOW 
VOLTAGE WHEELING ACCESS CHARGE:  

 

1. The Base Transmission Revenue Requirements applicable to Wheeling 

Access Charges pursuant to the ISO Tariff (hereinafter referred to as the 

“BTRRISO”) shall be allocated among the following: 

 

a) Existing High Voltage (HV) Transmission Facilities, i.e. High Voltage 

Transmission Facilities that were in service prior to January 1, 2001 

 

b) Existing Low Voltage (LV) Transmission Facilities, i.e. Low Voltage 

Facilities that went into service prior to January 1, 2001 

 

c) New High Voltage (HV) Transmission Facilities, i.e. High Voltage 

Facilities that went into service after December 31, 2000 

 

d) New Low Voltage (LV) Transmission Facilities, i.e. Low Voltage 

Facilities that were in service after December 31, 2000. 
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2. The revenue requirement associated with the Transmission Balancing 

Account Adjustment (TRBAA) shall be allocated between Existing and 

New Transmission Facilities in accordance with the following: 

 

a) Existing HV and Existing LV Transmission Facilities 

 

b) New HV Transmission Facilities and New LV Transmission Facilities 

 

3. The HV Utility Specific transmission rate shall be derived by taking the 

portion of BTRRISO attributable to HV Transmission Facilities, divided by 

total retail forecast kwh billing determinants (adjusted for distribution 

losses) applicable during the Rate Effective Period. 

 

4. SDG&E’s Low Voltage Access Charge and Low Voltage Wheeling Access 

Charge shall be derived by taking the portion of BTRRISO attributable to LV 

Transmission Facilities, divided by SDG&E’s forecast Gross Load 

applicable during the Rate Effective Period. 

 
 




